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I N  T H I S  I S S U E  O F  M E T H O D

In  "A  No te  on  t he  P re faces  o f  I ns i qh t t '  F .  E .  C rowe  po in t s

ou t  t ha t  t he  P re face  f ound  i n  r . onGr ! - an ' s  r ns i qh t  i s  no t  t he
one  t ha t  accompan ied  t he  manusc r i p t  when  Lone rgan  f i r s t  se t
ou t  i n  sea rch  o f  a  pub l i she r .  I t  was  on l y  a f t e r  a  d i scuss ion
w i t h  T .  M i chae l  Longnan  o f  Longmans ,  G reen ,  and  Company  t ha t
Lone rgan  unde r took  t o  p roduce  t he  P re face  o f  I ns i qh t  w i t h
wh i ch  r r e  a re  noh r  f am i l i a r .  The  o r i g i na l  P re face ,  t hen ,  pub -
I i shed  he re  f o r  t he  f i , r s t  t ime ,  shou ld  p rov i de  new  ev idence
o f  L o n e r g a n ' s  a i m s ,  h i s  s t r a t e g y ,  a n d  h i s  c o n c e p t i o n  o f  h i s
r e a d e r s h i p .  I t  i s  n o t  a  m e r e  a s s e m b l a g e  o f  j o t t i n g s  p r e p a r a -
t o r y  t o  a  se r i ous  w r i t i ng  o f  a  P re face ;  ne i t he r  i s  i t  a  r ough
ve rs i on  o f  t he  P re face  t ha t  $ /as  ac tua l l y  pub l i shed .  The re
ex i s t s  a t  l eas t  one  rough  ve rs i on  o f  t he  o r i g i na l  P re face
w h i c h  i s  w o r t h y  o f  a n  i n t e r p r e t e r ' s  a t t e n t i o n ;  a n d  t h e r e
can  be  no  doub t  t ha t  cons ide rab l - e  t hough t  de te rm ined  i t s
f i n a l  s h a p e .  I n  s h o r t ,  t h e  o r i g i n a l  P r e f a c e  i s  i t s e l f  a  f i n -
i shed  p roduc t ,  j udged  adequa te  by  i t s  au tho r  bo th  as  a  com-
m u n i c a t i o n  o f  h l s  l a r g e r  a i m  i n  I n s i q h t  a n d  a s  a  s t r a t e g i c
t ' f i r s t  wo rd "  t o  se r i ous  reade rs  o f  t ha t  wo rk .  So  i t  i s  t ha t
t h i s  e a r l y  P r e f a c e ,  e v e n  i f  f o u n d  e x c e s s i v e l y  o b l i q u e  o r
w a n t i n g  i n  s o m e  o t h e r  r e s p e c t  b y  a  p u b l i s h e r  c o n c e r n e d  t o
f a c i l i t a t e  a n  a v e r a g e  r e a d e r ' s  t e x t u a l -  u n d e r s t a n d i n g ,  s h o u l d
neve r t he less  o f f e r  a  mu l - t i t ude  o f  ca re fu l l y -a r ranged  c l ues
to  t he  i n t e rp re te r  who  seeks  an  unde rs tand ing  o f  t he  m j . nd
o f  l n s i q h t '  s  a u t h o r  .

r n  " Lone rgan ' s  Econo rn i cs ' r  W i l l i am  Ma thews  p rov i des  a
much -needed  ove rv i ew  o f  t he  p l ace  o f  Lone rgan ' s  econom ic
i deas  re l a t i ve  t o  cu r ren t  econom ic  t hough t  and  p rac t i ce .
M a t h e w s  g i v e s  s p e c i a l  a t t e n t i o n  t o  L o n e r g a n ' s  v i e w  t h a t  t h e
p resen t  econom ic  p rob lem i s  no t  p r ima r i l y  a  mo ra l  one  o f
g r e e d  a n d  s e l f - i n t e r e s t ;  r a t h e r  i t  i s  a  p r o b l e m  o f  u n d e r s t a n d -
i ng  and  educa t i on .

I n  "Reve rs i ng  Ro r t y "  Hugo  Meyne l - l  de fends  t heasp i r a t i ons
o f  c f ass i ca l  ep i s t emo logy  aga ins t  t he  v i - ew  pu t  f o rwa rd  by
R i cha rd  Ro r t y  i n  Ph i l osophv  and  t he  M i r r o r  o f  Na tu re .  W i t hou t
u p h o l d i n g  e m p i r i c i s m ,  M e y n e I l  d e f e n d s  a n  a c c o u n t  o f  t h e  e m p i r -
i c a l  f o u n d a t i o n s  o f  k n o w l e d g e  a g a i n s t  R o r t y ' s  o b j e c t i o n s ,
and  unde r takes  t o  expose  no t  on l y  absu rd  bu t  a l so  ho r r l f y i ng
c o n s e q u e n c e s  o f  R o r t y ' s  ' b e h a v i o r j - s t i c '  a c c o u n t  o f  k n o w l e d g e .

I n  t h e  r e v i e w  a r t i c l e ,  " P r i c e  M a r k u p s  a n d  M o r a l  D e c 1 i n e , "
J o h n  F .  M a g u i r e  p r a i s e s  W i l b e r  a n d  J a m e s o n ' s  A n  I n q u i r y
l n to  t he  Pove r t y  o f  Econom ics  f o r  i t s  b reak  w i t h  f i xed  i deas
t h a t  o b s c u r e  t h e  r e a l i t y  o f  c o n t e m p o r a r y  c a p i t a l i s t  d y n a m i c s ,
and  he  g l ves  spec ia l  no t i ce  t o  t he  rad i ca l  c r i t i que  o f  t he
phenomenon  o f  bus iness  cyc l es  i n  t ha t  wo rk .  Howeve r ,  Magu i re
t a k e s  i s s u e  w i t h  t h e  a u t h o r s '  c l a i m  t h a t  M a r x i s t  a n a l y s i s
i s  " t he  on l y  cohe ren t  t heo re t i ca l  s t r uc tu re  wh i ch  does  no t
see  recu r ren t  cyc l es  and  dep ress i - on - l i ke  cond i t j - ons  as  an
a c c i d e n t . "  L o n e r g a n ' s  e s s a y  o n  m o n e t a r y  c i r c u l a t i o n  I s u m -
mar j - zed  i n  t he  Ma thews  a r t j . c l e l  i s  ano the r  such  s t r uc tu re
w h i c h  d e s e r v e s  t h e  a t t e n t i o n  o f  e c o n o m i c  t h e o r i s t s  a n d  c r i t i c s .
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A NOTE ON THE PREFACES OF INSIGHT

F .  E .  C r o w e ,  S . J .

Reg i s  Co f l ege ,  To ron to

The  s to r y  o f  t he  two  P re faces  o f  I ns i qh t  t he  one

ac tua l l y  pub l i shed ,  and  t he  o r i g i na l ,  d i s ca rded  P re face  no$ '

appea r i ng  i . n  Me thod  - -  i s  pa r t  o f  a  w ide r  h i s t o r y  o f  Lone r -

gan ' s  e f f o r t s  t o  ge t  h i s  wo rk  pub l i shed .  Tha t  w ide r  h j - s t o r y

shou ld  some  t ime  be  w r i t t en  i n  mo re  de ta i l ,  bu t  meanwh i l e

he re  i s  an  ou t f i ne r  cons t ruc ted  pa r t l y  f r om  pe rsona l  memor i es ,

bu t  checked  a t  key  po in t s  f r om l e t t e r s  I  r ece i ved  f r om Lone r -

gan  and  I e t t e r s  he  rece i ved  f r om h i s  pub l i she r .

Lone rgan  had  f i n i shed  h i s  wo rk  on  I ns i qh t  and '  w i t h

the  he lp  o f  vo l un tee r  t yp i s t s ,  had  go t  a  t ypesc r i p t  r eady

f o r  a  p u b l i s h e r ,  b y  m i d - s u m m e r  o f  1 9 5 3 -  T h o u g h  i n  t h e  P r e f a c e

now  be ing  pub l i shed  l n  Me thod  he  g i ves  h i s  w r i t i ng  pe r i od

as  end ing  i n  Sep tember ,  1953 ,  I  p resume  he  gave  t ha t  da te

as  mark i ng  t he  end  o f  h i s  s t ay  a t  Req i s  Co l l ege  and  h i s  depa r -

t u re  f o r  Rome .  I  am  su re  t he  t ypesc r i p t  was  ready  i n  ea r l y

Augus t ,  f o r  f  a r r i ved  a t  Reg i s  t hen ,  t o  f i nd  t ha t  Lone rgan

had  gone  o f f  f o r  a  much -needed  ho l i day ,  bu t  had  l e f t  t he

t ypesc r i p t  i n  h i s  r oom w i t h  wo rd  t ha t  I  m igh t  r ead  i t .  Na tu -

r a l l y  I  d i d  s o ,  w i t h  e n t h u s i a s m  t h a t  I  c o u f d  h a r d l y  c o n t a i n ,

spend ing  two  o r  t h ree  weeks  o f  t ime  t ha t  I  bad l y  needed '

and  shou ld  have  been  us i ng ,  t o  p repa re  my  cJ -asses -

F rom Rome  Lone rgan  w ro te  a t  t he  end  o f  Oc tobe r  ( I e t t e r

da ted  "Feas t  o f  Ch r i s t  t he  K ing " )  t o  say  t ha t  he  had  subm i t t ed

the  wo rk  t o  t he  censo rs  a t  t he  Grego r i an  Un i - ve r s i t y .  These

a p p a r e n t l y  w o r k e d  w i t h c o m m e n d a b l e  s p e e d ,  f o r  i n  J a n u a r y ,

1954 ,  he  had  a l r eady  begun  t o  l ook  f o r  a  pub l i she r  ( l e t t e r

d a t e d  M a y  5 ,  1 9 5 4 ) .  P u b l i s h e r s  w e r e  n o t  f a l l i n g  o v e r  o n e

ano the r  t o  acqu i r e  t he  wo rk ,  bu t  i n  a  l e t t e r  o f  June  13 '

Lone rgan  was  ab le  t o  r epo r t  t ha t  he  had  sen t  h i s  MS  to  Long -

mans ,  G reen  and  Company ,  i n  r esponse  t o  t he i r  r eques t  f o r

a  l o o k  a t  i t .

Th i s  d i d  no t  mean ,  howeve r ,  t ha t  t he  l i gh t s  r r r e re  g reen i

i n  f ac f -  t hev  rema i -ned  ambe r  a I l  t ha t  summer  and  i n t o  t he

fa l l .  Lone rgan  spen t  h i s  vaca t i on  t ha t  yea r  a t  Hey th rop  Co I -

l ege ,  Eng land ,  and  s topped  i n  London  bo th  go ing  and  re tu rn i ng .

On  bo th  occas ions  he  had  l ong  conve rsa t i ons  w i t h  T .  M i - chae1

Longman  now  deceased ,  bu t  Lone rgan ' s  good  f r i end  du r i ng
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these  t r y i ng  days .  Longman  repo r t ed  t he  d i f f i cu l t i e s  t ha t

made  h i s  f i rm  hes i t an t ,  bu t  r a l as  h imse l f  keen  on  pub l i sh i ng

the  book  and  p rom j - sed  he  wou ld  "do  h i s  damnedes t "  t o  b r i ng

h i s  co l l eagues  a round  (Lone rgan ' s  I e t t e r  t o  f r € r  Sep tember

2 4 ) .  T h e  e v e n t u a l  r e s u l t ,  o n  t h e  L o n g m a n s  s i d e ,  w a s  a c c e p t a n c e

o f  t he  \ " r o r k  and ,  on  Lone rgan ' s  s i de ,  t he  w r i , t i ng  o f  a  ne r ^ r

P r e f a c e .  ( T h e r e  \ . r e r e  a l s o  s o m e  f i f t y  p a g e s  o f  r e v i s i o n s ,

comp le ted  some  mon ths  a f t e r  t he  nev /  P re face ,  bu t  t hey  need

the i r  own  accoun t  and  wou ld  make  ano the r  s t o r y .  )

I n  t h i s  b r i e f  ou t l i ne  be longs  t he  s to r y  o f  t he  two  P re -

f aces .  The  one  comp le ted  by  Augus t ,  1953 ,  was  sho r t e r ,  con -

s i s t i n g  o f  o n l y  e i g h t  p a g e s  o f  t y p e s c r i p t ,  a n d  e n d e d ,  n a t u -

r a 1 l y ,  w i t h  a  p a r a g r a p h  o f  a c k n o w l e d g e m e n t s .  C o n v e n i e n t l y ,

t he  l as t  page  con ta i ned  on l y  t ha t  pa rag raph ,  f o r  by  t he  sp r i ng

o f  1  954  Lone rgan  had  more  acknow ledgemen ts  t o  add ,  and  was

ab le  t o  do  so  by  a  s imp le  r e t yp ing  o f  page  8 .  (One  can  no t i ce ,

i n  f ac t ,  a  s l i gh t  d j - f f e rence  i n  t he  ca rbons  as  be tween  page

8  a n d  p a g e s  1  t o  7 . )

Fo r  my  accoun t  o f  t he  new  P re face ,  t he  qu i t e  d i f f e ren t

o n e  a c t u a l l y  p u b l i s h e d  i n  1 9 5 7 ,  I  r e l y  p a r t l y  o n  t h e  m e m o r y

o f  a  conve rsa t i on  I  had  w i t h  Lone rgan  nea r l y  t h j - r t y  yea rs

ago .  As  I  r eca l l  i t  now ,  T .  M i chae l  Longman  t ook  Lone rgan

ou t  t o  l unch ,  p robab l y  on  t he  l - a t t e r ' s  way  t o  Hey th rop  i n

t he  summer  o f  1954  ( t he re  i s  a  l e t t e r  f r om  Longman ,  da ted

J u l y  8 ,  1 9 5 4 ,  w i t h  s u c h  a n  i n v i t a t j - o n ) ,  a n d  o v e r  f o o d  a n d

d r i nk  kep t  pump ing  Lone rgan  on  h i s  r easons  f o r  w r i t i ng ,  h i s

hopes  f o r  t he  book ,  e t c .  A t  t he  end  o f  t he  mea l  he  sa id  ve r y

s i m p l y ,  " W h y  d o n ' t  y o u  p u t  a l l  t h a t  i n t o  y o u r  P r e f a c e ? "  L o n e r -

gan  na r ra ted  t h i s  as  ev i dence  o f  t he  d i p l oma t i c  f i nesse  o f

h i s  p u b l  i - s h e r - f r i e n d .  I t  w a s  c e r t a i n l y  e f f e c t i v e ,  f o r  h e

wen t  t o  wo rk  du r i ng  vaca t i on  t o  p roduce  a  ne$ ,  P re face :  t he re

i s  a  l e t t e r  f r om  Longman  acknow ledg ing  rece ip t  o f  i t ,  da ted

Augus t  26  t he  same  summer .  I  myse l f  r ece i ved  a  copy  o f  t he

n e w  P r e f a c e  t h a t  f a I l  ( l e t t e r  t o  m e  o f  O c t o b e r  1 6 ) ;  t h i s

i s  t h e  o n e  t h a t  w a s  a c t u a l l y  p u b l i s h e d  i n  1 9 5 7  ( w i t h  a n  i n c o n -

sequen t i a l  change  i n  t he  acknow ledgemen ts  a f t e r  t he  I ndex

had  been  comp i l ed ) ,  and  t he re  i s  no  reason  t o  suppose  i t

d i f f e r s  f r om the  f o rm  Lone rgan  gave  i t  a t  Hey th rop  i n  t he

s u n m e r  o f  1 9 5 4 .

Th i s  b r i e f  h i s t o r y  o f  t he  P re faces  o f  I ns i qh t  w i - l l  have ,

I  t h i nk ,  no re  t han  mere l y  anecdo ta l  i n t e res t ,  f o r  we  have

ha rd l y  even  begun  t o  s t udy  t he  genes i s  o f  t ha t  ove rwheJ .m ing



work ,  and any  b i t  o f  h is to ry  tha t  i l l umina tes  those years

bet r reen 1949 and 1955 is  bound to  be  we lcome.  More  in fo rma-

t ion  migh t  be  ava iLab le  in  the  Longmans arch ives  too ,  fo r

I  know tha t  in  the  l -e t te r  tha t  went  w i th  h is  typescr ip t  in

May,  1954,  Lonergan inc luded " f i ve  pages s j -ng le  spaced in

o u t l i n e  o f  g e n e r a l  i d e a "  ( s i c ,  i n  a  l e t t e r  t o  m e ,  J u n e  1 3 ,

1 9 5 4 ) .  o n e  w o n d e r s  w h a t  t h o s e  f i v e  p a g e s  s a i d ,  w h a t  i n p u t

they  made to  the  new Pre face ,  and whether  so  prec ious  a  t rea-

s u r e  i s  s t i I l  r e c o v e r a b l e .

THE ORIG]NAL PREFACE OF INS]GHT

@ r98s  Be rna rd  Lone rpan

Ra t i ona l  se l f - consc iousness  i s  a  peak  above  t he  c l ouds .

I n t e l l i g e n t  a n d  r e a s o n a b l e ,  r e s p o n s i b l e  a n d  f r e e ,  s c i e n t i f i c

and  me taphys i ca l ,  i t  s t ands  above  roman t i c  spon tane i t y  and

the  psycho log i ca l  dep ths ,  h i s t o r i ca l  de te rm in i sm  and  soc ia l

eng i - nee r i ng ,  t he  d i sconce r t ed  ex i s t en t i - a I  sub jec t  and  t he

undec iphe red  symbo l s  o f  t he  a r t i s t  and  t he  mode rn i s t .

Y e t  i f  m a n  c a n  s c a l e  t h e  s u m m i t  o f  h i s  i n n e r  b e i n g ,  a l s o

h e  c a n  f a i l  t o  a d v e r t  t o  t h e  p o s s i b i l i t y  o f  t h e  a s c e n t  o r ,

a g a i n ,  h e  c a n  b e g i n  t h e  c l i m b  o n l y  t o  l o s e  h i s  w a y .  I f  t h e n

he  kno$ rs  h i -mse l f  as  i n  f ac t  he  i s ,  he  can  know  no  more  t han

tha t  he  has  been  cas t  i . n t o  t he  wo r l d  t o  be  a f f l i c t ed  w i t h

gues t i ons  he  does  no t  answer  and  w i t h  asp i r a t i ons  he  does

no t  f u l f i l .  Fo r  i t  i s  t he  pa radox  o f  man  t ha t  wha t  he  i s  by

na tu re  i s  so  much  l ess  t han  wha t  he  can  become ;  and  i t  i s

t he  t r agedy  o f  man  t ha t  t he  t r u th ,  wh i ch  po r t r ays  h im  as  ac -

t ua I J . y  he  i s ,  can  descend  l i ke  an  i r on  cu r t a i n  t o  f r us t r a te

wha t  he  wou ld  and  m igh t  be .

F a c t s ,  i t  i s  s a i d ,  a r e  s t u b b o r n  t h i n g s .  B u t  t h e r e  i s

a  s e n s e  i n  w h i c h ,  I  b e l i e v e ,  i t  i s  t r u e  t o  s a y  t h a t  t h e  f a c t s

abou t  man  can  be  ou t f l anked .  Fo r  a  change  i n  man ,  a  deve lop -

men t  o f  po ten t i a l - i t i e s  t ha t  a re  no  I ess  r ea l  because ,  l i ke

a 1 I  p o t e n t i a l i t i e s  t h e y  a r e  L a t e n t ,  n o t  o n l y  i s  i t s e l f  a  f a c t

bu t  a l so  can  be  a  pe rmanen t  sou rce  o f  ne r r ,  f ac t s  t ha t  cumu-

Ia t i ve l y  a l t e r  t he  comp lex i on  o f  t he  o l - d .

So  i t  i s  t ha t  t he  p resen t  wo rk  i s  a  p rog ram ra the r  t han

an  a rgumen t .  I t  beg ins  no t  by  assum ing  p rem ises  bu t  by  p resum-

ing  reade rs .  I t  advances  no t  be  deduc ing  conc lus i ons  f r om
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t h e  t r u t h s  o f  a  r e l i g i o u s  f a i t h  o r  f r o m  t h e  p r i n c i p l e s  o f

a  p h i l o s o p h y  b u t  b y  i s s u i n g  t o  r e a d e r s  a n  i n v i t a t i o n ,  e v e r

m o r e  p r e c i s e  a n d  m o r e  d e t a i l e d ,  t o  a p p r e h e n d ,  t o  a p p r o p r i a t e ,

f o  c n v i  s a o e  i  n  a l  I  i  f q  c n n q o n l r o n ^ p q  t h e  i n n e f  f O C u S  O f  t h e i f

o w n  i n t e l l i g e n c e  a n d  r e a s o n a b l e n e s s .  T h a t  f o c u s ,  r t  w i l l -

^ 1  ^  :  - ^ r  I  ^  i  r s  i  o h t  -  R r ) t  f o  a n n r e h c n d  f h e  f o e t t q  i s  t ou s  9 l o f r L t E u  ,  r l r J l y r r  L  u v y !  e r r e r r u

- ^ r -  :  - -  i  - L !  I  - t ^  i  n s i o h f  .  f o  n i e r c e  t h e  o u t e r  v e r b a l  a n dY a r r r  r r r r r Y r r  L  r r r r t Y r r  L  ,  L v  y t L !

c o n c e p t u a l  e x h i b l t i o n s  o f  r n a t h e m a t i c s ,  o f  s c i e n c e ,  a n d  o f

c o m m o n  s e n s e ,  a n d  t o  p e n e t r a t e  t o  t h e  i n n e r  d y n a m i s m  o f  i n t e l -

l i g e n t  i n q u i r y  a n d  c r i t i c a l  r e f l e c t i o n -  T o  a p p r o p r i a t e  t h e

f o c u s  i s  b o t h  t o  k n o w  a n d  t o  k n o w  w h a t  i t  i s  t o  k n o w  o n e ' s

o t / n  i n t e l l i g e n c e ,  o n e ' s  o w n  r e a s o n a b l e n e s s ,  o n e ' s  o w n  e s s e n -

t i a l  a n d  r e s t r i c t e d l y  e f f e c t i v e  f r e c d o m .  T o  e n v i s a g e  t h e

f o c u s  i n  t h e  f u l I  r a n g e  o f  i t s  i m p l i c a t l o n s  i s  t o  d i s c o v e r

f o r  o n e s e f f  w h a t  i s  m e a n t  b y  b e i n g ,  b y  o b j e c t i v i t y ,  b y  m e t a -

p h y s i c s ,  b y  e t h i c s ,  b y  G o d ,  a n d  b y  e v i 1 .

r r . n L l a s  a  p r o g r a m ,  e v e n  a s  a  s k e t c h  t h a t  o f f e r s

^ h 1  r '  r ^  i  - ;  i  ^ - t s ^  r h o  r i a f  :  i  I  o d  m : n  f h r l -  i  q  n o a d a d  l - h o  n r a q a n fv r r f  y  L U  r r r q r u a L s  - q  r " u y  r r s e q L u  ,

work  may  be  rep roached  f o r  excess i ve  anb i t i on .  Bu t  i f  I  may

b o r r o w  a  p h r a s e  f r o m  o r t e g a  y  G a s s e t ,  o n e  h a s  t o  s t r i v e  t o

m o u n t  t o  t h e  l e v e l -  o f  o n e ' s  t i m e .  T h e  t w e n t i e t h  c e n t u r y  h a s

been  desc r i bed  as  t he  end  o f  t he  Rena i ssance .  Some  fou r  cen -

t u r i e s  a g o  t h e r e  w a s  p r o j e c t e d  a  n e w  w o r l d :  n e w  n a t i o n s  h a d

a r i s e n  i n  n e w  p o l i t i c a l  c o n s t e l l a t i o n s l  a  n e l r  a r t  w a s  m a t c h e d

w i t h  t he  p rom ise  o f  a  new  sc i ence i  and  ne \ , /  ph i l osoph ies  we re

d j . s sem ina ted  t h rough  a  new  educa t i on .  Tha t  ne \ , ,  wo r l - d  has

b e e n  r e a l i z e d ,  b u t  t h e  i d e a s  t h a t  f o s t e r e d  i t s  g e n e s i s  h a v e

b e e n  d i s c r e d i t e d  b y  i t s  m a t u r i t y .  W h a t  w a s  s o  n e w  h a s  b e c o m e

s o  o l d .  T o  h a v e  b e e n  e d u c a t e d  i s  n o  l o n g e r  a  m a t t e r  o f  s p e a k -

i ng  La t i n  and  w r i t i ng  G reek .  Mode rn  a r t  wouLd  puzz le  Ra f -

f aeJ -1o ,  as  mode rn  t echno logy  wou ld  as tound  da  V inc i .  The

n e w  n a t i o n s  a r e  n o t  i n  E u r o p e ,  a n d  t h e  i s s u e s  o f  m o d e r n  p o l i -

t i c s  s e e m  t r a n s c r i b e d  f r o m  t h e  p a g e s  o f  U t o p i a .  E i n s t e i n

has  rev i sed  momen tous l - y  t he  t hough t  o f  Ga l i l eo ,  and  He i sen -

be rg  has  con tended  t ha t  good  Lap l - ace ,  l - i ke  Homer ,  nods .  The

nove l  ou t l ook  t ha t  i s  t r ans fo rm ing  t he  na tu ra l  s c i ences  can -

no t  bu t  a f f ec t  p ro found l y  t he  me thods  t ha t  we re  t r ans fe r red

w i t h  so  sedu lous  a  f i deJ - i t y  f r om  the  na tu ra l  t o  t he  human

s c i e n c e s .  N o t  e v e n  R e n a i s s a n c e  r i d i c u l e  o f  t h e  M i d d l e  A g e s

h a s  b e e n  a b l e  t o  p r e v e n t  a  r e b i r t h  o f  i n t e r e s t  i n  l o g i c .

N o t  e v e n  t h e  E n J - i g h t e n m e n t ' s  i n s i s t e n c e  o n  t h e  a u t o n o m y  o f
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man has been able to prevent the recurrence of theological

themes under  the  gu ise  o f  ex is ten t ia l i s t  ph i losophy '

So i t  is that a new world has been bequeathed us and

yet w€r the heirs of the Renaissance' have been denied i ts

spir i t  of bold confidence, of venturous assurance' For we

know too much in too many f ields, we have witnessed too much

suffering in too many unexpected quarters, to purchase confi-

dence by an easy exuberance of feel ing or to accept words

of assurance without answers to our guestions' Nor t"as the

bas ic  ques t ion  missed,  when the  la te  Pro f '  Erns t  Cass i re r '

tobrards the end of a long and highly productive career, endea-

vored to communicate within a brief conpass some of the main

conclusions of his vast erudit ion and ever penetrat ing thought.

Just what is man? Ans$tersr he remarked, have been worked out

by  theo log ians  and sc ien t is ts ,  by  po l i t i c ians  and soc io log is ts ,

by  b io log is ts  and psycho log is ts ,  by  e thno log is ts  and econo-

mists. But not only do the many answers not agree, not only

is there lacking some general ly accepted principle that would

se lec t  one and re jec t  the  o thers ,  bu t  even w i th in  spec ia l i zed

fields there seems to be no method that can confront basic

issues bri thout succumbing to individual temperament and per-

sona l  eva lua t ions .

rn  the  mids t  o f  th i -s  w idespread d isor ien ta t ion .  man 's

problem of self-knowledge ceases to be simply the individual

concern inculcated by the ancient sage. I t  takes on the dimen-

s ions  o f  a  soc ia l  c r i s is .  I t  can  be  read as  the  h is to r ica l

i ssue o f  the  twent ie th  century .  I f  in  tha t  ba lance human in te l -

l igence and reasonableness, human responsibi l i ty and freedon'

are to prevai l ,  then they nust be surnmoned from the dim and

confused realm of latent factors and they must burst forth

in  the  fu l l  power  o f  se l f -awareness  and se l f -possess ion '

rf  such is the urqency of personal appropriat ion of ra-

t ional self-consciousness, the dif f iculty of achievement should

not discourage attempts at making a beginning. I f  the extent

and the complexity of modern knowledge preclude the possibi l i ty

in our t ime both of the uomo universale of the Renaissance

and of the medieval writer of a summa, at least the col labora-

t ion of many contains a promise of success, where the unaided

individual would have to desPair-

I
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METHOD

S t i 1 l  a  c o t l a b o r a t i o n  h a s  i t s  c o n d i t i o n s .  I t  s u p p o s e s
a  common  v i s i on  o f  a  common  goa1 .  I t  supposes  a t  j _eas t  a
t e n t a t i v e  i d e a  t h a t  w o u l d  u n i f y  a n d  c o o r d j - n a t e  s e p a r a t e  e f _
f o r t s  i n  d i f f e r e n t  f i e L c l s .  I t  s u p p o s e s  a  c e n t r a l  n u c l e u s
t h a t  s o m e h o w  c o u l d  r e t a i n  i t s  i d e n t i t y  y e t  u n d e r g o  a l l  t h e
m o d i f l c a t i o n s  a n d  e n r i c h m e n t s  t h a t  c o u l d  b e  p o u r e d  r n t o  i t s
c a p a c i o u s  f r a m e  f r o m  s p e c i a l i z e d  i n v e s t i g a t r o n s .

I t  i s  w j - t h  t h e  c o n d i t i o n s ,  p r e l i m i n a r y  t o  a n  e f f e c t i v e
co l l abo ra t i on ,  t ha t  t he  p resen t  wo rk  i s  conce rned .  Fo r  i n
t he  measu re  t ha t  po ten t i a l  co l l abo ra to r s  move  t owa rds  a  pe r_
s o n a l  a p p r o p r i a t i o n  o f  t h e i r  r a t i o n a r  s e l f - c o n s c i o u s n e s s ,
i n  t he  same  measu re  t hey  w i l I  beg in  t o  a t t a i n  t he  needed
common  v l s i on  o f  t he  common  goa1 .  f n  t he  measu re  t ha t  t hey
d i scove r  i n  t hemse l ves  t he  s t r uc tu re  o f  deve lop ing  i n t e l - l , i _
g e n c e ,  i n  t h e  s a m e  m e a s u r e  t h e y  w i I l  s h a r e  a  t e n t a t i v e  i d e a
t h a t  c a n  u n i f y  a n d  c o o r d l n a t e  s e p a r a t e  e f f o r t s  i n  d i f f e r e n t
f i e l - d s .  I n  t h e  m e a s u r e  t h a t  t h e y  r e a c h  t h e  i n v a r i a n t s  o f
i n t e l - l ec tua1  deve lopmen t ,  i n  t he  same  measu re  t hey  \ , r i t I  pos_
s e s s  a  c e n t r a l -  n u c l e u s  t h a t  r e t a i n s  i t s  i d e n t i t y  t h r o u q h
a l -1  t he  poss j . b l e  deve lopmen ts  o f  human  i n te l l i gence .

P r o f .  C a s s i r e r  h a s  t o l - d  u s  t h a t ,  f r o m  t h e  v i e w p o r n c
o f  a  phenomeno logy  o f  human  cu l t u re ,  t he  exp lana to r y  de f i n i _
t i o n  o f  m a n  i s  a n i m a l -  s v m b o l i c u m  r a t h e r  t h a n  a n i m a l  r a t i o n a l e .
Bu t  i n  t he  measu re  t ha t  men  app rop r i a te  t he i r  r a t i ona l  se f f _
consc iousness ,  no t  on l , y  do  t hey  re -es tab f i sh  t he  an ima . l -  r a_
t i ona le  bu t  a l so  t hey  b reak  t h rough  t he  phenomeno log i ca l
v e i 1 .  F o r ,  a s  w i r l  b e  a r g u e d ,  t h e y  c a n  r e a c h  a  u n r v e r s a - t
v rewpo in t  f r om  wh i ch  i nd i v i dua l -  t empe ramen t  can  be  d i scoun ted ,
p e r s o n a f  e v a l u a t i o n s  c a n  b e  c r i t i c i z e d ,  a n d  t h e  m a n y  a n d
d i spa ra te  r epo r t s  on  man ,  emana t i ng  f r om expe r t s  i n  va r rous
f i e l ds ,  can  be  we l_ded  i n t o  a  s i ng le  v : . ew .

B u t  i f  I  b e L i e v e  t h a t  m a n , s  s e l f _ a w a r e n e s s  a n d  s e l f _
possess r -on  can  add  a  f u r t he r ,  ove ra r ch ing  componen t  t o  p ro f .
Cass i r e r ' s  po r t r aya l  o f  man ,  i t  i s  no t  t o  be  ove r l ooked  t ha t
a  poss ib j - I i t y  i s  c l a imed  and  no t  an  ach ievemen t .  I  cou ld
noc  convey  my  mean ing  w i t hou t  ven tu r i ng  i n t o  many  f i e l - ds ,
r n to  ma thema t i cs  and  phys i cs ,  i n t o  t he  sub t l e t i es  o f  common
sense  and  dep th  psychoLogy ,  . i n t o  t he  p rocesses  o f  h r s to r y ,
t he  i n t r i cac i es  o f  i - n t e rp re ta t i on ,  t he  d i a l ec t i c  o f  t he  ph i r o -
soph ies ,  and  t he  poss ib j _ I i t y  o f  t r anscenden t  know ledqe .  I

I
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would  no t  w ish  anyone to  en ter ta in  the  fanc i fu l  nonsense

that I  can speak with authority or even competence in so

many f ie lds .  I  do  no t  expec t  many exper ts  to  recogn ize  the i r

sc ience in  the  fo rmula t ions  tha t  su i t  my purpose.  Yet ,  perhaps ,

I may hope that there wiI l  be some that share my preoccu-

pat j -ons  and in te res ts ,  tha t  w i l l  d iv ine  what  I  am endeavor ing

to  say  and w j - l l  p roceed to  say  i t  more  adequate ly ,  tha t  w i l l

g rasp  how my ignorance and overs igh ts  can be  remedied  w i thout

comple te ly  inva l - ida t ing  the  fundamenta l  s t ruc tu res  tha t  make

poss ib le  a  comnon v is ion  o f  a  common goa l . .  F ina l l y ,  i f  in

any  measure  tha t  hope is  rea l i zed ,  the  re la t i ve  i so la t lon

of  my e f fo r ts  w i l l -  have ended and the  pre l im inary  cond i t j -ons

wi I I  beg in  to  be  fu l f j - l l e i l  fo r  the  co f labora t ion  I  wou ld

m e r e l y  i n i t i a t e .

I t  i s  cus tomary  to  conc lude a  pre face  w i th  an  acknowledge-

ment  o f  one 's  indebtedness .  Natura l l y  f  am inc l ined to  th ink

in  the  f i rs t  p lace  o f  the  teachers  and wr i te rs  who have l -e f t

the i r  inpress  upon me in  the  course  o f  the  twenty -seven years

s ince  f i rs t  I  was  in i t ia ted  in to  ep ls temolog icaJ-  i ssues .

But  so  J -ong a  ges ta t ion  conta ins  too  many ha l f -1 igh ts ,  too

many de tours ,  fo r  me to  lnd ica te  in  a  b r ie f  ye t  in te l l ig ib le

fash ion  my prox imate  sources .  So i t  i s  tha t  I  must  be  conten t

to  res t r i c t  my express ion  o f  g ra t i tude to  immedia te  bene-

fac tors :  to  the  s ta f f  o f  L ' Imacu16e Concept ion ,  Mont rea l ,

where  the  under ly ing  s tud ies  on  Gra t ia  Operansr  andVerbum2

were  under taken;  to  the  s ta f f  o f  the  Jesu i t  Seminary ,  Toronto ,

where  I  en joyed the  f reedom to  wr i te  the  present  work ;  to

the  Rev.  Joseph Wul f tange,  Rev.  Joseph C1ark ,  Rev .  Nor r is

CIarke ,  Rev .  Freder ick  Cro$/e ,  Rev .  Freder ick  Cop les ton ,  and

Rev.  Andrew God in ,  who generous ly  read the  typescr ip t  and

gave me the  benef i t  o f  reac t ions  and c r i t i c isms f rom spec ia l -

i s ts  in  d i f fe ren t  f ie lds ;  to  the  Rev.  Pat r i ck  P l -unket t  who

l -abored ( to  my shame,  ra ther  va in ly )  to  reduce the  so lec isns

of  my s tyJ ,e ;  and to  the  Rev.  Er ic  O 'Connor  who was ever  ready

to  a l low me to  d raw upon h is  knowledge o f  mathemat ics  and o f  sc ience.

J u n e  1 9 4 9  t o  S e p t e m b e r  1 9 5 3
I  "S t .  Thomas '  Thought  on  Gra t i .a  operansr "  @
I W o o d s t o c k ,  M d .  ]  I I ( 1 9 4 1  )  ,  2 8 9 - 3 2 4 i  I I I ( 1 9 4 2 ) ,  6 9 - 8 8 ,  3 7 5 - 4 0 2 ,
5 3 3 - 5 7 8 .
2 

"The concept of
r b i d .  v r r 1 1 9 4 5 l ,
3 - 4 0 ,  3 5 9 - 3 9 3 .

Verbum
3 4 9 - 3 9 2 i

in  the  Wr i t ings  o f  S t .  Thomas Aqu inas , "
v I I I ( 1 9 4 7 1 ,  3 5 - 7 9 ,  4 0 4 - 4 4 4 i  x l ' 1 9 4 9 1 ,





LONERGANIS ECONOMICS 
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w i l l i a m  M a t h e w s ,  S . J .

Mi l l town Ins t i tu te ,  Dub l in

The produc t ion  o f  a  s tandard  o f  I i v i r rg  has  taken on

an enormous complex i ty  in  the  modern  wor ld .  S ince  the  rndus-

t r ia l  Revofu t ion  we have moved towards  a  p roduc t ion  process

compr ised o f  such th ings  as  robots  manufac tur ing  robots ,

wh ich  in  tu rn  a re  incorpora ted  to  manufac ture  the  consumer

goods wh j -ch  en ter  in to  the  s tandard  o f  I i v ing .  The add i t ion

o f  mic ro  computers  has  fu r ther  compl ica ted  the  process '  I t s

h is to r ica l  emergence has  run  ahead o f  our  e f fo r ts  to  under -

s tand i t s  dynamic  and rhy thms.  Many be l ieve  and I i ve  w i th

the  expec ta t ion  tha t  the  s tandard  o f  l i v ing  gror ' / s  s lowly

and s tead i l y  f rom year  to  year .  Yet  the  twent ie th  century

conf ron ts  us  w i th  the  unavo idab le  economic  rea l i t ies  o f  the

depress ion  and o f  the  cur ren t  recess ion .  Th is  g ives  r i se

to  the  ques t ion ,  i s  the  produc t ion  o f  a  s tandard  o f  l i v ing

inherent ly  governed by  t rade cyc les?  A fu r ther  poss i -b i l i t y

migh t  be  tha t  a t  cer ta in  phases  i t  cou ld  g rob ,  $ tave- l j -ke  f rom

one leve l  to  another ,  i f  a I lowed,  in  h is to ry .  obv ious ly  the

fndus t r ia l  Revo lu t ion  was no t  a  mat te r  o f  con t i -nuous  s l -ow

growth .  I t  was  more  l i ke  a  take-o f f  th rough wh ich  the  who le

s tandard  o f  l i - v ing  ldas  eventua l l y  ra ised .  The emergence o f

cap i ta l  equ ipment ,  and the  subsequent  mass  produc t ion  o f

motor  cars  ,  a i rp lanes ,  te lev is ions ,  and mic ro  computers ,

e tc . ,  seems to  have caused a  wave- I i ke  ra ther  than a  gradua l

i n c r e a s e  i n  t h e  s t a n d a r d  o f  l i v i n g .  B u t  i f  t h i s  i s  t h e  c a s e ,

the  gues t ion  ar ises ,  what  h is to r ica l  var ia t ions  have to  occur

in  f inance . in  o rder  to  accommodate  such a  process? An annua l

s low growth  in  the  money supp ly  w i l l  obv ious ly  c rea te  p rob lems

for  an  economy a t  a  po j -n t  o f  take-o f f ,  jus t  as  a  rap id  g rowth

wou ld  c rea te  p rob lems fo r  one in  dec l ine .

The s tandard  o f  J - i v ing  poss ib le ,  g ran ted  cur ren t  tech-

no logy ,  has  no t  been a t ta ined wor ld -w ide .  Why,  i t  m igh t  be

asked,  i s  th is  so? I t  may be  suggested  tha t  wh i le  techno logy

cons t i tu tes  a  p r inc ip le  o f  acce le ra t ion  o f  the  s tandard  o f

I i v ing ,  the  present  s tone age theory  o f  money and f inance,

the  debt  t rap ,  e tc . '  and  o f  i t s  adapta t ion  to  the  produc t ion

process ,  i s  rea l l y  ac t ing  as  a  b rake.  As  Lonergan has  remarked

i -n  conversa t ion ,  those runn ing  cur ren t  economies  have one

foo t  on  the  acce le ra to r  and,  a t  the  same t ime '  the  o ther

9
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f o o t  o n  t h e  b r a k e .  B e c a u s e  t h e r e  i s  s o  m u c h  m i s u n d e r s t a n d i n g ,

t h e  b u n g l i n g  g o e s  u n n o t i c e d .  T h e  r e p e r c u s s i o n s  a r e  a l l  t h e

more  pe rvas j - ve  because  mode rn  econom ies ,  t o  an  ex ten t  unp re_

c e d e n t e d ,  a r e  e x c h a n g e  e c o n o m i e s .  A l m o s t  a l l  h u m a n  a c t i v i t i e s

a r e  n o w  p e r f o r m e d  i n  e x c h a n g e  f o r  m o n e y .  M o n e y  a n d  e x c h a n g e

e n t e r  i n t o  e v e r y  d i m e n s i o n  o f  h u m a n  I i f e .  N o t  t o  h a v e  m o n e y

i s  t o  b e  d e a d ,  e c o n o m i c a l l y .  A  c r l s i s  i n  f i n a n c e ,  t h e n ,  b e -

c o m e s  a n  e n o r m o u s  l - i f e  c r i s i s  i n  t h e  I i v e s  o f  t h e  m e m b e r s

o f  t h e  e c o n o m i c  c o m m u n i t y ' ,  I t  f o l l o w s  t h a t  a t  t h e  p r e s e n c

t i m e  t h o s e  w h o  c o n t r o l  t h e  m o n e y  s u p p l y ,  b e  i t  i n  o r  f o r

t h e  f a m i l y ,  c o m p a n y ,  c i t y  o r  n a t i o n ,  e x e r c i s e  u n p r e c e d e n t e d

power  ove r  t hose  who  a re  dependen t  upon  t hem.  The  shy  gen ius

i n  t h e  m a s t e r - s f a v e  s p e c r e s ,  t h e  c r e d i t o r  a n d  d e b t o r ,  n e e d s

t o  b e  c o a x e d  o u t  o n t o  t h e  s t a g e  o f  g e n u i n e  c r i t i c i s m .  M o d e r n

c r e d i t o r s ,  h o w e v e r ,  h a v e  n o t  i n d i v i d u a l s  b u t  r a t h e r  n a E t o n s

a n d  c o n t i n e n t s  i n  t h e i r  d e b t .  T h e r e  h a s  r e s u l t e d  w h a t  c a n
a n  I  r r  h a  f ^ r n ^ A  -  + h  j  r d  ^ ^ t  i  t s  i  ^ ^  lv r t r J  L e | , , c u  d  L ^ , r r  v  v v i  " v o r l d  

v i e w  a n d  f o r c e  c o m _

p a r a b l e  t o  b o t h  c a p i t a l i s m  a n d  s o c i a l i s m ,  n a m e l y  f i n a n c t s m .

T h e  p o i n t  i s  n o w h e r e  m o r e  c l e a r l y  b r o u g h t  o u t  t h a n  i n

t h e  p r e s e n t  a b s u r d  r e l a t i o n  t h a t  i s  d e v e l o p i n g  i n  f i n a n c e

be tween  t he  Sou the rn  Amer i - can  con t i nen t  and  t he  wo r l d  f i nan_

c i e r s .  S o m e  i m a g i n a b l e  c o n s e q u e n c e s  o f  t h o s e  p o l i c i e s  h a v e

b e e n  d r a m a t i c a l l y  p r e s e n t e d  b y  W i l l j a m  C I a r k  j n  C a L a c I y s m :

T h e  N o r t h - S o u t h  C o n f l i c t  o f  
' l  

9 8 7 .  2  T h e  c o n t r o l  o v e r  t h e  h i s _

t o r i e s  a n d  d e s t i n i e s  o f  p e o p l e s  b e i n g  e x e r c i s e d  b y  f i n a n c r e r s ,

t h e  m a j o r  c r e d i t o r s  o f  t h e  w o r l d ,  i s  c o m p a r a b l e  t o  t h a t  e x e r -

c i s e d  b y  c a p i t a l i s t s  o v e r  t h e  w o r k i n g  c l a s s  i n  t h e  n i n e t e e n t h

c e n t u r y ,  o r  m o r e  r e c e n t l y  b y  t o t a l - i t a r i a n  s o c i a . L i s t  r e g i m e s

o v e r  i n d i v i d u a l  f r e e d o m s .  F i n a n c i s m ,  t h r o u g h  i t s  c r e a r l o n

o f  t h e  d e b t  t r a p ,  h a s  a c q u i r e d  i m m e n s e  p o I i L i c a I  p o w e r .  y e t

because  i t  has  rema ined  a  h i dden  and  t ac j " t  r u l e r ,  even  t o

s o m e  e x t e n t  o v e r  c a p i t a l i s m  a n d  s o c i - a l i - s m ,  i t  h a s  h a r d l y

e v e r  b e e n  t h e  o b j e c t  o f  i n t e l l i g e n t  a n d  w e i g h e d  s o c i a l  c r i _

t i c i s m .  A l t h o u g h  m a n a g e m e n t  a n d  t r a d e  u n i o n s  e n d l e s s l y  n e _
g o t i a t e  w a g e  s e t t l e m e n t s ,  b o r r o w e r s  a r e  r a r e l y  i n  a  p o s i t i o n

t o  n e g o t i a t e  t h e  t e r m s  o f  a  f o a n .  T h e  f i n a n c i e r s  o w n  c n e

w h o l e  d e c k  o f  c a r d s .  A n d  y e t ,  v e r y  t i t t l e  e f f o r t  i s  b e i n g

m a d e  t o  u n d e r s t a n d  t h e  t a c i t  p o w e r  s t r u c t u r e s  o f  f r n a n c e .

I s  i t  econom ic  o r  power  cons ide ra t i ons  t ha t  f o r ce  deve lop ing

na t i ona l  econom ies  t o  bo r row  f r om the  ex te rna . l ,  f i nanc ia l

c a p i t a l s  o f  t h e  w o r l d ,  r a t h e r  t h a n  t o  a  g r e a t e r  e x t e n t  d e v e l o p

METHOD
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the i r  own  i n te rna l  me thods  o f  f i nance?  C la r k  i n  h i s  book  d raws

a t t en t i on  t o  t he  need  f o r  i n t eJ - l i gen t  c r i t i c i sm  when  he  de -

sc r i bes  t he  banks  as  f r ag i l e  d i - nosau rs ,  t op  heavy ,  and  w i t h

o u t - o f - d a t e  b r a i n s .  L o n e r g a n ,  i n  h i s  t r e a t m e n t  o f  p u r e  s u r p l u s

i ncome ,  t he  i ncome  ava i l ab l e  i n  an  economy  t o  f i nance  new

d e v e l o p m e n t s  r a t h e r  t h a n  s u s t a i n  e x i s t i n g  o n e s ,  d r a w s  a t t e n t i o n

to  t ha t  same  need  f o r  unde rs tand ing  and  c r i t i c i sm :

Enough  has  been  sa id  t o  show  tha t  pu re  su rp l us  i ncome
is  a t  t he  ne rve  cen t re  o f  f r ee  econom ies .  A t  t he
roo t  o f  t he  dep ress ion  l - i e s  a  m i s i n te rp re ta t i on  o f  t he
s i g n i f i c a n c e  o f  p u r e  s u r p l u s  i n c o m e .  N o w  i t  i s  t r u e
tha t  ou r  cu l t u re  canno t  be  accused  o f  m i s taken  i deas
on  pu re  su rp l us  i ncome  as  i t  has  been  de f i ned  i n  t h i s
e s q a v :  f o r  o n  l - h a t  n r e c i  q e  f o D i c  i t  h a S  n o  i d e a s  w h a t -e v t

The  p resen t  wo r fd  o f  f i nance  has  t o  become  an  ob jec t  o f  i n t e l -

l i g e n t  a n d  e n l i g h t e n e d  c r i t i c j - s m .

Lone rgan ' s  ea r l y  wo rk  i n  econom ics  was  en t i t l ed  4n_JsEg I

i n  C i r c u l a t i o n  A n a l , v s i s .  "  H i s  c e n t r a l  i n t e r e s t  w a s  i n  u n d e r -

s tand ing  t he  ways  money  can  c i r cu l a te  i n  an  economy  and  how

i t  c a n  a d a p t  o r  n o t  t o  t h e  r h y t h m s  o f  t h e  p r o d u c t i o n  p r o c e s s .

H j - s  m a j o r  c o n t r i b u t i o n  t o  e c o n o m i c s  i s ,  t h e n ,  i n  t h e  f i e l d

o f  t h e o r y ,  t h e  t h e o r y  o f  t h e  c i r c u l a t i o n  o f  m o n e y .  T h e  k e y

e c o n o m i c  c a t e g o r i e s  a r e  p r o d u c t i o n ,  e x c h a n g e ,  a n d  f i n a n c e .

T h e  m e t h o d o l o g i c a l  c a t e g o r i e s  a r e  v a r i a b l e s ,  c o n s t i t u t e d  b y

f u n c t i o n a f  r a t h e r  t h a n  s o c i a l  r e l a t j - o n s ,  a n d  d y n a m i c s .  F r o m

h i s  a n a l y s i - s  t h e r e  a r i s e s  a n  i m m e n s e  c l a r i f i c a t i o n  o f  t h e

s c i e n t i f i c  s t r u c t u r e  o f  e c o n o m i c  t h e o r y .  G r a n t e d  E i c h n e r ' s

c o n c e r n  w i t h  t h e  s c i e n t i f i c  s t a t u s  o f  e c o n o m i c s ,  i t  c o u l d

be  a rgued  t ha t  Lone rgan ' s  exp lana t i on  o f  t he  economy  i n  t e rms

o f  a  v e r i f i a b l e  s y s t e m  o f  d y n a m i c a l l y  r e l a t e d  v a r i a b l e s  c o n f e r s

a  s c i e n t i f i c  s t a t u s  o n  t h a t  d i s c i p l j - n e . s

L o n e r g a n ' s  c o n c l u s i o n  i s  s r m p l e  a n d  c h a l l e n g i n q .  W h e r e

mos t  m igh t  conc lude  t ha t  t he  econom ic  p rob lem i s  one  o f  ove r -

c o m i n g  g r e e d  a n d  s e l f - i n t e r e s t ,  h e  m a i n t a i n s  t h a t  i t  i s  r e a 1 1 y

one  o f  unde rs tand ing  and  educa t i on :

T h e  d i f f i c u l t y  e m e r g e s  i n  t h e  s e c o n d  s t e p ,  t h e  b a s i c
e x p a n s i o n .  I n  e q u i t y  i t  s h o u l d  b e  d i r e c t e d  t o  r a i s i n g
the  s tanda rd  o f  l i v i ng  o f  t he  who le  soc ie t y .  f t  does
no t .  And  t he  reason  l r hy  i t  does  no t  i s  no t  t he  reason
o n  w h i - c h  s i m p l e - m i n d e d  m o r a l i s t s  i n s i s t .  T h e y  b l a m e  g r e e d .
B u t  t h e  p r i m e  c a u s e  i s  i g n o r a n c e .  T h e  d y n a m i c s  o f  s u r p l u s
a n d  b a s i c  p r o d u c t i o n ,  s u r p l u s  a n d  b a s i c  e x p a n s i o n s ,  s u r -
p l us  and  bas i c  i ncomes  a re  no t  unde rs tood ,  no t  f o rmu la ted ,
no t  t augh t .  When  peop le  do  no t  unde rs tand  l vha t  i s  happen -
i ng  and  why ,  t hey  canno t  be  expec ted  t o  ac t  i n t e l l i gen t l y .
When  i n te l l i gence  i s  a  b l ank ,  t he  f i r s t  J -aw  o f  na tu re
takes  ove r :  se l f - p rese rva t i on .  I t  j - s  no t  p r ima r i l y  g reed
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bu t  f r an t i c  e f f o r t s  a t  se l f - p rese rva t j - on  t ha t  t u rn  t he
recess ion  i n t o  a  dep ress ion ,  and  t he  dep ress j - on  i - n t o
a  c r a s h .  6

G r e e d  a n d  s e l f - i n t e r e s t  w i l l  a l w a y s  b e  a  p a r t  o f  e c o n o m i c

I i f e ,  c a l l i n g  f o r  c o n t i n u i n g  m o r a J -  c o n v e r s i o n .  B u t  i f  t h e r e

i s  a  mo ra l  impe ra t i ve  f ac i ng  humank i . nd  a t  t he  p resen t  t i r ne

i n  t he  econom ic  r ea lm ,  i t  i s  s imp l y  t o  be  more  unde rs tand ing

o f  econom ic  p rocesses  and  c r i t i ca l -  o f  t he  m isunde rs tand ings

t h a t  a r e  c a t r s i n g  d y s f u n c t i o n s .  T h e  b u i l d i n g  u p  o f  t h e  h u m a n

good  i s  cu r ren t l y  b focked  on  a  mass i ve  sca le  because  o f  an

a b s e n c e  o f  u n d e r s t a n d i n g  i n  c u r r e n t  f i n a n c i a l  p r a c t i c e s ,

and  because  o f  t he  p resence  o f  uncha l l enged  m isunde rs tand ing .

The re  i s  need  f o r  a  mass i ve  soc ia l ,  awaken ing  and  reo r i en ta t i on

o f  human  wonde r  and  unde rs tand ing  i n  educa t i on ,  bus iness ,

a n d  f a m i l y  J - i f e .

These  i n t r oduc to r y  r emarks  i l l u s t r a te  an  aspec t  o f  t he

p resen t  con tex t  o f  econom ics .  They  w l11  be  f o l l owed  by  some

re f l ec t i ons  on  t he  b i og raphy  o f  Lone rgan ' s  i n t e res t  i n  t he

econom ic  p rob lem,  and  on  t he  s t r uc tu re  and  con ten t  o f  h j - s

t heo ry  o f  mac roeconom ics .  I n  t h i s  way ,  I  hope ,  i t  w i l l  become

c lea r  t ha t  Lone rgan ' s  wo rk  cou ld  cons t i t u t e  t he  bas i s  f o r

a n  e n l i g h t e n e d  c r i t i q u e  o f  f i n a n c e .

Lone rgan ' s  i n t e res t  i n  econom ics  \ das  no t  casua l .  P ro -

f esso r  R i ce  has  remarked  t ha t  as  a  compara t i ve l y  young  boy

in  Buck ingham,  one  unusua f  t h i ng  abou t  h im  was  t ha t  he  read

the  s tock  exchange  page  Ln  t he  newspape rs . t  P ro fesso rs  Mcshane

and  G ibbons  have  o f f e red  some  re f l - ec t i ons  on  t he  b i og raphy

o f  Lone rgan ' s  i n t e res t  i n  t he  p rob lem o f  econon i c  t heo ry . s  Much

recove ry  wo rk  r ema ins  t o  be  done  he re .  Fo r  p resen t  pu rposes

I  w i l l  s i ng l e  ou t  one  ea r l y  expe r i ence ,  t he  dep ress ion .  The

dep ress j - on ,  t he  c rash  o f  1929  and  t he  decade  o f  econom ic

s tagna t i on  wh i ch  was  on l y  r eso l ved  w i . t h  t he  ou tb reak  o f  t he

second  wo r l d  $ ra r ,  su r rounded  h im  expe r i en t i . a l l y  \ , / i t h  t he

bas i c  p rob lem.  I t  a l so  co inc i dec i  i n  ! ime  l r i t h  t he  ea r l y  and

m o s t  s i g n i f i c a n t  p a r t  o f  h i s  q u e s t .  o n  m a n y  o c c a s i o n s  i n

h i s  Lec tu res  on  t he  Ph i l osophv  o f  Educa t i on  he  re fe r s  t o

t he  dep ress ion  as  a  b reakdown  i n  t he  good  o f  o rde r :

The  mos t  obv ious  examp le  t he re ,  i s  t he  economy .  You
can  have  a  dep ress ion  and  i t  i s  no t  f o r  l ack  o f  r aw
ma te r i a l s i  i t  i s  no t  f o r  l ack  o f  f ac to r i es  and  ra j - J -ways ;
j - t  i . s  no t  f o r  l ack  o f  cap i t a l  - -  money  i s  go ing  begg ing ;
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i t  i s  no t  fo r  lack  o f  peop le  w i l l i ng  to  work .  I t  i s
jus t  tha t  the  who le  se t -up  has  gone screwy;  i t  wont t
work .  fn  a  depress ion  you can see an  absence o f
the good of order. e

And as  a  major  s tepp ing-s tone in  economic  h is to ry :

To  take  an  example :  h is to r ies  o f  economics  wr i t ten  pr io r
to  1930 were  wr i t ten  under  the  gu idance o f  an  economic
science that ,  with tbe depressionbecame discredited. There
was a radical- change in economi.c thinking that became
genera l l y  accepted  w i th  the  depress ion ,  bu t  tha t  had
not  been genera l l y  accepted  pr io r  to  the  depress ion .
That  change in  the  v iew o f  econon is ts  as  sc ien t is ts
a t  the  present  t ime wou ld  change h is to r ica l  eva lua t ions
of  what  was go ing  on  in  the  19 th  century  and ear l ie r
p e r i o d s .  r o

He views the economy as a good of order. That good of order

w i l l  be  mastered  by  unders tand ing  and bung led  by  misunder -

s tand ing .  The prob lem posed by  the  depress ion  is  no t  an  e lem-

entary  one.  I t  has  to  do  w i th  the  who le  s t ruc tu re  o f  economic

order .  Th is  fac t  i s  impor tan t  when we come to  in te rpre t  Loner -

gan 's  economics .  I t  i s  no t  about  p r ices  or  $ rages  or  in te res t

ra tes ,  bu t  about  the  who le  s t ruc tu re  o f  the  economic  Aood
of  o rder  w i th in  wh ich  produc t ion ,  p r ices ,  v rages ,  and in te res t

ra tes  are  e lements .

A t  the  t ime o f  the  s ta r t  o f  the  depress ion  Lewis  Wat t

posed for Lonergan the problem, "you starve the workers to

keep cap i ta l i sm go ing ,  o r  you  feed the  workers  and you ru in

c a p i t a l i s m . "  ' r T h e  q u e s t i o n  r e l a t e s  t o  t h a t  o f  a  j u s t  w a g e .

I f  one pays  the  workers  an  adeguate  wage one w i l l  fa i l  to

make pro f i t s  and one 's  bus iness  w i l -1  c lose  down.  I f  one does

not  pay  an  adequate  wage one w i l l  make pro f i t s  a t  the  expense

of  the  poor .  In  the  th i r t ies ,  in  the  sane ve in ,  C l i f fo rd

Doug las ,  who p ioneered Soc ia l  Cred i t ,  ma in ta j -ned tha t  there

rrras a permanent discrepancy between A, the total purchasing

power  o f  consumers ,  and A+8,  the  to ta l -  cos t  o f  p roduc t ion . r2

Because entrepreneurs on the one hand pay $/ages, and on the

other  w ish  to  se l l -  the i r  p roduc ts  a t  a  p ro f i t ,  somehow there

$ras  a  shor t fa l l  in  the  wages pa id  and as  a  resu l t  the  f low

of consumer goods in society vras bLocked. What, Lonergan

wondered in  the  ear ly  th j - r t ies ,  was  wrong w i th  Doug las '  theory?

He $ras to spend almost fourteen years art iculat ing his obrn

response. One brief comment, in the preface to his proposed

so lu t ion  g iven in  1944,  i l l umina tes  tha t  long  per iod :

To discover such terms is a lengthy and pai.nful process
of  t r ia l  and er ro r .  Exper to  c rede.  To  jus t i f y  them one
cannot  reproduce the  ted ious  b l ind  e f fo r ts  tha t  led
to  them;  one can appea l  on ly  to  the  success ,  be  i t  g rea t

I J
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o r  sma l l ,  w l t h  \ " / h i ch  t hey  se rve  t o  accoun t  sys tema t i ca l l y
f o r  t he  phenomena  unde r  l nves t i ga t i on .  Hence  i t  i s  on l y
f a i r  t o  i s sue  a t  once  a  wa rn ing  t ha t  t he  reade r  w i I I
have  t o  r r r o r k  t h rough  pages ,  i n  wh i ch  pa r t s  g radua l l y
a re  assemb led ,  be fo re  he  w i l I  be  ab le  t o  see  a  who1e
and  pass  equ i t ab le  j udgemen t  upon  i t .  r 3

H i s  conc l - us i on  was  t ha t  a  dynam ic  con tex t  was  needed  j _n  o rde r

t o  app roach  Doug las '  p rob lem.  I t  r ^ ras  no t  su f f i c j . en t  t o  expJ ,o re

the  d i f f e ren t j - a I  i n  money  c i r cu l a t i on  be tween  wages  and  p r r ces

b y  t a k i n g  a  s i t u a t i o n  o f  s t a t i c  e q u i l i b r i u m ,

By  1944  Lone rgan  had  wo rked  ou t  t he  bas i c  e l emen ts  o f

h i s  so l u t i on  t o  t he  p rob lem o f  t he  dynam ics  o f  an  economy

in  t e rms  o f  r e l a t i ons  be tween  t he  t h ree  e l - emen ts ,  p roduc t i on ,

e x c h a n g e ,  a n d  f i n a n c e .  I n  t h e  f i r s t  s e c t i o n  h e  h a d  d i s t i n -

gu i shed  be tween  t he  p roduc t i on  o f  consumer  goods ,  c l o t hes

fo r  i ns tance ,  and  p roduce r  goods ,  sew ing  mach ines .  He  had

a l - so  d i s t i ngu i shed  be tween  a  consumer  goods  money  c j - r cu i t

and  a  p roduce r  goods  money  c i r cu i t ,  c ross -ove r  pa ths  I i nk j - ng

t h o s e  c i r c u i t s ,  a n d  a  r e d i s t r i b u t i v e  a r e a .  I n  t h e  t h i r d  s e c -

t i on  1n  t he  anaJ -ys i s  o f  money  movemen ts  i n  t he  d l f f e ren t

c i r c u i t s ,  t h e r e  w a s  t h e  b a s i s  o f  a  c r i t i q u e  o f  t h e  f i n a n c i a l

p rocedu res  wh i ch  had  caused  t he  dep ress ion .  Bu t  no  one  cou l - d

make  sense  o f  i t  and  he  had  t o  g i . ve  i t  up .  I t  mus t  have  been

an  ex t remeJ -y  pa in fu l  c ross - roads  i n  h i s  l l f e .  I t  v ras  t he
^ i " i - ^  ^ E9rvrng  up  or  a  most  ser lous  ques t ,  la rge ly  because o f  the
incomprehens ion  o f  the  economis ts  o f  the  t ime.  We f ind  here

another  i I l -us t ra t ion  o f  Progof f rs  d ic tum tha t  " t re  g ror r  by
d e l a y s " .  r q

Later  there  were  in te rmed ia te  e f fo r ts  a t  re tu rn .  Whi le
teach ing  in  Rome he ! . ras  in te res ted  in  co l labora t ing  w i th
Kev in  Qu inn ,  S .J .  on  a  r ro rk  on  economics ,  bu t  tha t  d id  no t
ge t  o f f  the  ground.  In  the  la te  s ix t ies ,  \ , rhen Method in  Theo-
Ioqv  hras  gr ind ing  to  comple t ion ,  he  ind ica ted  in  a  number
o f  cor respondences  h is  ln te res t  in  re tu rn ing  to  the  work .
These 1ed to  the  ser ious  re tu rn  and pub l ic  resumpt ion  o f
t h e  w o r k  a g a i n  i n  1 9 7 8 .

On the  cont inu i ty  o f  the  ques t ion  Lonergan spoke recent ly
in  a  sympos ium,  The Quest ion  as  Comni tment :

I  worked on  one ques t ion  fo r  four teen years ,  ge t t ing
nowhere .  I  \ " r ro te  one hundred and twenty  pages,  bu t  d idn ' t
f ind  anyone who cou l -d  see any  sense in  i t .  S ix  o r  seven
years  la te r  a  co l league read i t ,  found i t  ex t remelv
in te res t ing  and he lp fuJ- ,  and agreed to  co l labora te  _ l
bu t  he  went  o f f  to  Zambia  to  teach.  The ques t ion  is
s t i l l  genu ine  and au thent ic .  Nex t  te rm I  sha l , l_  be  a t tack-
i n g  i t  p u b l i c l y .  r s
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In that  recent  r^rork a number of  th ings stand out .  F i rst ly t

t he  ea r l - i e r  d i v i s i on  o f  t he  ana l ys i s  o f  mac roeconom lc  p ro -

cesses  i n t o  p roduc t i on ,  exchange ,  and  f i nance ,  i s  r e ta i ned

bu t  g rea t l y  c l a r i f i ed .  The  nex t  sec t i on  o f  t he  p resen t  essay

w i l l  o f f e r  some  re f l ec t i ons  on  t hose  ca tego r i es .  second l y ,

an  h i s t o r i ca l  componen t  i s  added  t o  t he  unh i s to r i ca l -  bu t

sys tema t i c  ana l ys i s  o f  1944  o f  p roduc t i on ,  exchange ,  and

f i nance .  Th i r d1y ,  i n  t he  p re faces  t o  h i s  mos t  r ecen t  l ec tu res

and  w r i t i ng ,  Lone rgan  c l a ims  t ha t  exp lana t i on  i n  econom ics

i s  a  sea rch  f o r  t he  s i gn i f i can t  va r i ab les  o f  an  economy  and

the i r  i n t e r re l a tedness .

The  add i t i on  o f  econom ic  h i s t o r y  t o  h i s  sys tema t i c  wo rk

p a r a l l e l s  L o n e r g a n ' s  a d d i t i o n ,  e a r l i e r ,  o f  a n  h i s t o r i c a l

d i m e n s i o n  t o  h i s  s y s t e m a t l c s  o f  t h e  T r i n i t y .  s c h u m p e t e r ' s

concep t  o f  econon i c  sc i ence  as  h i s t o r i ca l  "Ra the r  i t  j - s

an  i ncessan t  s t r ugg le  w i t h  t he  c rea t i ons  o f  ou r  own  and  ou r

p r e d e c e s s o r s '  m i n d s " l 6  - -  p o s s i b l y  i n f l u e n c e d  h i m  o n  t h i s '

a s  w e l L a s  h i s  p a r a l - I e 1  s h i f t  i n  t h e o f o g y .  W h a t  i s  a d d e d ,

howeve r ,  i s  no t  any  econom ic  h i s t o r y ,  bu t  t hose  aspec t s  wh i ch

c l a r i f y  t h e  b a s i c  q u e s t i o n  i n  t h e  s y s t e m a t i c s ,  v i z ' ,  W h a t

a re  t he  s i . gn i f i can t  va r i ab les  o f  an  economy?  The  ques t i on ,

I i ke  a l l -  o t he rs ,  un fo fds  as  a  na r ra t i ve  and  de r i ves  i t s  mean -

i ng  f r om i t s  h i s t o r y .  So  we  see  t ha t  Lone rgan ' s  conce rn  w i t h

econom ic  h i s t o r y  was  re l a ted  t o  h i s  ques t i on  abou t  t he  sys -

t ema t i cs  o f  f i nance  and  i t s  r e l a t i ons  i n  t he  econom ic  p rocess .

The re  resu l t s  a  c l ea re r  spec i f i ca t i on  o f  t he  heu r i s t i c  o f

t he  ques t i on .  The  sys tem o f  va r i ab fes  i s  t o  be  unde rs tood

in  t he  t h ree fo l d  e l emen ts  o f  an  economy  p roduc t i on ,  €X -

change ,  and  f i nance .

A  second  add i t i on  i n  h i s  l - a t es t  wo rk  comes  i n  t he  p re face

to  t he  1981  and  1982  t ex t s  and  pe r t a i ns  t o  t he  p rob lem o f

d i s c o v e r i n g  a  s y s t e m  o f  s i g n l f i c a n t  v a r i a b l e s . t t  r t  i s  o f

ma jo r  s i gn i f i cance  because  a t  t he  p resen t  t ime  t he re  i s  con -

siderable debate in economi-cs about the var iables of  an eco-

nony,  and a sense that  those current ly  empJ-oyed have served

their  t ime and need to be replaced wi th sonething more ade-

qua te .  So  t h i s  add i t i on  p rov i des  a  poss ib l e  l i n k  be t r , r een

Lone rgan ' s  ana l ys i s  and  v rha t  i s  cu r ren t l y  happen ing .  I t  a l so

b r i ngs  i n t o  f ocus  t he  ques t i on  o f  t he  sc i en t i f i c  s t a tus  o f

econom ics  and  o f  how  i t  can  be  reso l ved .

Even  t he  b r i e f es t  b i og raph i ca l  r e f l ec t i ons  b r i ng  be fo re

us  c l ea r l y  t he  as ton i sh j - ng  }eng th  o f  t he  ques t  - -  i n i t i a l l y
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fou r t een  yea rs ,  and  t hen  l a t e r  oDr  abou t  f j - ve  f u r t he r .  I t

w a s  n o t  s o m e  k i n d  o f  d i s t r a c t i o n  i n  L o n e r g a n r s  l i f e  b u t  s o m e -

th i ng  deadJ -y  se r i ous ,  as  se r i ous  as  I ns i qh t  and  Me thod  i n

Theo l -oqy .  H i s  wo rk  on  econom ics  i s  a  f ounda t i ona l -  e l - emen t

o f  h i s  i n t e l l - ec tua l  au tob iog raphy .  I n  some  ways  i t  obv i ousJ -y

p repa red  h im  f o r  t he  l ong  s l ogs  o f  I ns j - qh t  and  Me thod  i n

Theo foqy .  Fo r  a  cen t ra . l  qua l j _ t y  o f  Lone rgan  $ /as  h i s  ab i l i t y

t o  s t ay  w i t h  one  f undamen ta l  p rob lem fo r  g rea t  t ime  spans .

B u t  i t  a l - s o  h a s  t o  b e  s e e n  a s  a  b a s i c  g u e s t  i n  i t s  o w n  r i g h t .

f n  L o n e r g a n r s  l i f e  I  d e t e c t  t h r e e  b a s i c  q u e s t s :  A n  E s s a v

i n  C i r c u l a t i o n  A n a l v s i s ,  I n s i q h t ,  a n d  M e t h o d  i n  T h e o l o q v .

Those  t h ree  wo rks  exp ress  t he  rea . l  o r i g i na l  c rea t i v i t y  o f

Lone rgan .

A s  w e l I  a s  t h e  l e n g t h  t h e r e  i s  a l s o  t h e  b r e a d t h  o f  t h e

ques t .  Lone rgan  \ , / as  conce rned  w i t h  a  p rob lem wh i ch  embraces

the  who le  f i eLd  and  ho r i zon  o f  econom ics .  The  o r l en ta t i on

was  t o ta l  r a the r  t han  pa r t i a l .  H i s  i n t e res t  was  j _n  t he  dynam ic

re l a t i - ons  cons t i t u t i ve ,  no t  o f  a  pa r t  bu t  r a the r  o f  t he  who le

o f  t he  economy :

A l l  s c i e n c e  b e g i n s  f r o m  p a r t i c u l a r  c o r r e l a t i o n s ,  b u t
t h e  k e y  d i s c o v e r y  i s  o f  t h e  i n t e r d e p e n d e n c e  o f  t h e  w h o l e . l 8

When  one  unde rs tands  t he  ru l - e  o f  a  ma thema t i ca l  se r j - es ,  i n

i t  one  unde rs tands  t he  i n t e r connec tedness  o f  eve ry  t e rm  and

re la t i on  i n  t he  se r i es .  The  same  ho lds  t r ue  o f  t he  dynam j - c

ru l - e  gove rn i ng  econom ic  p rocesses .  The  dynam ic  r u l e  d i f f e r s

u t t e r l y  f r om  a  ma thema t i ca l  one  i n  t ha t  i - t  i s  a  f r amework

fo r  co l l abo ra t j - ve  c rea t i v i t y .  The  t e rms  i n  i t  a re  i ns tances

o f  c rea t i v i t y  o r  unde rs tand ing ,  o f  com ing  t o  know ,  o r  o f

c o m i n g  t o  a c t  a n d  p r o d u c e .  I t  i s  i n t e r e s t i n g  t o  p a r a l l e t

t h i s  ques t  f o r  a  t o t a l  pe r spec t i ve  i n  econom ics  w i t h  t he

to ta l  pe r spec t i ves  o f  I ns i qh t  and  Me thod  i n  TheoLoqy .  Bo th

a im  a t  a  ce r t a i n  comprehens i veness .  The  emphas i s  i s  on  t he

un i t y  r a the r  t han  on  t he  pa r t s .  I  am  rem inded  he re  o f  Boh r ' s
q u e s t  t o  e x p l a i n  t h e  p e r i o d j - c  t a b l e  o f  t h e  c h e m l c a L e l e m e n t s .

E i t he r  you  exp la i n  t he  who le  t h i ng  o r  no th i ng .  ye t  once  t he

exp lana t i on  i s  f o r t hcom ing  i n  t e rms  o f  t he  f ou r  bas i c  quan tum

numbers ,  i t  se t s  t he  con tex t  f r om  wh i ch  t he  chem is t r y  o f

any  pa r t i cu l a r  e l emen t  i s  done .  The  same  seems  t r ue  rn  eco_

nom ics -  when  t he  bas i c  t e rms  and  re l a t i ons  o f  t he  f r amework

fo r  co r rabo ra t i , ve  c rea t i v i t y  o f  t he  d i sc i p l i ne  a re  es tab l i shed ,

t hey  se t  t he  f r amework  f r om wh i ch  a  who le  hos t  o f  pa r t i cuLa r
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economic problems are tackled. Consider how

spec ia l t ies  o f  theo logy  es tab l i sh  the  contex t

theo log ica l  Prob lems.

.t 7

the functional

o f  par t i cu la r

civen the length and breadth of the guest, $'e should

not  underes t imate  the  d i f f i cu l ty  o f  c la r i f y ing  what  p rec ise ly

was the  ques t ion  Lonergan was grapp l ing  w j - th '  I f  we take  Co l -

l ingwood 's  remarks  on  the  log ic  o f  ques t ion  and answer  ser i -

ous Iy ,  we w i l f  have to  d iscover  tha t  ques t ion  fo rourse lves . Is

The present essay \dould hope to contr ibute, however imper-

fec t l y ,  to  tha t  d iscovery .  I t  cou ld  be  specu la ted  tha t  those

who read Lonergan 's  work  in  the  fo r t ies  d id  so  w i th  d i f fe ren t

ques t ions  in  n ind ,  and hence mlsunders tood i t .  To  the  ex ten t

tha t  tha t  ques t ion  is  no t  in  the  minds  o f  cur ren t  economis ts ,

there  w i l l  be  requ i red  a  change o f  in te l lec tua l  in te res ts

and or ien ta t ion ,  an  in te l lec tua l  convers ion ,  i f  i t  i s  to  become

mean ing fu l  fo r  them.  Lonergan 's  ins is tence on  the  present

au thent ic i t y  and genu ineness  o f  tha t  same ques t ion  is  an  a f f i r -

mat ion  o f  i t s  cur ren t  impor tance.  The present  economic  commun-

i ty  s imp ly  cannot  a f fo rd  to  ignore  a  poss ib le  cent ra l  ques t ion .

1 I

To the  preced ing  b iograph ica l  cons i -dera t ions  must  be

added some re f lec t ions  on  the  bas ic  ca tegor ies  o f  the  work '

A  f i rs t  po in t  i s  to  c la r i f y  the  g j -ven  o f  the  prob lem:  Loner -

g a n ' s  i n t e r e s t  i n  m a c r o e c o n o m i c s ,  i n  a g g r e g a t e s ,  a g g r e g a t e

produc t ion ,  income,  inves t rnent ,  and so  fo r th ,  and in  the  dy-

narn ic  re l -a t ions  be tween such en t i t ies .  A  quota t ion  w i I l  focus

the  mat te r  sharp ly .

Where  mic roeconomics  a t tends  to  par t i cu la r  p roduc ts ,
par t i cu la r  quant i t ies ,  par t i cu la r  p r lces ;  macroeconomics
! t tends  to  aggreqates ,  to  the  gross  na t iona l  p roduc ts ,
G N P ,  t o  t h e  p r : - c e  1 e v e l ,  P ,  p a r t i c u l a r  p r i c e s  a r e  ' p ' i

to  the  guant i t y  o f  noney  ava i lab le  in  the  na t iona l -  economy '
i f  you  add to  i t  o r  sub t rac t  f rom i t  Iook  what  happens;
to  the  ra te  o f  in f la t ion ;  to  the  ex ten t  o f  unemployment .
These th ings  as  agqregates  change;  and i t  i s  unders tand ing
those changes in  these aggregates  tha t  i s  the  economj -c
prob lem a t  the  present  t j -me.  2o

Th is  quota t ion  de f ines  the  f ie fd  to  be  s tud ied  and unders tood.

w i th  respec t  to  par t i cu la r  economies  i t  can  be  fu r ther  c la r i -

f ied  th rough consu l t ing  some s tandard  economi -c  tex ts  such

as  Gordonts  Macroeconomics  or  Ros to l r t t s  The Wor ld  Economv.2r

The f ie ld  poses  the  ques t ion .  But  a  ques t ion  is  a lways

an an t ic ipa t ion  o f  someth ing .  Watson,  a t  a  cer ta in  s tage in

his ouest to understand the structure of DNA anticipated that
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i t  was  a  c r ys ta l ,  and  l a t e r ,  a  c r ys ta l  w i t h  some  fo rm  o f

he l - i ca1  s t r uc tu re .22  So  he  had  a  qu id i ng  an t i c i pa t i on .  A l t hough

he  d i d  no t  know  the  p rec i se  c r ys ta l  o r  he l i ca l -  s t r uccu re ,

he  knew  the  k i nd  o f  answer  he  was  }ook ing  f o r .  Be fo re  t ak i ng

u p  t h e  d e t a i l s  o f  L o n e r g a n r s  s p e c i f j . c  a n s w e r  i t  w i l L b e  h e l p _

fu l  t o  ask ,  Wha t  t ype  o f  gene ra l  an t i c i pa t i . ons  d i d  he  have?
Wha t  t ype  o f  an  ans$ re r  was  he  a f t e r?  A  c l a r i f i ca t i on  o f  t h i s
w i l - l  g rea t l y  he lp  ou r  unde rs tand ing  o f  h i s  ques t i on .  Two
e l e r n e n t s  c a n  b e  d i s c e r n e d .  F i r s t l y ,  t h e  g u e s t  i s  f o r  t h e
d y n a m i c  r a t h e r  t h a n  f o r  t h e  e q u i l i b r i u m  r e r a t i o n s  c o n s t i t u t i v e
n f  n r a A r r a f  i ^ -  ^ L! , ! L , u u L L r e r r .  u r r a n g e S  i n  t h e  v e l o c i t i e s  o f  c i r c u l a t i o n  o f

goods  and  money  w i r l  be  a  cen t ra ]  i n t e res t .  r n  t h i s  r espec t

t he  unde rs tand ing  sough t  con t ras t s  t o t a r l y  w i t h  ' ,Accoun tancy

Economics "  wh i ch  can  t end  t o  dom ina te  po l i t i ca r  t h i nk i ng
abou t  an  economy .  The  rea l  i nd i ca to r s  o f  econom ic  hea l t h

a re  no t  s imp l y  i ncome  and  expend i t u re  - -  t he  budge t ,  bu t
ra the r  guan t i t i e s  and  ve l - oc i t i e s  o f  money  and  changes  i n
t hose  i n  r e l a t i on  t o  consumer  and  p roduce r  goods ,  e t c .  ove r
s i g n j - f i c a n t  t i m e  s p a n s .

Second l y ,  i t  i s  an t i c i pa ted  t ha t  t he  answer  w i l l _  be
in  t e rms  o f  a  sys tem o f  f unc t j - ona l  r e l a t i ons  be tween  t he
s ign i f i can t  va r i ab les  o f  t he  f i e rd .  Th i s  d imens i - on  o f  Lone r -
gan ' s  expec ta t i on  i s  c l ose l y  r e l , a t ed  t o  t he  more  gene ra l
p rob lem o f  t he  s t r uc tu re  o f  s c j - en t i f i c  expJ .ana t i on  i n  t he
s o c i a L s c i e n c e s -  F o r  i t  c a n  b e  a s k e d ,  w h a t  s o r t s  o f  e x p l a n a -
t i o n s  d o  s o c i a l  s c i e n t i s t s  a n t i c i p a t e ?  D e s p i t e  v e r y  b a s i c
d i f f e rences  i n  t he i r  exp lana t i on  o f  an  economy ,  t he re  i s
some  ev idence  t ha t  Lone rgan  and  Keynes  v re re  i n  ag reemen t
t h a t  e x p l a n a t i o n  i n  e c o n o m i c s  i s  a  m a t t e r  o f  f i n d i n g  f u n c _
t i ona l  r e l a t i ons  be tween  va r i ab res .  The  f o l l ow ing  passage
f rom Keynes ,  even  t hough  i t  j _ s  no t  su f f i c i en t l y  sugges t r_ve
o f  t he  dynam ics  o f  econom ic  p rocesses ,  p rov i des  an  image
in  wh i ch  t he  ques t i on  o f  t he  va r i ab les  o f  an  economv  and
the i r  i n t e r re l - a tedness  can  be  g rasped :

We  have  now  i n t r oduced  money  i n t o  ou r  causa l  nexus
fo r  t he  f i r s t  t ime ,  and  we  a re  ab l - e  t o  ca t ch  a  f i r s t
g l impse  o f  t he  rday  j - n  wh i ch  changes  i n  t he  quan t i t y
o f  money  wo rk  t he i r  way  i n t o  t he  6conom lc  sys tLm.  I f ,
however,  r " /e are ternpted to assert  that  *o.r ly  is  the
d r i nk  wh i ch  s t lmu l . a tes  t he  sys tem to  ac t i v i t y j  we  mus t
rem ind  ou rse rves_ tha t  t he re  may  be  seve ra r  s l i j s  be tween
the  cup  and  t he  l i p .  Fo r  wh i l s l  an  i nc rease  i n  t he  guan_
t i t y  o f  money .  may  be  expec ted ,  ce t .  pa r . ,  t ;  r educethe rate of interesr, thls witt not-trEllEi-Ti tr,L J-iqui_
d i t y -p re fe rences  o f  t he  pub l i c  a re  i nc reas ing  more  t han
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the  quant i t y  o f  money i  and wh i ls t  a  dec f ine  in  the  ra te
o f  in te res t  may be  expec ted ,  ce t .  par . ,  to  j .nc rease
the volume of investment, this wi l l  not happen i f  the
schedu le  o f  the  marg ina l  e f f i c iency  o f  cap i ta l  i s  fa l l ing
more  rap id ly  than the  ra te  o f  in te res t ;  and wh i ls t  an
increase in  the  vo lume o f  inves tment  may be  expec ted ,
ce t ,  par . ,  to  inc rease employment ,  th is  may no t  happen
i f  the  propens j - ty  to  consume is  fa l l ing  o f f .  F ina l Iy ,
i f  employment  inc reases ,  p r ices  w iL l  r i se  in  a  degree
par t l y  governed by  the  shapes o f  the  phys ica l  supp ly
func t ions ,  and par t l y  by  the  l iab i l i t y  o f  the  wage-un i t
to  r i se  in  te rms o f  money.  And when ou tpu t  has  inc reased
and pr ices  have r i sen ,  the  e f fec t  o f  th is  on  I iqu id i ty -
p re fe rence w i l l  be  to  inc rease the  quant i t y  o f  money
necessary  to  ma in ta in  a  g iven ra te  o f  in te res t .

Whi ls t  l iqu ld i ty -p re fe rence due to  the  specu la t i ve-
mot ive  cor responds to  what  in  my Treat ise  on  Monev I
ca l - led  " the  s ta te  o f  bear ishness" ,  i t  i s  by  no  means
the  same th ing .  For  "bear ishness"  i s  there  de f ined as
the  func t iona l  re la t ionsh ip ,  no t  be tween the  ra te  o f
in te res t  (o r  p r ice  o f  debts )  and the  quant i t y  o f  money,
bu t  be tween the  pr ice  o f  asse ts  and debts ,  taken together ,
and the  quant i t y  o f  money.  Th is  t rea tment ,  however ,
invo lved a  confus ion  be tween resu l - ts  due to  a  change
in  the  ra te  o f  i -n te res t  and those due to  a  change in
the  schedu le  o f  the  marg ina l  e f f i c iency  o f  cap i ta l ,
wh ich  I  hope I  have here  avo ided.  23

I n  chap te r  1  B  o f The Genera l  Theory , Kevnes se ts  fo r th  in

summary  h i s  pos i t i on .  I t  bo i l s  down  t o  a  se t  o f  r e l - a t i ons

be tween  dependen t  and  i ndependen t  va r i ab l - es :

Ou r  i ndependen t  va r i ab les  a re ,  i n  t he  f i r s t  i n s tance ,
t he  p ropens i t y  t o  consume ,  t he  schedu le  o f  t he  marg ina l
e f f i c i e n c y  o f  c a p i t a l  a n d  t h e  r a t e  o f  i n t e r e s t ,  t h o u g h ,
as  $ re  have  a l r eady  seen ,  t hese  a re  capab le  o f  f u r t he r
a n a l y s i s .

Ou r  dependen t  va r i ab les  a re  t he  vo lume  o f  emp loymen t
and  t he  na t i ona l  i ncome  (o r  na t i ona l -  d i v i dend )  measu red
i n  w a g e  u n i t s .  2  q

Th i s  d i s t i nc t i on  be tween  dependen t  and  i ndependen t  va r i ab l - es

h a s  b e e n  c r i t i c i z e d :

Wha t  t h i s  means  i s  t ha t  i n  t he  t yp i ca l  neoc lass i ca l
e x p l a n a t i o n  t h e r e  u s u a l l y  i s  n o t  a  s l n g l e  ' c a u s e ' .  I n -
s tead ,  we  wou ld  have  t o  say  t ha t  a I1  exogenous  va r i ab les
' i n f l - uence '  t he  e f f ec t  i n  ques t i on .  I n  econom ics  t hen ,
t h e  p h i l o s o p h i c a l  i d e a  o f  a  s i n g l e  ' c a u s e '  i s  u s u a l l y
o u t  o f  p l a c e .  2 s

I t  seens  t ha t  some  econom is t s  r ecogn i ze  t ha t  t he i r  va r i ab les

a re  de f i ned ,  no t  i n  t e rms  o f  cause  and  e f f ec t ,  bu t  r a the r

by  means  o f  imp l i c i t  de f i n i t i on .26  Va r i ab les  and  re l a t i ons

cons t i t u t e  a  c i r c l e  such  t ha t  t he  va r i abLes  de f i ne  t he  re l a -

t i ons ,  t he  re l a t i ons  de f i ne  t he  va r i ab les ,  and  unde rs tand ing

g rasps  t hem i n  t he  c i r c l e  o f  va r i ab les  and  re l a t i ons .

1 9
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What  spec i f i c  f unc t i ona l  r e l a t i ons  o r  va r i ab les  a re

emp loyed  by  Lone rgan  i n  h i s  ana l ys i s?  The  bas i c  un i t y  o f

t he  econom ic  p rocess  i s  d i v i ded  i n t o  t he  e l emen ts  o f  p roduc -

t i on ,  exchange ,  and  f i nance .  Tha t  d i v i s i on  co r responds  t o

the  b reakdown  o f  t he  econom ic  ques t i on ,  Why  i s  t h i s  an  eco -

nom ic  commun i t y?  i n t o  t h ree  i n t e r re l a ted  sub -ques t i ons .  The

c l - a r i f j - ca t i on  and  app rop r i a t i on  o f  t hose  ques t i ons  f o r  ou r -

se l - ves  w i l - I  be  a  cen t ra l  move  i n  com lng  t o  t e rms  w i t h  Lone r -

gan rs  app roach  t o  t he  econom ic  p rob lem.  Many  cu r ren t  economrc

s t u d i e s  a d d r e s s  t h e m s e l v e s  i n  g r e a t  d e t a i l  t o  p a r t s  o f  o n e

o r  o the r  o f  t hose  ques t i ons .  Few ,  i f  any ,  add ress  t he  t h ree

ques t j . ons  i n  t he i r  i n t e r re l a tedness .  App rop r i a t i on  o f  t he

gues t i ons  i nvo l ves  app rop r i a t i on  o f  a  ho r i zon  on  econom ics

w h i c h  c a n  b e  f i l l e d  o u t  i n d e f i n i t e l v .

T h e  f i r s t  q u e s t i o n  a s k s ,  W n a t  a r e  t h e  d y n a m i c  r e l a t i o n s

cons t i t u t i ve  o f  t he  p roduc t i on  p rocess?  Many  econom is t s ,

w j . t h  t he i r  i n t e res t  i n  money  and  f i nance ,  t end  t o  ove r l ook

t h i s  d i m e n s i o n .  A  s i m p l e  i m a g e  w i l l  h e l p  t h e  m a t t e r .  H o r . r ,

o n e  c o u l , d  a s k  o n e s e l f ,  g i v e n  a  s u p p J , y  o f  c I o t h ,  d o e s  o n e

p roduce  c l o thes?  The  bas i c  consumer  commod i t y  i s  a  su i t  o r

a  d ress ,  and  so  f o r t h .  Bu t  i n  o rde r  t o  manu fac tu re  such  com-

m o d i t i e s ,  s e w i n g  m a c h i n e s  i n  g r e a t  n u m b e r s  a r e  n e e d e d .  S o

p roduce r  commod i t i es  a re  sew ing  mach ines .  Howeve r ,  as  t echno -

Iogy  p rog resses ,  a  mach ine  t oo l  i ndus t r y  deve lops  wh i ch  manu -

fac tu res  mach ines  t o  manu fac tu re  sew ing  mach j -nes .  Mach lne

too l s  become  p roduce r  commod j - t i es  f o r  t hose  manu fac tu r i ng

sew ing  mach ines ,  j us t  as  sew ing  mach ines  become  p roduce r

commod i t i es  f o r  t hose  p roduc ing  cLo thes .  So  we  f i nd  t ha t

i n  t he  p rocess  o f  p roduc ing  c l o thes  t he re  a re  a t  l eas t  t h ree

in te r re l a ted  l eve l - s  o f  manu fac tu r j _ng .  On  t he  h i ghe r  I eve I

a re  manu fac tu red  mach ine  t oo I s .  On  a  m idd le  I eve l  a re  manu -

fac tu red  sew ing  mach ines .  On  a  bas i c  I eve l  a re  manu fac tu red

c l o t h e s .  P r o d u c t i o n  d i v i d e s  i n t o  a  b a s j - c  a n d  h i g h e r  s t a g e s :

T h e  d i v i s i o n  i s ,  t h e n ,  n e i t h e r  p r o p r i e t a r y  n o r  t e c h n i c a l .
I t  1 s  a  f u n c t i o n a l  d i v i s i o n  o f  t h e  s t r u c t u r e  o f  t h e
p roduc t i ve  p rocess :  i t  r evea l_s  t he  poss ib i J - i t i e s  o f
t he  p rocess  as  a  dynam ic  sys tem,  t hough ,  t o  b r i ng  ou t
t he  f u l l _  impJ_ i ca t i ons  o f  such  a  sys tem b / i I l -  r egu : - r e
no t  on l y  t he  nex t  sec t i on  on  s tages  o f  t he  p rocess  bu t
a l s o  a  l a t e r  s e c t i o n  o n  c y c l e s . 2 7

T rad i t i ona l  econom j - cs  ho l - ds  t ha t  t he  h i ghe r  s t ages  s tand

i n  a  m u l t i p l i e r  r e l a t i o n  w i t h  t h e  l o w e r .  T h e  i n t r o d u c t i o n

o f  sew ing  mach ines  and  o f  mach ine  t oo l s  mu l t i p l i e s  t he  pos -

s i b l e  number  o f  ga rmen ts  wh i ch  can  be  manu fac tu red .  Lone rqan
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s ta tes  i t  as  a  po in t  to  l lne  and po in t  to  sur face  re la t ionsh ip .

These are functional relat ions in the production process.

They  are  d is t inc t  f rom soc ia l  re la t ions  - -  fo r  i ' ns tance '  re la -

t ions between management, workers and unions'

Such is a somewhat stat ic view of the production process.

The real problems arise when we try to understand i ts dynamic

unfo ld ing  in  t ime.  What  happens,  fo r  ins tance,  i f  acce le ra t ions

or decelerat ions occur in the manufacture of sewing machlnes

or  o f  mach ine  too ls?  Hot t  do  those acce le ra t ions  or  dece le ra-

t ions affect the production of basic consumer commodit ies?

Do those changes s imp ly  per tu rb  a  bas ic  equ i l ib r ium s i tua t ion

or  s low growth  w i th in  equ i l ib r ium? Or ,  on  the  o ther  hand '

are rrraves and trade cycles involved? Forrestor has argued

tha t  a  tb ,o - t ie r  p roduc t ion  proceSs inev i tab ly  g ives  r i se  to

waves or  cyc les  in  demand over  t ine .28  Lonergan 's  pos i t ion

is  tha t ,  as  we l l  as  s tagnat ion ,  equ i l ib r ium in  wh ich  s low

growth  takes  p1ace,  and t rade cyc les ,  there  is  a lso  the  poss i -

b i l i t y  o f  a  pure  cyc le  o r  v rave  in  the  produc t ion  process ' ' "

In  th is  pure  cyc le ,  in i t ia l l y  the  manufac tur ing  o f  p roducer

goods such as sewing machines or machj-ne tools acceLerates

more rapidly than that of consurner goods. As the accelerat j-on

of the producer goods decreases towards zero, the accelerat ion

of  consumer  goods inc reases ,  un t i l  p roduc t ion  is  ra ised  f rom

a lower  to  a  h igher  ve loc i ty  in  a  wave- l l ke  fash ion '  The con-

c lus ion  wou ld  be  tha t  the  bas ic  s tandard  o f  l i v ing  r i ses  in

t ime,  no t  s lowly ,  bu t  in  a  wave- l i ke  fash ion ,  w i th  s low growth

between waves .  I f  th is  i s  the  inherent  dynamic  re la t iona l

s t ruc tu re  o f  the  produc t ion  process ,  then to  the  ex ten t  tha t

i t  d iverges  f rom the  k inds  o f  expec ta t j -ons  tha t  the  members

of a community have about the standard of l iv ing and changes

i n  i t ,  e n o r m o u s  p r o b l e m s  w i l L r e s u l t .  I t  s h o u l d  b e  c l e a r ,

then,  tha t  the  produc t ion  process  i -s  no t  a rb i t ra ry  bu t  cons t i -

tu ted  by  some sys tem o f  dynamic  re la t ions .  Bas ic  d isagree-

nents  about  the  na ture  o f  those re la t ions  under l ine  the  fac t

tha t  there  is  a  ques t ion  wh ich  has  to  be  reso lved.  wh i lemas-

t e r i n g  t h e  s p e c i f i c  r e l a t i o n s  1 s  d i f f i c u l t '  t h e  f i r s t  s t e p

on the  journey  towards  the i r  de termina t ion  is  s imp ly  to  awaken

to  the  ques t ion .

The produc t ion  process  1s  cons t i tu ted  by  a  se t  o f  dynamic

re la t ions  and tempora l  rhy thms.  But  in  cur ren t  economies  i t

takes  p lace  in  the  contex t  o f  exchanqe-  Goods and serv ices

are exchanged for money. This brings us to the second basic
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ques t i on ,  Wha t  i s  t he  s t r uc tu re  o f  exchange?  I t  can  be  ap -

p roached  s imp l y  by  wonde r i ng ,  Wha t  a re  a l l  t he  s i gn i f i can t l y

d j - f f e ren t  t h i ngs  wh i ch  money  can  do?  Money  can  be  used  t o

buy  consumer  goods ,  su i t s  and  d resses  e t t  mo re  gene ra l l y ,

c l o t hes ;  t o  buy  p roduce r  goods ,  sew ing  mach ines  o r  mach ines

fo r  manu fac tu r i ng  mach ines l  t o  pay  sa la r i es  t o  t hose  who

m a n u f a c t u r e  d r e s s e s ,  o r  s e w i n g  m a c h i n e s ,  o r  m a c h i n e s  t h a t

make  mach ines l  t o  pay  t axes ,  be  i nves ted ,  saved ,  l oaned ,

a n d  s o  f o r t h .  T h e  q u e s t i o n  i s  p o s e d ,  n o t  i n  t h e  a b s t r a c t ,

bu t  r a the r  i n  t he  con tex t  o f  t he  p roduc t i on  p rocess .  The

d i f f e ren t  t ypes  o f  exchanges  o f  money  a re  a I1  l 1nked  w i - t h

d i f f e r e n t  a c t i v i t i e s  i n  t h e  p r o d u c t i o n  p r o c e s s .  T h e  q u e s t i o n

wh i ch  asks  abou t  t hem f i nds  i t se l - f  r e f e r red  back  t o  ou r  f i r s t

ques t i on .  The  d i scove ry  t ha t  t he  two  ques t i ons  a re  l i n ked

i s  a b s o l u t e l y  c r u c i a l .

I f  a  f i r s t  e l - emen t  i n  t he  exchange  ques t i on  i s  t ha t

o f  t he  s i gn i f i can t  money  exchanges ,  t he  second  conce rns  t he

f a c t  t h a t  m o n e y  c i r c u l a t e s .  I t  d o e s  n o t  s i m p l y  g o  f r o m  A

t o  B ,  b u t  f r o m  A  t o  B ,  B  t o  C ,  C  t o  D ,  a n d  s o  o n .  I t  i s  a l _

ways  go ing  f r om someone  t o  someone .  W i t h i n  t he  f am i l y  t he re

a re  t he  f Lows  o f  i ncome ,  bo r row ing ,  expend i t u re ,  and  sav ing .

Consumers  o f  a  s t anda rd  o f  l i v j - ng  pay  en t rep reneu rs  f o r  t he j - r

p roduc t s .  En t rep reneu rs  pay  wages  t o  t hose  who  p roduce  t he
goods  wh l ch  en te r  i n t o  t he  s tanda rd  o f  l i v i ng .  On  one  1eve l ,

t hen ,  money  c i r cu l a tes  be tween  consumers  and  en t rep reneu rs .

As  goods  emerge  f r om p roduce r  t o  consumer ,  so  money  reEu rns

f rom consumer  t o  p roduce r .  Manu fac tu re r s  o f  c l - o thes  buy  p ro_

duce r  goods ,  mach ines .  They  pay  t he  manu fac tu re r s  o f  such
goods .  Those  manu fac tu re r s  i n  t u rn  pay  wages  t o  t he i rwo rk fo r ce .

I n  t he  movemen t  o f  money  ce r t a i n  agg rega te  c j - r cu i t s

can  be  de tec ted .  No te  t ha t  r de  a re  no t  dea l i ng  w i t h  i nd i v i dua l
paymen ts  bu t  w j - t h  agg rega tes  o f  t he  sane  t ypes  o f  paymencs .
T h c r a  a r o  l - h a dyErega te  paymen ts  o f  money  by  f am i l i es  f o r
consumer  goods  and  t he  agg rega te  paymen t  o f  v rages  t o  t hose
manu fac tu r i ng  consumer  goods ,  f o r  i ns tance .  A  c i . r cu i t  w i r l

be  cons t i t u t ed  by  a  I i nked  se t  o f  such  agg rega te  pa ths  o r
a r t e r i e s  t h a t  c l - o s e  o n  t h e m s e l v e s .  T h e  s e t  o f  c i r c u l t s  o n
wh i ch  money  t r ave l s  i n  an  economy  i s  f i n i t e .  The  c i r cu i t s

a r e  a l s o  i n t e r r e l a t e d .  A c c o r d i n g l y ,  t h e  q u e s t i o n  a r i s e s ,
Wha t  i s  t he  comp le te  se t  o f  i n t e r re l a ted  money  c i . r cu j . t s  i n

a n  e c o n o m y ?  T h i s  i s  a  v e r y  s i m p l e  a n d  n a i v e  q u e s t i o n . 3 o y e t

f ew  t ex t s  on  econom ics  bo the r  \ , r i t h  i t .
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Lonergan 's  c i rcu la t ion  d iagram [p .  24  be low]  i s  h is  answer

to  th is  ques t ion .3r  The fEr  f rom I t  to  0 '  represents  the  expen-

diture by consumers on consumer goods in a given t ime interval.

c ' f0 '  represents  the  ou t lay  o f  en t repreneurs  to  consumers

i n  w a g e s  i n  t h e  s a m e  i n t e r v a l .  S i m i l a r l y ,  f E t r  a n d  i i r f 0 r r

represent the outlay of manufacturers purchasing producer

goods and the outlay of the producers of such goods in l tages

in  a  g iven t ime in te rva l .  These,  then,  a re  the  two major  money

c i r c u i t s .  c t ' f 0 "  a n d  j . ' f 0 t  r e p r e s e n t  c r o s s - o v e r s  b e t w e e n

the  c i rcu i ts .  The hor izon ta l  and ver t i ca l  a r rows represent

the redistr ibutive area where there can be a net inf lux or

ou t f low o f  money f rom the  c i rcu i ts  due to  c red i t  c rea t ion .

taxa t ion ,  o r  inves tment .

The problem, then, is to determine the complete system

of  s ign i f i can t  money c i rcu i ts .  The c lue  as  to  what  i s  s ign i -

f i can t  and what  i s  no t ,  i s  g iven  by  the  s ign i f i can t  d iv is ions

of  the  produc t ion  process .  I f  the  func t iona l  re la t ions  be tween

the  manufac tur ing  o f  consumer  goods c lo thes ,  e tc .  - -  and

producer goods sewing machines and so forth are the

s ign i f i can t  ones  in  p roduc t ion ,  then there  w i l l  be  para l le l

d is t inc t ,  bu t  func t iona l l y  re la ted ,  money c i rcu i ts .  Jus t  as

the  produc t ion  process  d iv ides  in to  a  bas ic  and h igher  s tages ,

so  a lso  money c i rcu la tes  in  a  bas ic  and h igher  c i rcu i ts -  The

c i rcu la t ion  o f  money in  the  bas ic  c i rcu i t  be tween wages and

expend i tu re  i s  fo r  the  consumpt ion  o f  a  s tandard  o f  l i v ing .

The circulat ion of money in a higher circuit  betvreen l^tages

and expend i tu re  i s  fo r  the  manufac ture  o f  cap i ta l  equ ipment

wh ich  in  tu rn  w i l l  genera te  a  s tandard  o f  l i v ing .

Money he ld  in  reserve  fo r  a  de f ined purpose w i l l  be
sa id  to  be  in  a  monetary  func t ion .  F ive  such func t ions
are  d is t ingu ished:  bas ic  demand,  bas ic  supp ly ,  surp lus
demand,  surp lus  supp ly ,  and a  f i f th  red is t r i .bu t ive  func-
t i o n .  3 2

Of central importance here is the way in which the suestion

of  the  s ign i f i can t  money c i rcu i ts  i s  unavo idab ly  l inked w i th

tha t  o f  the  s lgn i f i can t  func t iona l  re la t ions  in  the  produc t ion

process .  The ques t ions ,  though d is t inc t ,  a re  in te r re la ted

and should never be treated in isolat ion.

As our wonder has to awaken to the questions of produc-

t ion and exchange, so afso i t  has to awaken to the question

of  f inance.  F inanc ia l  gues t ions  ar ise  most  c lear ly  when an

economy is in a state of rapid change, be i t  take-off or

col lapse. Consider an economic community about to embark

2 3
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on a major expansion. Suppose the quanti ty of money circulat ing

in the consumer and producer circuits is kept constant. The

flnancial guestion can be entered by wondering, Under those

c i rcumstances  is  expans ion  poss ib le?  Because produc t ion  is

for exchange, the only way in which i t  could be expanded would

be by  inc reas ing  the  f requency  o f  c i rcu la t ion  o f  money in

the  c i rcu i ts ,  thus  genera t ing  a  h igher  tu rnover  f reguency .

on  the  present  p resuppos i t ions  ,  wh ich  c lear ly  pu t  be fore  us

the  way money is  cons t ra ined to  f lowr  there  are  no  o ther  poss i -

b i l i t i es .  Ana lys is  revea ls  tha t  economic  take-o f f  i s  imposs ib le

i f  the  quant i t y  o f  money in  the  c i rcu i ts  remains  cons tan t .s

Anyone who s tud ies  tha t  ana lys is  w i l I  be  le f t  in  no  doubt

about the unavoidable interdependence of production' exchange,

and f inance in  an  economy.

It  has been establ ished that changes in the amount of

money c i rcu la t ing  in  the  producer  and consumer  c i rcu i ts  a re

necessary  in  o rder  to  f inance an  economic  take-o f f .  The nex t

se t  o f  f inanc ia l  ques t ions  examj -nes  poss ib le  chanqes.  The i r

source  is  the  red is t r ibu t ive  zone o f  the  noney c i rcu i ts .

Through c red i t  c rea t ion ,  money can f low f rom tha t  sec tor  in to

the  consumer  and producer  c i rcu i ts ,  bu t  on ly  th rough the  chan-

n e l s  f S ' ,  f S " ,  f D ,  a n d  f D t t . 3 q  T h r o u g h ,  f o r  i n s t a n c e ,  t a x a t i o n

or  sav ings ,  money can be  removed f ro rn  those c i rcu i ts  fo r  red is -

t r i b u t i o n ,  b u t  o n l y  t h r o u g h  t h e  c h a n n e l s  s t f 0 t ,  s t t f 0 r r ,  s ' f r ' ,

a n d  s r r f l r  r .  B y  r a i s i n g  o r  l o w e r i n g  t h e  j - n t e r e s t  r a t e ,  b a n k e r s

can a l te r  the  ra te  o f  the  f lows o f  money in to  the  c i rcu j - ts .

The ques t ion  now ar ises ,  How shou ld  money be  in t roduced or

removed f ron  the  producer  and consumer  money c i rcu i ts  i f  an

economic  expans ion  is  to  be  in te l l igen t ly  p romoted? For  no t

a I I  expans ions  o f  the  money supp ly  w i l l  resu l t  in  an  expans ion

of  the  produc t ion  process  and o f  the  s tandard  o f  l l v ing .  Some

cou ld  be  absorbed in  a  wages and pr ices  in f la t ionary  sp i ra l .

That  poss ib i l i t y  shou ld  no t  para lyze  expans ions  in  the  money

supp ly ,  fo r  there  are  aL terna t ives  tha t  genera te  ne l ,  inves tment

and economic  deve lopments .  Keynes,  as  the  long guota t ion  above

ind ica tedr3u seems to  have been concerned w i th  much the  same

guestion, but the context fron which he approached i t  \ ,ras

u t te r ly  d i f fe ren t .  He does  no t  seem to  have so  c lear ly  l inked

the question of gro$rth in the money supply with the dynamics

of basic and surplus production and the exchange networks

of an economy. Tero very dif ferent economic horizons and related

z )
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r esea rch  p rog rams  a re  t he  resu l t ,  and  t he i r  compar i son  and

con t ras t  wou ld  be  an  ex t r eme l y  i n t e res t i ng  and  wo r thwh i l e  t as l< .

A  f undamen ta l  f i nanc ia l  p r i nc i p l e  o f  cons ide rab le  impo r_

t a n c e  e m e r g e s  f r o m  t h e  f i n e  d e t a i l s  o f  L o n e r g a n , s  a n a l y s i s

o f  t h e  p r o b l e m  o f  f i n a n c e .  T h e  f i n a n c i a l  r u l e  g o v e r n i n g  i n t e l _

1 lgen t  econom ic  expans ion  i n  an  exchange  economy  i s  t ha t

t he  movemen t  o f  money  f r om the  red i s t r i bu t i ve  zone  t o  t he

bas i c  consumer  and  su rp l us  p roduce r  c i r cu i . t s  mus t  be  adap ted

to  t he  dynam ic  and  cyc l i ca l  r hy thms  o f  t he  p roduc t i on  p rocess .
T  f  l - h a  n r n A r r n I  i  n nL , , s  v ! vuuvL re , ,  p rocess  i s  such  t ha t  i t  g ro l vs  a l - I  t he  t ime

b y  a  s m a l - 1  p e r c e n t a g e ,  t h e n  f i n a n c i n g  i t  i s  s i m p l e .  I f  a t

ce r t a i n  po in t s  i t  t akes  o f f  and  g rov r s ,  wave -1 i ke ,  f r om  one

Ieve l -  t o  ano the r ,  f i nanc ing  j . t  i s  comp lex .  The re  a re  two
phases  i n  f j - nanc ing  a  pu re  cyc l e  o f  econom lc  deve lopmen t .

I n  t he  f i r s t  phase  ex t ra  f unds  have  t o  f l ow  i n to  t he  su rp l us

o r  p r o d u c e r  c i r c u i t ,  b u t  n o t  j - n t o  t h e  b a s i c  c o n s u m e r  c i r c u i t -

Sav ings ,  j - nves tmen t ,  and  p ro f i t s  have  t o  i nc rease .  When  t he

acce le ra t i on  o f  t he  su rp l us  s tage  o f  t he  expans ion  has  peaked

a n d  i s  d e c r e a s i n g ,  s a v i n g s ,  i n v e s t m e n t  a n d  p r o f i t s  h a v e  t o

dec rease  w i t h  1 t .  Money ,  i n  quan t i t y ,  has  noh r  t o  be  made

a v a i l a b l e  a n d  r e d i s t r i b u t e d  t o  t h e  b a s i c  c i r c u i t  s o  t h a t

t he  f r u i t s  o f  t he  cap i - t a l  i n ves tmen t  can  be  reaped  wo r l - dw ide .

T h e  a u t o n o m y  o f  m o n e y  c i r c u l a t i o n  i n  e a c h  o f  t h e  c i r c u i t s ,

a n d  o f  v a r i a t i o n s  i n  s u c h  c i r c u ] a t i o n  i n  r e l - a t i o n  t o  p h a s e s
i  n  l - h a  h r ^ i 1 1 ^ +  i  ^ 6L r r c  t J t euueL ru r r  p rocess ,  has  t o  be  respec ted .  Acco rd i ng l y ,

t h e r e  a r i s e s  t h e  p o s s i b i l i t y  o f  a  f i n a n c i a l  i d e a l  a n d  o f
dev ia t i ons  f r om tha t  i dea l  :

T l .  f o rego ing  i s  an  ou t l i ne  o f  pe r f ec t  adap ta t r on  ro
the  pu re  cyc fe  o f  t he  expand ing  p roduc t i ve  p rocess .
Howeve r ,  t he  ac tua l  cou rse  o f  even t s  j - s  gove rned  by
t h e  a c t u a l  f a c k  o f  a d a p t a t i o n  t o  t h e  p u r e  c y c l e . 3 6

The  i dea r  i s  t he  pe r f ec t  adap ta t i on  o f  t he  quan t i t y  and  c i r cu -
l a t l on  o f  money  t o  t he  p roduc t i on  p rocess .  Dev ia t j - ons  v r i l - l -
be  f a i l - u res  j - n  f i nance  t o  adap t .  Acco rd i ng  t o  Lone rgan ,  one
o f  t h e  r o o t  c a u s e s  o f  t h e  d e p r e s s i o n  w a s  t h e  f a i r u r e  o f  f i n a n -
c i a l -  p rocedu res  t o  adap t  t o  t he  i nhe ren t  dynam ic  o f  t he  p ro_

duc t i on  p rocess .  The  same  seems  t o  be  t r ue  o f  t he  cu r renc
r e c e s s i o n .

A t  t h i s  s t a g e  t h e  b a s i s  f o r  a  c r i t i g u e  o f  f i n a n c e  b e g i n s
t o  b e c o m e  c l - e a r .  C e r t a i n  f i n a n c i a l  s t r a t e g i e s ,  s u c h  a s  t h e
s iphon ing  o f  money  t h rough  a  pe rmanen t  imba lance  i , n  t he  c ross -
ove rs  f r om one  c i r cu i t  t o  t he  o the r ,  can  be  seen  as  ac tua l l y
ope ra t i ng  aga ins t  t he  dynam ic  o f  t he  p roduc t i on  p rocess .
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There results one of a possible series of what Byrne has

ca l led  economic  dys func t ions .3T The so lu t ion  to  such dys func-

t ions is understandi.ng and education.

I t  i s  one th ing  to  be  c r i t i ca l  o f  f inanc ia l  p rocedures

in an economy where the redistr ibutive sector and the produc-

t ion of both consumer and producer goods 1ie within a national

f ron t ie r .  I t  i s  qu i te  another  mat te r  to  r i se  to  a  c r i t i ca l

viewpoint on an economy where, for instance, the creditors

are in one country, the producers of producer goods are in

another, the producers of consumer goods are in another,

and the  f ina l  consumer  marke t  i s  in  ye t  another .  Such a  c r i t i -

ca l  v iewpo in t  i s  a  need o f  our  t ime.  The v iewpo in t  w i l l  be

o f  f inance on  the  macro  leve l .  I t  w i l l  no t  e l im j -na te  p rob lems

on the  mic ro  leve l .  Bu t  the  macro  f ie ld  de termines  the  s ta te

o f  the  ocean on  wh ich  the  mic roeconon ic  sh ips  sa i l .  I f  i t

i s  ca lm,  they  reach the i r  des t ina t ions .  I f  i t  i s  s to rmy,

they founder and sink. Through the economy we are aI l  con-

nec ted ,  n ic ro  and macro '  na t iona l  and in te rna t iona l .  The

hunan economic  communi ty  i s  one.  F inanc ia l  dys func t ions  a f fec t

u s  a I I .

The central aim of the present essay has been to awaken

and genera te  some in te res t  in  Lonergan 's  gues t ion  about  the

s t ruc ture  o f  the  economic  process  o f  p roduc ing  a  s tandard

of  l i v ing .  I t  w i I I  have been success fu f  i f  the  reader ts  wonder

has awakened to the fol lowing problems: Hov, are commodit ies

produced? What  a re  Lhe s ign i f i can t  types  o f  exchanges? Hov,

is  an  expans ion  f inanced? That  awaken ing  is  no t  un l i ke  the

experience described by John Maynard Keynes in the preface

to  h is  Genera l  Theorv :

The composit ion of this book has been for the author
a  long s t rugg le  o f  escape '  and so  must  the  read ing  o f
i t  be  fo r  most  readers  i f  the  au thor 's  assau l t  upon
them is  to  be  success fu l ,  - -  a  s t rugg le  o f  escape f rom
habitual modes of thought and expression . The dif-
f i cu l ty  I ies ,  no t  in  the  new ideas ,  bu t  in  escap ing
f rom the  o ld  ones ,  wh ich  rami fy ,  fo r  those brought  PP
as most  o f  us  have beenr  in to  every  corner  o f  our  minds . ' "

There is the sense that an era in economics and in economic

theory is at an end and breaking up. I t  is accompanied by

at1  the  usua l  con fus ion ,  uncer ta in ty ,  and insecur i ty  tha t

normal ly  accompan ies  a  sc ien t i f i c  revo lu t ion .  There  is  no

shortage of pfophets of doom and gloom. Very many despair

of f inding a way forward, part icularly by the operation of
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human wonder and understanding. On the other hand, i t  is

acknowledged tha t  unders tand ing  and ar t i cu la t ing  one 's  bas ic

ques t ions  or  p rob lens  is  the  beg lnn ing  o f  w isdom.  Unt i l  tha t

unders tand ing  and ar t l cu la t ion  has  been ach ieved,  ind iv idua ls ,

comnun i t ies ,  and cu l tu res  remain  d i rec t ion less .  When founda-

t iona l  ques t ions  have been ar t i cu la ted ,  even though they

may no t  have been reso lved,  a t  leas t  the  way fo rward  is  c lear .

I t  i s  on ly  a  mat te r  o f  t i rne  be fore  a  so lu t ion  is  reached.

I t  i s  my conten t ion  tha t  the  economic  ques t ions  posed by

Lonergan in  h is  \ , ro rk  on  economics  are  foundat iona l .  Th is

does  no t  mean tha t  they  cons t i tu te  the  who le  spec t run  o f

economic  ques t icns .  H is  gues t j .ons  are  foundat iona l  in  the

sense tha t  the  reso lu t ion  o f  fu r ther ,  and perhaps  more  appar -

en t ly  u rgent  p rob lems,  depends upon the j . r  p r io r  reso lu t ion .

Progress  rnus t  be  th rough them,  no t  a round then.  The u l t imate
j .n te l lec tua l  immora l i t y  i s  the  re jec t ion  o f  known founda-

t iona l -  ques t ions .  In  the  present  c l imate  o f  in te l lec tuaL

confus ion  and dr i f t ,  the  c la r i f i ca t ion  by  Lonergan o f  such

bas ic  i ssues  is  a  source  o f  hope.  We are  no t  qu i te  so  d i rec-

t ion less  as  \ . re  may th ink .  I t  i s  t ime fo r  a  co l labora t ive

group to  rescue Lonerganrs  economic  work  f rom i ts  p resent

o b s c u r i t v .

NOTES

'  The present  essay  is  a  deve lopment  o f  an  input  paper
fo r  the  sess j .on  on  economics  a t  the  In te rna t iona l  Lonergan
S y m p o s i u m  h e l d  a t  S a n t a  C l a r a  U n i v e r s i t y ,  M a r c h  1 5 - 1 8 ,  1 9 8 4 .
I  wou ld  l i ke  to  thank  the  par t i c ipants ,  espec j -a I Iy  the  mernbers
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surp lus  income.  The quotes  are  f rom pages 82  and 87 .  See a l_so
t h e  1 9 8 2  t e x t ,  p .  6 8 .
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c .  Deta i l s  o f  T ranscr ip ts  o f  Lonergants  Seminars  in
E c o n o m i c s ,  B o s t o n  C o 1 1 e g e ,  1 9 8 0 - 1 9 8 3 ,  S e p t .  1 9 8 3 .
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too  d j -s tan t  fu tu re .  In  my essay  the  fo l low ing  abbrev ia t ions
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REVERSING RORTY

Hugo Meynell
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Richard  Ror ty 's  p r inc ipa l  concern  th roughout  h is  in f luen-

t ia l  book ,  Ph i losophy and the  Mi r ro r  o f  Nature ,  r  i s  to  contes t

tha t  c la im,  tha t  mind  is  the  mi r ro r  o f  na ture ,  wh ich  he  takes

to  be  charac ter is t i c  o f  t rad i t iona l  ph i losophy.  What  i s  imp l ied

by  th is  c la im? Ev ident ly  the  asser t ion  tha t  "n ind  is  the  mi r -

ro r  o f  na ture"  i s  metaphor ica l ,  s ince  no-one takes  the  mind

to  be  l i te ra l l y  a  mi r ro r l  bu t  what  l - i te ra l  sense is  conveyed

by the  metaphor?  There  are  two obv ious  poss ib i l i t i es :

( i )  tha t  jus t  by  contempla t ing  na ture ,  w i thout  us ing  our  minds

in  any  ac t ive  wdY,  I te  may come to  ' re f lec t '  na ture  in  the

sense o f  mak ing  t rue  judgments  about  i t i  ( i i )  tha t  our  minds

may come to  ' re f lec t '  na ture ,  in  the  sense o f  coming to  make

t rue  judgments  about  i t ,  by  fo l low ing  a  cer ta in  se t  o r  se ts

o f  p rocedures .  I  w i l l  take  fo r  g ran ted  here  tha t  i t  i s  qu i te

r.trong to suppose that mind is the mirror of nature in the

former sense. We do not come to f ind out the chemical pro-

cesses  w i th in  wh i te  dwar f  s ta rs ,  o r  the  domest ic  hab i ts  o f

the  peop le  o f  anc ien t  Ugar i t ,  by  pass ive  contempla t ion  o f

what  l ies  about  us .  But  I  be l ieve  tha t  mind  is  a  mi r ro r  o f

na ture  in  the  fa t te r  sense;  and tha t  Ror ty  i s  wrong in  deny ing

th is .  I  sha l1  t ry  to  a rgue the  po in t  in  t r ro  l tays :  f i r s t ,  by

showing tha t  the  pos i t ion  leads  to  conseguences  wh ich  are

paradox ica l  to  an  in to le rab le  degree;  second,  by  de fend ing

aga ins t  Ror ty 's  a t tacks  some accounts  g iven by  ph i losophers

of how we actuaLly can come to make true judgments about the

wor Id .

I t  seems essent ia l -  to  Ror ty rs  pos i t ion  tha t  the  tcor res-

pondence' theory of truth is erroneous' and that the notion

of  ' t ru th '  i s  s imp ly  in te rna l  to  par t i cu la r  types  o fd iscourse '2

Tt  i s  no t  the  case fo r  h im,  apparent ly ,  tha t  t ru th  i s  a  mat te r

of a relat ion between what is stated within types of hunan

d iscourse ,  and fac ts  wh ich  la rge ly  a re  and are  as  they  are

prior to and independentJ-y of human discourse. On the other

hand,  Ror ty  w ishes ,  very  p roper ly  in  my v iew '  to  d issoc ia te

himself from the opinion that we real ly bring the world into

ex is tence in  the  process  o f  ige t t ing  to  know about "  i t .3  How-
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e v e r ,  t t  s e e m s  t o  m e  t h a t ,  w i t h  t h e  a d d i t i o n  o f  a  p r e m i s s

wh i ch  f ew  wou ld  deny ,  t he  pos i t i on  wh i ch  he  ma in ta i ns  Leads
j . nexo rab l y  t o  t he  one  wh i ch  he  repud ia tes .  Th i s  p rem iss  has

been  b rough t  t o  t he  a t t en t i on  o f  r ecen t  ph i l osophe rs  by  A I f r ed

T a r s k i ,  w h o  h a s  m a d e  f a m o u s  t h e  p r i n c i p l e  t h a t  ' p '  i s  t r u e

i f  and  on l y  i f  p . a  F rom $ /ha t  Ro r t y  says ,  i t  l ooks  as  t hough

whe the r  ' p '  i s  t r ue  depends  on  no th i ng  ove r  and  above  t he

ru l es  and  me thods  o f  p rocedu re  gove rn i ng  human  d r scou rse

a b o u t  p .  S o ,  a s s u r n i n g  T a r s k i , s  p r i n c i . p l e ,  w h e t h e r  j - t  i s  t h e

case  t ha t  p  a l so  depends  on  no th j - ng  ove r  and  above  t hese

ru fes  and  me thods .  Fo r  examp le ,  whe the r  t he re  r ea l l y  was

such  a  pe rson  as  Moses ,  and  whe the r  t he re  r ea l l y  a re  such

th i ngs  as  b l - ack  ho1es ,  depends  on  t he  savan t s  w i t h l n  t he
r e l e v a n t  d i s c i p l i n e s .  I f  o n e  f o l l o w s  t h r o u g h  R o r t y ' s  p r r n _

c i p l e s ,  i n  o t h e r  w o r d s ,  g r a n t e d  o n e  a d d i t i o n a l  a n d  n o t  v e r y
con t rove rs i , a r  assump t i on ,  i t  wou l - d  seem tha t  as t r onomers

a n d  h l s t o r i a n s ,  r a t h e r  t h a n  f i n d i n g  o u t  w h a t  i s  t h e  c a s e
p r i o r  t o  a n d  i n d e p e n d e n t l y  o f  t h e i r  o w n  i n q u i r i e s ,  b r i n q
i  h + ^  h ^ i - ^  r L ^  ^ ! .r n L o  p e r n q  E . n e  s r a t e s  o f  a f f a i r s  t h e y  a r e  s u p p o s e d  t o  b e  r n v e s -

t j " ga t i ng  i n  t he  cou rse  o f  i nves t j - ga t J -ng '  t hem.  The  scaEes
o f  a f f a i r s  i n  t h e  u n i v e r s e  d e p e n d  o n  t h e  s a y - s o  o f  s a v a n E S ,
r a t h e r  t h a n  w h a t  s a v a n t s  s a y  b e i n g  t r u e  o r  f a 1 s e ,  a s  n e a r l y

eve ryone  e l - se  wou ]d  suppose ,  acco rd i ng  t o  whe the r  t he  re l evan t

s t a t e s  o f  a f f a i r s  a r e  t h e  c a s e  o r  n o t .  T h e  e x i s t e n c e  o f  i c h -
t h y o s a u r i  a t  a n  e a r l - i e r  e r a  i n  t h e  o c e a n s  o f  t h e  e a r t h ,  a n d
t h e  p r e s e n c e  o f  r e d  g i a n t  s t a r s  i n  o u r  g a l a x y ,  d e p e n d  o n
wha t  pa laeon to l og j_s t s  and  as t ronomers  say ;  r a the r  t han  t he
t r u t h  o f  w h a t  p a l a e o n t o l o g i s t s  s a y  o n  t h e  m a t t e r  d e p e n d i n q

on  whe the r  t he re  we re  o r  we re  no t  i - ch thyosau r i ;  and  t he  t r u th
o f  wha t  as t r onomers  say  depend rng  on  whe the r  t he re  a re  o r
a r e  n o t  r e d  g i a n t  s t a r s  i n  o u r  g a l a x y .  I  s u b m i t  t h a t  t h i s
i s  a  I i t t l e  h a r d  t o  s w a . l - l - o w .

R o r t y ' s  v i e w s  m a y  n o t  r e q u i r e  a n y  ' , i d e a l i s t  
m e t a p h y s i c a l

u n d e r p i n n i n g s " 5 l  b u t  i f  t h e  e s s e n c e  o f  i d e a r i s m  i s  t h a t  t h e r e
r s  n o  m a t e r i a r  w o r l d  p r i o r  t o  a n d  i n d e p e n d e n t  o f  o u r  d i s c o u r s e
a b o u t  t h e  w o r l d ,  t h e y  l - e a d  s t r a i g h t  t o  i d e a l i s m . 6

Ep i s temo logy  i s  conce rned  w i t h  t he  ques t i on  o f  how ,
by  t he  use  o f  ou r  m inds ,  v re  a re  ab l - e  t o  come  by  know ledge

o f  s t a t e s  o f  a f f a i r s  r - i k e  t h e  o n e s  m e n t i o n e d  e a r r - i e r ,  w h i c h ,
e x c e p t  o n  j - d e a l i s t  a s s u m p t j - o n s ,  I a r g e l y  o b t a i n  a n d  a r e  a s
t h e y  a r e  i n d e p e n d e n t L v  o f  o u r  m i n d s .  A c c o r d i n g  t o  R o r t y ,
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epistemology is not a proper area of inguiry at al l ;  i ts very

existence is based on a mistake. What is the truth on any

top ic ,  in  Ror ty 's  v iew,  i s  s imp ly  to  be  es tab l i shed by  the

experts on that topic; there is no method which they al l  fol-

Iow or al l  ought to fol low, which i t  might be the business

of  the  ep is temolog ica l  b ranch o f  ph i losophy to  c la r i f y .T  Know-

ledge consists of statements which are general ly agreed upon,

at least by those members of the conmunity who are off icial ly

recognized as experts on the relevant topicsi and the question

of how and why they come to make the statements they do is

one to be answered by the empir ical psychologist.s

Ror ty  i s  qu i te  r igh t ,  I  be l ieve ,  in  ho ld ing  tha t  i t  i s

of the essence of epistemology to maintain that there are

two components of human knowing; that on the one hand, there

is  a  rg iven t i  and on  the  o ther  hand,  there  is  a  se t  o f  menta l

procedures which one is supposed to apply to this tgiven'

in order to establ ish what is the case.s Many examples, both

fami l ia r  and recond i te ,  show the  p laus ib i l i t y  o f  th is  account .

I  wish to know whether my small  daughter has come into the

l ivingroom wearing her muddy boots; investigation of the f loor

of that room, and the perceived presence or absence of muddy

marks, wi l l  provide evidence relevant to determining whether

she has  or  has  no t .  S imi la r ly ,  foss i l s  in  a  rock  may prov ide

evidence to a palaeontologist as to whether there f lourished

in the pre-Cambrian era a certain type of organism, marks

on a document evidence to a historian about the course of

a batt le in the past, tracks in a cloud chamber evidence to

a physicist as to whether a fundamental part lcle of a certain

descr ip t ion  ex is ts .  In  a l I  these cases ,  one may d is t ingu ish

on the one hand the observed evidence, and on the other hand

the process of inference by which one establ ishes the relevant

fact on the basis of i t .  There are of course many conceivable

ways of accounting for the observed evidence in each of the

cases that I  mentionedl my daughterls entering the room in

muddy boots, the existence of the type of organism or funda-

mental part icle, are accepted as accounting for al l  or most

of the rel.evant evidence, in a manner that alternative suppo-

s i t ions  do  no t .  Ep is temofog is ts  have t r ied  to  c la r i f y  and

cod i fy  bo th  aspec ts  o f  th is  p rocess ,  wh ich  seems,  a t  f i r s t

s igh t  a t  leas t ,  to  be  ins t ruc t i ve ly  s imi la r  in  the  very  d i f fe r -

ent cases to which I al luded. There is appeal to evidence

ava i lab le  to  the  senses i  and jus t i f i ca t ion  o f  the  a l leged

3 3
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fac t  as  t he  mos t  sa t i s f ac to r y  ava i l ab l e  way  o f  accoun t i ng

fo r  1 t .  Bu t  acco rd i ng  t o  Ro r t y ,  a l l  such  e f f o r t s  have  been

fa i l u res l  and  i nves t i ga t i on  o f  t he  i s sue  shows  t ha t  such

fa j . l u re  i s  i nev i t ab le .  I  sha l l -  t r y  i n  wha t  f oL l - ows  t o  con tes t

t h i s  c l a i m .  B u t  f i r s t  i t  i s  n e c e s s a r y  t o  p r e s e n t  R o r t y ' s

a r g u m e n t  i n  s u f f i c i e n t  d e t a i l  t o  d o  i t  a d e q u a t e  j u s t i c e .

I

Wha t  i s  i t  ( asks  Ro r t y )  t o  conce i ve  t he  m ind  as  a  "n i r r o r

o f  na tu re "?  r t  i . s  t o  t h i nk  o f  know ledge  as  "accu ra te  r ep resen -

t a t i o n ,  m a d e  p o s s i b l e  b y  s p e c i a l  m e n t a l  p r o c e s s e s ,  a n d  i n t e l -

l l g i b l e  t h r o u g h  a  g e n e r a l  t h e o r y  o f  r e p r e s e n t a t i o n " . r 0  F o r

a l l  t h e  n o t o r r o u s  d i f f e r e n c e s  b e t w e e n  t h e  t y p e s  o f  p h i l o -

sophy  wh i ch  de r l ve  f r om F rege  and  Russe l l  on  t he  one  hand ,

and  f r om Husse r l  on  t he  o the r ,  t hey  do  have  one  c ruc i a l  f ea -

t u re  i n  common .  I n  Kan t i an  f ash ion ,  t hey  t r y  t o  pu t  ph i l osophy

i n  t h e  p o s i t i o n  o f  j u d g i n g  s c i e n c e  a n d  o t h e r  a r e a s  o f  c u l t u r e

on  t he  bas i . s  o f  a l l eged  spec ia l  know ledge  o f  t he i r  ' f oun -

d a t i o n s r .  T o  b e  s u r e ,  a n a l y t i c a J ,  p h i l o s o p h y  d i . f f e r s  f r o m

i t s  K a n t i a n  p r o t o t y p e  i n  c o n c e i v i n g  r e p r e s e n t a t i o n  i n  l i n g u i s -

t i c  r a the r  t han  men ta l  t e rms ,  and  t hus  a t t emp ts  t o  exh ib i t

t he  rep resen ta t i on  t h rough  ph i l osophy  o f  l anguage  ra the r

t h a n  q u a s i - p s y c h o l o g i c a l l y  i n  a  " t r a n s c e n d e n t a l  c r i t i q u e "  I

b u t  t h e  b a s i c  c o n c e p t i o n  i s  t h e  s a m e . r r  T r a d i t j . o n a l  p h i l o s o p h y ,

f r om Desca r t es  t h rough  Kan t  t o  t he  ana l ys t s ,  i s  dom ina ted

b y  t h e  p i c t u r e  o f  t h e  m i n d  a s  a  g r e a t  m i r r o r ,  c o n t a i n i n g

rep resen ta t i ons  o f  r ea f i t y  some  o f  wh i ch  a re  accu ra te ,  some

n o t ,  a n d  s u s c e p t i b l e  t o  e l u c i d a t i o n  b y  " p u r e ,  e m p i r i c a l ,  m e t h -

ods " .  Sho r t  o f  t h i s  p i c t u re ,  t he  i dea  t ha t  kno$ / l edge  cons i s t s

i n  accu ra te  r ep resen ta t i on  wou ld  neve r  have  occu r red  t o  any -

o n e . t 2  o n e  r e a s o n  f o r  t h e  p e r s i s t e n c e  o f  t h i s  c o n c e p t i o n  i s

t ha t  i t  seems  t o  p rom ise  some  fu tu re  t o  ph i l osophy l  s . i nce

1 f  emp i r i ca l  psycho logy  i s  r ecogn i zed  as  be ing  capab le  o f

t e l l i ng  us  a l l  we  w i sh  t o  know  abou t  know ledge ,  ph i J -osophe rs

may  weL l -  seem to  be  ou t  o f  a  j ob .  Th i s  was  an  i s sue  a t  t he

end  o f  t he  n i ne teen th  cen tu r y ,  when  ana l y t i ca l  ph i l osophy

and  phenomeno logy  l ve re  bo th  i naugu ra ted  as  a  way  ou t  o f  t he

a p p a r e n t  i m p a s s e . r 3  H o w e v e r ,  t h e  p r o t e s t s  a g a i n s t  t h e  a s s u m p -

t i o n  t h a t  c u l t u r e  n e e d e d  ' g r o u n d i n g ' ,  a n d  a g a i n s t  t h e  p r e -

t ens ions  o f  t he  t heo ry  o f  know ledge  t o  be  ab le  t o  pe r f o rm

th i s  t ask ,  made  f o r  examp le  by  F r i ed r i . ch  N ie t zsche  and  W i I I i am
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James,  went  la rge ly  unheard . r+  But  the  issue is  s t i l l  more

inescapable now. rt

The very  poss ib i l i t y  o f  a  ph i losoph ica l ,  as  d is t inc t

from a psychological,  "theory of knowledge", depends on the

assumption that knowledge 1s a matter of adding something

by  the  mind  to  what  i s  g iven  to  the  senses .16But  th is  d is t inc -

t i .on, between an empir ical given and what is imposed upon

i t  by  our  menta l  facu l t ies ,  has  been c r i t i c ized  on  a  number

o f  occas ions  dur ing  the  h ls to ry  o f  the  ana ly t i ca l  movement i

and the  c r i t i c isms came to  a  head in  the  ear ly  n ine teen- f i f -

t ies .17  Notab ly ,  Wi l f red  Se l la rs  has  a t tacked the  "myth  o f

the  g iven ' r ;  Qu ine ,  the  d is t inc t ion  be tween necessary  and con-

t ingent  p ropos i t ion" . t t  Bo th  c r i t i c isms are  a t  bo t tom behav io r -

i s t i c ,  and der ive  f rom the  thes is  tha t  " jus t i f i ca t ion  is  no t

a  mat te r  o f  a  spec ia l  re la t ion  be tween ideas  (o r  words)  and

ob jec ts ,  bu t  o f  conversa t ion ,  o f  soc ia l  p rac t ice" . rs  Se l la rs

and Qu ine  bo th  a t tack  log ica l  empi r i c ism by  in  e f fec t  ra is ing

guest ions  about  the  pr iv i lege  i t  c la ims fo r  cer ta in  asser t ions ,

as  d i rec t  repor ts  o f  what  j -s  supposed to  be  'g iven '  to  sensa-

t ion .  Qu ine  asks  how an an thropo log is t  couJ .d  ever  d isc r im ina te

sentences  wh ich  na t ives  conf ident ly  and cons tan t ly  asser t ,

" j-nto contingent empir ical plat i tudes on the one hand and

necessary  conceptua l  t ru ths  on  the  o ther " .20  Se l la rs  fo r  h is
part demands "how the authority of f i rst-person reports of ,
for example, how things appear to usr the pains from which

we su f fe r ,  and the  thoughts  tha t  d r i f t  be fore  our  minds  d i f fe rs

f rom the  au thor i ty  o f  exper t  repor ts  on ,  fo r  example ,  meta l

s t ress ,  the  mat ing  behav io r  o f  b i . rds ,  o r  the  co lo rs  o f  phys ica l

ob jec ts " .2 r  c ruc i .a l  to  h is  a rgument  a re  the  pren isses  tha t

" there  is  no  such th i .ng  as  a  jus t i f ied  be l ie f  wh ich  is  non-
propos i t iona l ,  and no  such th ing  as  a  jus t i f i ca t ion  wh ich

is  no t  a  re la t ion  be tween propos i t ions . "  So to  speak  o f  our
(non-propos  i t iona l )  acqua in tance w j . th  redness  as  'g round ing ,

our knowledge of the proposit ion that something is a red object
is  a lways  wrong.22  So fa r  as  Se l la rs  i s  concerned,  the  cer -

ta in ty  o f  a  sub jec t ' s  repor ts  o f  h is  ovrn  pa in  der ives  f rom

the fact that other persons are not disposed to question i t ,
no t  the  o ther  way about .  fn  Qu ine 's  v iew,  p r iva te  events  in

the  mind  are  an  id le  hypothes is  wh ich  exp la ins  no th ing .  t t ln

f ine ,  i f  asser t ions  are  jus t i f ied  by  soc ie ty  ra ther  than by

the nature of the inner episodes they express, there is no
po in t  in  t ry ing  to  i so la te  p r iv i leged ep isodes . "23
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Bu t ,  i t  may  be  asked ,  why  shou ld  r r r e  suppose  t ha t  f unda -

men ta l -  ep i s t em i . c  no t i ons  shou l - d  be  accoun ted  f o r  i n  behav io ra l

t e rms?  Wha t  g rounds  a re  t he re  f o r  suppos ing  t ha t  " sm i t h  knows

t h a t  p "  i s  a  m a t t e r  o f  t h e  s t a t u s  o f  S m i t h ' s  s t a t e m e n t s  a m o n g

h i s  f e l - l ows ,  r a the r  t han  o f  a  r e l a t i on  be tween  some  sub jec t

and  some  ob jec t ,  be tween  na tu re  and  i t s  m i r r o r?24  The  answer

i s ,  t h a t  t h e  o n l y  a l t e r n a t i v e  s e e m s  t o  b e  t o  t a k e  k n o w l e d g e

o f  j . nne r  s t a tes  as  p rem isses  f r om wh i ch  ou r  know ledge  o f

o the r  t h i ngs  i s  no rma l l y  i n f e r red ,  and  w i t hou t  wh i ch  know ledge

wou ld  be  ung rounded .2s  Bu t  i t  j , s  no t  r ea I I y  cohe ren t ,  and

d o e s  n o t  i n  t h e  l a s t  a n a l y s i s  m a k e  s e n s e ,  t o  s u g g e s t  t h a t

h u m a n  k n o w l e d g e  h a s  f o u n d a t i o n s  o r  g r o u n d s . 2 6  r t  s h o u L d  b e

remembered  t ha t  t o  say  t ha t  t r u t h  and  know ledge  " can  on l y

be  j udged  by  t he  s tanda rds  o f  ou r  o r . r n  day "  i s  no t  t o  say

t h a t  i t  i s  t h e  l e s s  i m p o r t a n t ,  o r  " m o r e  
' c u t  o f f  f r o m  t h e

w o r l d " ' ,  t h a n  w e  h a d  s u p p o s e d .  I t  i s  j u s t  t o  s a y  " t h a t  n o t h i n g

c o u n t s  a s  j u s t i f i c a t i o n ,  u n l e s s  b y  r e f e r e n c e  t o  w h a t  w e  a I -

r e a d y  a c c e p t ,  a n d  t h a t  t h e r e  i s  n o  w a y  t o  g e t  o u t s i d e  o u r

be l i e f s  and  ou r  l anguage  so  as  t o  f j - nd  some  tes t  o the r  t han

c o h e r e n c e . " 2 7  T h e  f a c t  i s  t h a t  j u s t i f i c a t i o n  h a s  a ) . w a y s  b e e n

a s  d e s c r i b e d  h e r e ,  i n  b e h a v i o r i s t  t e r m s ;  o n l y  t h e  p r o f e s s j . o n a l

p h i l o s o p h e r s  h a v e  t h o u g h t  i t  m i g h t  b e  o t h e r w i s e ,  s i n c e  o n l y

t h e y  a r e  h a u n t e d  b y  t h e  b o g e y  o f  e p i s t e m o l o g i c a l  s c e p t i c i s m . 2 8

W h a t  S e l l a r s  a n d  Q u i n e  o p p o s e  a s  " r e s i d u a l  P l a t o n i s m "

j - s  n o t  s o  m u c h  t h e  h y p o s t a t i z i n g  o f  n o n - p h y s i c a l  e n t i t i e s ,

a s  t h e  n o t - i o n  o f  ' c o r r e s p o n d e n c e '  w i t h  s u c h  t h i n g s  a s  t h e

f i n a l  c o u r t  o f  a p p e a l -  f o r  e v a l u a t i n g  p r e s e n t  p r a c t i c e s .  U n f o r -

t u n a t e l y  b o t h  o f  t h e m ,  f o r  a I l  t h a t  i t  i s  i n c o m p a t i b l e  w i t h

t h e i r  b a s i c  i n s i g h t s ,  s u b s t i t u t e  f o r  t h i s  c o r r e s p o n d e n c e

l - o  n h v s  i  c :  I  c n f  i  l -  i  ^ ^  ^ - r  - - ^ ^ r  6 r  ^ ^  r  I  v  f n  l - h o  h a e  i  n  o n l -  i  l -  i  o ce v  y r r f  J . v s  r  s r r L  r  L r s J  ,  a r r u  5 P s r  r  r  I L d r  f  1

w h a t e v e r  t h e y  t u r n  o u t  t o  b e ,  o f  p h y s i c a l  s c i e n c e . 2 e  B u t  w h e n

t h e i r  d o c t r i n e s  a r e  p u r i f i e d ,  t h e y  c o n v e r g e  o n  a  s i n g l e  c f a i m

- -  t ha t  no  accoun t  o f  know l -edge  can  depend  on  t he  assump t i - on

o f  s o m e  p r i v i l e g e d  r e l a t i o n  t o  r e a l i t y .  T h e i r  \ , r o r k  b r i n g s

ou t  why  an  accoun t  o f  know l -edge  can  amoun t  on l y  t o  a  desc r i p -

t i on  o f  human  behav io r .  30

V i h a t ,  t h e n ,  i s  t o  b e  s a i d  o f  t h e s e  " i n n e r  s t a t e s " ,  a n d

o f  t he  d i r ec t  r epo r t s  o f  t hem wh i ch  have  p l ayed  so  impo r tan t

a  r o l e  i n  t r ad i t i ona l  ep i s t emo logy?  Fo r  a  pe rson  t o  f ee l

i s  n o t h i n g  e l s e  t h a n  f o r  h i m  t o  h a v e  a n  a b i l i t y  t o  m a k e  a

c e r t a i n  t y p e  o f  n o n - i n f e r e n t i a l  r e p o r t ;  t o  a t t r i b u t e  f e e l i n g s
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to babies is to acknowledge in them latent abi l i t ies of this

k ind .3r  Non-conceptua l ,  non- l i .ngu is t i c  tknowledget  o f  what

fee l ings  or  sensat ions  are  I i ke  i s  a t t r ibu ted  to  be ings  on

the basis of potential membership of our community. Babies

and the more attract ive animals are credited with having feel-

ings on the basis of that spontaneous sympathy which ! ' re extend

to anything humanoid, in contrast vt i th the mere "response

to  s t imu l i "  a t t r ibu ted  to  photoe lec t r i c  ce l l s  and to  an ima ls

wh ich  no-one fee ls  sent imenta l  about .32  I t  i s  consequent ly

Vrong to  suppose tha t  moraLproh ib i t ions  aga ins t  hur t ing  bab ies

and the  be t te r - look ing  an imals  a re  "on to log ica l l y  g rounded"

in  the i r  possess ion  o f  fee l i -ngs ;  the  re la t ion  o f  dependence

is  rea l l y  the  o ther  way round.33  s imi la r ly ,  l re  cou ld  no t  be

mis taken in  suppos ing  tha t  a  four -year -o ld  ch i ld  has  knowledget

but no one-year-old doesi any more than we could be mistaken

in  tak ing  the  word  o f  a  s ta tu te  tha t  e igh teen-year -o lds  can

marry  f ree ly  bu t  seventeen-year -o lds  cannot .3q  (There  is  no

more  "on to log ica l  g round"  fo r  the  d is t inc t ion  wh ich  i t  may

su i t  us  to  nake in  the  fo rmer  case than in  the  la t te r . )  Aga in ,

such a  ques t ion  as  "Are  robots  consc ious?t t  ca l l s  fo r  a  dec is ion

on our part whether or not to treat robots as members of our

l ingu is t i c  communi ty .3s  A l l  th is  i s  o f  a  p iece  w i th  the  ins igh t

brought  in to  ph i losophy by  Hege l ,  tha t  the  ind iv idua l  apar t

f rom h is  soc ie ty  i s  jus t  another  an ima l .36

I f  ph i losophers  g ive  up  the i r  va in  ambi t ion  to  f ind  rso lu -

t ionsr  to  the  so-ca I Ied  "p rob lem o f  knowledge" ,  what  i s  there

le f t  fo r  them to  do? Seventy  years  a f te r  Russe l l ' s  and Hus-

ser l ' s  a t tempt  a t  a  sa lvage-opera t ion ,  we are  back  w i th  the

problem which faced them: -- rr l f  phi losophy becomes too natur-

a l i s t i c ,  hard-nosed pos i t i ve  d i .sc ip l ines  w i l l  nudge i t  as ide ;

i f  i t  becomes too  h is to r ic is t ,  then in te l lec tua l  h is to ry '

l i te ra ry  c r i t i c ism,  and s i rn i la r  so f t  spo ts  in  the  'humani t ies '

w i I I  swa l low i t  up . " t t  Qu ine  seems d isposed to  take  the  f i rs t

way  ou t .  A f te r  a rgu ing  tha t  there  is  no  hard  boundary- I ine

between science and phi losophy, he appears to draw the moral

tha t  sc ience can rep lace  ph i losophy.  But  i t  i s  no t  a t  a l l

c lear  r r rhy  sc ience,  ra ther  than ar t ,  po l i t i cs  o r  re l ig ion t

should take over the vacated area..38 Quine admires the natural

sc iences ,  and ev inces  a  fas t id ious  d is tas te  fo r  the  apparent ly

ine l im inab le  fuzz iness  o f  the  humani t ies ;  bu t  i t  i s  d i f f i cu l t

to  see h is  p re fe rences  in  the  mat te r  as  in  the  las t  ana lys is

any  more  than aes the t ic .3s
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The  o the r  op t i on  l ooks  more  p rom is i ng ;  and  t he  way  f o r_
w a r d  i n  t h i s  d i r e c t i o n  h a s  b e e n  s h o w n  e s p e c i a l l - y  b y  t h r e e
p h i l o s o p h e r s ,  W i t t g e n s t e i n ,  H e i d e g g e r  a n d  D e w e y .  E a c h  o f
t h e s e  f i r s t  t r i e d  t o  f i n d  a  m e a n s  o f  m a k i n g  p h i l o s o p h y  ' f o u n _

d a t j - o n a 1 ' ,  a n d  e a c h  o f  t h e m  b r o k e  f r e e  o f  t h e  p r e s u p p o s i t i o n s

u n d e r l y i n g  s u c h  a n  a t t e m p t  i n  t h e l r  r - a t e r  w o r k . q 0  T h i s  ] a t e r
w o r k  w a s  " t h e r a p e u t i c  r a t h e r  t h a n  c o n s t r u c t i v e ,  e d i f y i n g
r a t h e r  t h a n  s y s t e m a t i c . " q l  T h a t  i s  t o  s d y ,  i t  w a s  a i m e d  t o
h e l p  t h e i r  r e a d e r s ,  a n d  s o c i e t y  a t  I a r g e ,  t o  p a s s  b e y o n d
o u t w o r n  v o c a b u l a r i e s  a n d  a t t i t u d e s l  a n d  n o  r o n g e r  t o  ' g r o u n d '

i - n t u i t i ons  and  cus toms  wh i - ch  p reva i l  a t  p resen t . q2  on  such
a  v i e w ,  w h i l e  k n o w l e d g e  d o e s  c o n s i s t  a f t e r  a l I  i n  w h a t  w e
a r e  j u s t i f i e d  i n  b e l i e v j . n g ,  j u s t i f i c a t i o n  i s  " a  s o c i a l  p h e n o _

m e n o n  r a t h e r  t h a . l  a  t r a n s a c t i o n  b e t w e e n  ' t h e  k n o w i n g  s u b j e c t '
a n d  I  r e a l i t y  '  .  r '  { 3

I I

I  a g r e e  w i t h  R o r t y  t h a t ,  i f  t h e  m i n d  i s  t o  b e  t h e  ' , m i r r o r

o f  n a t u r e " ,  " t h e  g i v e n "  m u s t  b e  n o  m y t h ;  t h a t  t h e r e  m u s t
b e  s o m e  b a s i s  i n  e x p e r i _ e n c e  o n  w h i c h  s u p p o s i t i o n  r s  t o  b e
e r e c t e d  a n d  i n  r e l a t i o n  t o  w h i c h  i t  i s  t o  b e  j u s t i f i e d ,  i f
a n y  h y p o t h e s i s  i s  t o  b e  t r u e  o f  a  w o r l - d  w h r c h  e x i s t s  i n d e p e n _
d e n t l y  o f  o u r  s u p p o s i t i o n s .  S c i e n c e  i s  t a k e n  b y  S e l l a r s  t o
b e  t h e  m e a s u r e  o f  t r u t h l q u  b u t  t h e  r e a s o n  w h v  i t  i s  t h e  m e a s u r e
o f  t r u t h ,  i f  i t  i s ,  canno t  be  p rov i ded  w i - t hou t  wha t  amouncs
t o  a n  a p p e a r  t o  e p i . s t e m o r o g i c a l  f o u n d a t i o n s .  s h o r t  o f  t h e s e ,
a s  R o r t y  s a y s ,  o n e  m a y  p r o p e r l y  a s k ,  w h y  s c j - e n c e ,  a n d  n o t
r a t h e r  p o J - l t i c s  o r  r e l , i g i o n ?  B u t  t h e  m o s t  o b v i o u s  r o u c e  E o
t h e  a r t i c u l a t i o n  o f  s u c h  f o u n d a t i o n s  i s  b l o c k e d  o f f  b y  t a t k
a b o u t  " t h e  m y t h  o f  t h e  g i v e n " .  O f  c o u r s e ,  i f  a f 1  t h a t  r s
a t  l s s u e  h e r e  i s  t h a t  t h e  m o s t  w i - d e J - y - a d m i r e d  s c i e n t r s t s
s a y  w h a t  t h e y  S d y ,  a n d  t h a t  o n e  h a d  b e t t e r  d e f e r  t o  t h e m
i f  one  \ , / an t s  t o  ge t  on  i n  t he  wo r1d ,  t he re  a r i ses  no  p robJ -em
o f  f o u n d a t i o n s .  T h e  p r o b l e m  o n l y  a r i s e s  i f  o n e  c l a i m s ,  a s
I  t h i nk  t he  vas t  ma jo r i t y  o f  peopJ -e  wouJ -d ,  t ha t  wha t  t he
m o s t  w i d e l y - a d m j - r e d  s c i e n t i s t s  s a y  i s  I l a b l e  t o  b e  t r u e  o f
a  wo r l d  wh i ch  l a rge l y  ex i s t ed  p r i o r  t o  and  i ndependen t l y
o f  t h e m  a n d  t h e i r  s a y i n g s .  I s  i t  n o t  v e r y  o d d  a t  o n c e  E o
m a k e  t h i s  c l a i m ,  a n d  t o  d e n y  t h a t  t h e r e  i s  a n y  b a s j - s  ( o r
f o u n d a t i o n )  f o r  i t ?

S e l l a r s  h a s  o f f e r e d  a n  a r g u m e n t ,  w h i c h  i s  a c c e p t e d  b y
R o r t y ,  t o  t h e  e f f e c t  t h a t  t h e  k i n d  o f  ' f o u n d a t i o n s '  p r o p o s e d
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for knowledge by tradit ional epistemologists cannot in fact

be  prov ided.  Se l la rs '  fundamenta l  po in t  in  th is  connect ion

1s  tha t  s ta tements  can be  jus t i f ied  on ly  by  o ther  s ta tements ,

and not by supposed data of experience.as Now it  appears to

me tha t  there  is  a  sense in  wh ich  th i .s  i s  t rue ,  and a  sense

in  wh ich  i t  i s  no t ;  and tha t  the  d is t inc t ion  be tween these

senses  is  fundamenta l  to  th is  who le  i ssue.  Suppose I  am asked

by someone outside the room I am occupying whether there is

a black cat in i t .  I  J.ook up, observe or seem to observe a

black cat a few feet away from my eyes. and report that there

is .  Now i t  seems c fear  to  me tha t  my exper iences  as  o f  a  b lack

cat ,  whether  I  s ta te  tha t  T  have en joyed them or  no t ,  do  in

a sense provide grounds for my report that there is a black

catw i th  ne  in  the  room.  No doubt  I  cou ld  have had jus t  such

exper iences  as  o f  a  b lack  ca t  i f  qu i te  o ther  th ings  were  su i t -

ab ly  d isposed in  my v isua l  f ie ld  (as  migh t  be  the  case in

a  psycho logy  labora tory ) r  o r  i f  my cerebra l  cor tex  were  e l -ec-

t r i ca l l y  s t imu la ted  in  the  appropr ia te  way.  But ,  g iven  tha t

I  have no  reason to  suspec t  such spec ia l  c i rcumstances ,  I

have excel lent grounds in my experience for supposing that

there would have been a black cat in the room whether I  had

at tended to  the  mat te r  - -  so l i c i t ing  the  re levant  exper iences

by  proper ly  d ispos ing  my sense-organs  - -  o r  no t .  Now I  cou td

well  report the experi.ences which are the ground of rny claim;

but Sel lars provides no good reason that I  can see for denying

that the experiences are the grounds of my claim, whether

I report them or not. The statement that I  am enjoying sense-
experlences as of a black cat is grounds for the statement

that there real ly is a black cat where there seems to me Eo

be,  in  a  s l igh t ly  d i f fe ren t  sense f rom tha t  in  wh ich  my sense-

experiences as such are so; but that by no means shows that

the  sense-exper iences  as  such are  no t  g rounds a t  a I I .

D i f f i cu l t ies  have been ra ised by  recent  ph i losophers

against the notion that one can report experiences as such,

as  d is t inc t  f rom pub l ic ly -ob  servab le  s ta tes  o f  a f fa i rs  in

the world. Now my experiences as of a black cat, I  want to
sdyr  a re ,  to  co ln  a  phrase,  exper ien t ia l l v  bas ic ;  tha t  i s
to Sdy, there is nothing whi.ch grounds them in the same hray

in which they ground my bel ief that there is a black cat in

ny  v ic in i ty .  What  has  g iven r i se  to  d i f f i cu l t ies ,  I  th ink ,

i s  tha t  the  repor t ing  o f  such exper iences  as  such is  no t  l in -
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q u i s i t i c a l l - y  b a s i c .  A s  h a s  b e e n  a r g u e d  a d  n a u s e u m  b y  p h i l o -

- ^ - L ^ - -  - - J  ^ ^ - * ^ ^ ! 1 . .  - r * ^ ^  f h e  a n n c a r ^ n c c  n f  w i t t _- e P r r E !  r  ,  q u  r  (  e  L v !  r  E U  L  r y  t

g e n s t e i n ' s  P h i l o s o p h i c a l  I n v e s t i q a t i o n s ,  w e  c o u l d  n o t  s p e a k

o f  o u r  e x p e r i e n c e s  a s  o f  b l a c k  o b j e c t s  u n l e s s  w e  c o u l d  s p e a k

o f  b l a c k  o b j e c t s .  B u t  g i v e n  t h a t  w e  d o  h a v e  a  I a n g u a g e  i n

w h i c h  w e  c a n  r e p o r t  s t a n d a r d  t y p e s  o f  e v e n t  i n  a  p u b l i c  a n d

in te r - sub jec t i ve  wo r1d ,  t he re  seems  no  good  reason  why  \ . / e

s h o u l d  n o t  r e f e r  t o  ' p r i v a t e '  a n d  ' s u b j e c t i v e '  e v e n t s ,  s u c h

a s  f e e l i n g s  o r  s e n s a t i o n s ,  b y  a n  e x t e n s i o n  o r  m o d i f i c a t i o n

o f  t h a t  l a n g u a g e .  T  c a n  s d y ,  " I  h a v e  a  v i s u a l  s e n s a t i o n  a s

t h o u q h  o f  s e e i n g  a  b l a c k  c a t , "  w i t h o u t  c o m m i t t i n g  m y s e l f

+ ^  f L ^ - ^  h " ^ ^ f h a f  i  ^ :  I  a w n a r i o n n o c  a f  n { - h o r  - h A
o D  L U  L r r U s E  r l y  | J u  L r r L  L  r e u  f  L ^ v L !  y L r  J v r r r  ,  a r r u

subsequen t  expe r i ences  o f  my  own ,  wh i ch  wou ld  be  t o  be  ex -

p e c t e d  i f  t h e r e  r e a l l y  \ , / e r e  s u c h  a n  a n i m a l  i n  m y  i m m e d i a t e

env r ronmenE .

T h a t  ' p r i v a t e '  e x p e r i e n c e s  m a y  b e  L h e  b a s i s  f o r  j u d g m e n t s

a b o u t  t h i n g s  i n  t h e  ' p u b l i c '  w o r I d ,  i n  t h e  k i n d  o f  w a y  t h a t

T  h : r ; o  c L o l - n h o d  d n a c  n . \ i  i  m n  I  r r  t - h r  r  - f - i  ^ +  I  ^ ^ i  ^ -  !  ^ 6 F a  i  l
r  u v L  J  t r " v f  I  r u 9 r L a  r  s r r L d  r  I  -

m e n t  m u s t  b e  r n v o l v e d .  T h e  b e s t  e x p l a n a t i o n  f o r  m y  h a v i n g

t h e  e x p e r i e n c e s  t h a t  f  h a v e  a s  t h o u g h  o f  a  b l a c k  c a t  m a y

w e I l  b e  t h e  r e a l  p r e s e n c e  i n  m y  v i c i n i t y  o f  a  b l a c k  c a t ,

w i t h o u t  i t s  b e i n g  t h e  c a s e  e i t h e r  t h a t  t h e  p r e s e n c e  o f  t h e

h l a ^ L  ^ i r  d f , i  ^ r  I  . /  a n t ^  i  I  q  m V  a n - i n r r m a n f  a f  l - h o  o w n o ro l a c K  c a l -  s L r I C f  r )  _ - - r _ _ f e n c e s ,

^ r  l - h : f  a n i n r r m o n f  n f  f h o  o w n a r  i  o n n a c  c  l -  r  i  n t  I  r r  ^ ^ | r  i  I  -t . | f  g ^ P L l  r L t | U L J  J  L  !  !  l  u  r  f

f h e  n r e s e n c e  n f  f h e  e a f -  T h e  r c a  I  o r e s e n c e  O f  t h e  b l a c k  c a tts

i n  m y  n e i g h b o r h o o d  c o m m e n d s  i t s e l f  a s  t h e  b e s t  w a y  o f  a c c o u n t -

i h ^  f ^ r  f h a  r a l  6 \ ' 5 n t -  o v n a r i o n n o c  - -  i , , c f  r c  i  n  m a r a  - ^ C O n d i t e- :
i  n q f r n a a <  d n  f h a  : - f  i  ^ n c  n f  :  n o n o r :  I  n n  :  n : r l .  i  n r r  I  r r  h l  l  +  I  ^

,  u v  L r r s  v !  u  y e r r s !  v q r  L  f ,  I  u r o r  u o  L  L  r c -

f i e l d  i n  l h e  r e m o t e  p a s t ,  o r  t h e  p r e s e n c e  o f  a  p r e v i o u s l y -

r r n c r r c n o c f o d  h o r r r a n  I  . ,  h ^ A - '  i r  , r h  i  m a ^ i  h - h 1  ^  i  i  ^ t s -. . - - .  , . r r y  o o u y  a L  d n  u n r m d g r n a D r e  o r s t a n c e  t - n

s p a c e .  ( N o t ,  o f  c o u r s e ,  t h a t  w e  c o m m o n l y  p r i z e  a p a r t  t h e

h a v i n g  o f  e x p e r i e n c e s  a n d  t h e  m a k i n g  o f  j u d g m e n t s  o n  t h e

b a s i s  o f  t h e m  i n  t h i s  k i n d  o f  v r a y ;  t h i s  o n l y  b e c o m e s  w o r t h

do ing  when  wha t  comes  t o  be  known  on  t he  bas i s  o f  pe rcep t i on

i  s  \ 7 a r \ /  d i  f f a r a n l _  + - ^ ^  r . r h r t s  i  -  ^ ^ r n a i  r r o d  u r h o nr r o r u  w n d r  r s  P e - _ , -  . _ - ,  a s  I n

t h e  p r e s e n t  i n s t a n c e ,  w e  a r e  t h i n k i n g  a b o u t  h o w  o u r  o r d i n a r y

c l a i m s  t o  k n o w l e d g e  a r e  j u s t i f i e d .  )  N o w  I o g i c ,  i n  t h e  s t r i c t

s e n s e  o f  t h e  w o r d  a t  l e a s t ,  w h i l e  1 t  d o e s  f a c i l i t a t e  t h e

b u s i n e s s  o f  f i n d i n g  o u t  a b o u t  t h e  r e a l  w o r l d  o n  t h e  b a s i s

o f  o u r  e x p e r i e n c e s ,  i s  i n c a p a b l e  i n  p r i n c i p l e  o f  e x h a u s t i n q

v t h a t  i s  i n v o l v e d  i n  i t ,  a s  h a s  b e e n  q u i t e  e v i d e n t  s i n c e  H u m e ' s
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remarks on induction, and has been re-emphasized in our own

time by Sir Karl Popper and others. To concoct a hypothesis

is  no t  a  mat te r  o f  log ic ,  a t  Ieas t  in  any th ing  bu t  a  mis lead-

ing ly  b road sense o f  the  te rm;  nor  i s  the  match ing  o f  log ica l

deduc t ions  f rom a  hypothes is  w i th  i tems o f  exper ience.  But

bo th  o f  these s teps  are  essent ia l  aspec ts  o f  f ind i .ng  ou t ,

on  the  bas is  o f  exper ience,  about  a  wor ld  wh ich  ex is ts  (accord-

ing  to  a f l  bu t  s t r i c t  ph i losoph ica l  idea l i s ts )  Ia rge ly  p r io r

to  and independent lv  o f  our  exper ience.

I  am by  no  means t ry ing  to  a rgue fo r  empi r i c ism;  bu t

I  am t ry ing  to  de fend aga ins t  Se l la rs  and Ror ty  one card ina l

thes is  o f  empi r i c ism,  tha t  there  is  a  sense in  wh ich  knowledge

depends on ,  has  ' foundat ions '  j .n ,  exper ience.  I  have contes ted

the  v iew tha t  the  thes is  tha t  i t  i s  so  dependent  i s  incoherent ;

and I  have adn i t ted ,  bu t  d ismissed as  i r re levant ,  the  c la im

that the dependence of knowledge of the real world on experi-

ence cannot  be  reduced to  log ic  in  the  s t r i c t  sense.  T t  appears

to  fo l low f rom th is  tha t  i t  i s  incor rec t  to  ho ld ,  in  the  manner

o f  Ror ty ,  tha t  what  makes one 's  op in ions  knowledge is  no th ing

more  or  less  than the i r  acceptance by  o ther  members  o f  one 's

communi ty .  Accord i -ng  to  near ly  everyone e lsers  account  o f

the  mat te r ,  knowledge is  t rue  and we l I - founded be l ie f  about

a  wor ld  wh ich  ex is ts  and is  very  la rge ly  as  i t  i s  whether

anyone ho lds  t rue  be l ie fs  about  i t  o r  no t .  Such t rue  be l ie f

i s  ap t  to  be  ar r i ved  a t  ( to  cu t  a  long s to ry  shor t )  by  a t ten-

t ion  to  exper ience,  by  env isagement  o f  hypotheses ,  and by

acceptance as  probab ly  o r  cer ta in ly  so  in  each case o f  the

hypothes is  bes t  cor robora ted  by  the  experJ .ence.  ( I  shaLL la te r

ske tch  an  argument  to  the  e f fec t  tha t  the  cont rad ic to ry  thes is

is  se l f -des t ruc t ive .  )  So  fa r  as  p ressures  towards  soc ia l  agree-

ment  p romote  such menta l  ac t i v i t ies ,  they  are  ap t  to  inc rease

knowledge, and so far as they inhibi. t  them, they are apt to

h inder  i t ;  bu t  soc ia l  agreement  i s  a t  th is  ra te  cer ta in ly

no t  cons t i tu t i ve  o f  knowledge.

In  th is  connect ion ,  i t  i s  wor th  cons i .der ing  the  fo l low ing

va l id  a rgument :  - -

I f  there were no experienti-al given, vre could attain
no knowledge of any world of things and events exist ing
largely prior to and independently of ourselves.

But  there  is  no  exper ien t ia l  g iven .

Therefore rre can attain no knowledge of any world of
of things and events exist ing largely prior to and inde-
pendent ly  o f  ourse lves .
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The  conc l - us i . on  i s  wha t  i . s  gene raJ -J - y  known  as  i " dea l i sm ,

t o  w h i c h  R o r t y  s e e m s  c o m m i t t e d  a f l  b u t  e x p l i c i t l y .  T h e  t r a d i -

t i o n  w h i c h  R o r t y  a t t a c k s  a f f i r m s  t h e  f i r s t  p r e m i s s ,  a n d  d e n i e s

t h e  c o n c l u s i o n  b y  d i n t  o f  d e n y i n g  t h e  s e c o n d .  S e I l a r s  a p p e a r s

t o  a s s e r t  t h e  s e c o n d  p r e m i s s ,  a n d  t o  a v o i d  i d e a L i s m  b y  d e n y -

i n g  t h e  f i r s t .  B u t  I  b e l i e v e  t h a t  R o r t y  i s  g u i t e  r i g h t  i n

a f f i  r m i n o  f h e  f i  r c f  n r c m i  q q  T q  i  I  n o t  r a f h e r  o d d ,  a f t e r

a I 1 ,  t o  c l a i m  t h a t  l v e  d o  o r  m i g h t  g a i n  k n o w l e d g e  o f  a  r e a l

wo r l d  i ndependen t  o f  ou rse l ves  w j - t hou t  such  know ledge  be i , ng

g rounded  i n  expe r i ence?  I f  t he re  we re  q rounds  wh i ch  d i d  no t

a t  l e a s t  i n c l u d e  e x p e r i e n c e ,  w h a t  c o u l - d  t h e s e  b e ?  A n d  i n

wha t  non -P i ckw i ck i an  sense  can  know ledge  w i t hou t  g rounds

c o u n t  a s  k n o w J - e d g e  a t  a 1 l ?

T h e  a r g u m e n t  t a k e n  f r o m  S e l l a r s  i s ,  I  t h i n k ,  R o r t y r s

m o s t  s e r i o u s  w a r r a n t  f o r  h i s  c o n c l u s i o n  t h a t  k n o w l e d g e  c a n n o t

l ' r e  o r o r r n d e d  i  n  e v n e r i e n c e  T h a f  d c r  i  v e d  f r o m  O r r i n e  S e e m sY r  v s r r v l v

b a s e d  o n  a  m i s u n d e r s t a n C i n g .  S u p p o s e  o n e  c o n c e d e s  t o  Q u i n e

h i , s  f a m o u s  c o n t e n t i o n  t h a t  n o  h a r d - a n d - f a s t  d i s t i n c t i o n  c a n

b e  d r a w n  b e t w e e n  a n a l y t i c  s t a t e m e n t s  a n d  e m p i r i c a l  t r u i s m s .

T h i  s  d o e s  n o t  h e o i -  f ^  i  m h r r ,  + h - F  f h e r e  i  s  n o f  a  n r o f o u n dv v Y r r r  r r " v f  f  u  F

d i s t i n c t i o n ,  i n  d e g r e e  i f  n o t  i n  k i n d ,  b e t w e e n  a n a l y t i c  s t a t e -

m e n t s  a n d  e m p i r i c a l  t r u i s m s  o n  t h e  o n e  h a n d ,  a n d  i m m e d i a t e

r e n o r f s  o f  s e n s a t i - o n s  a n d  o b s e r v e d  s t a t e s  o f  a f f a i r s  o n  t h e

o t h e r ;  a n d  t h u s ,  b e t w e e n  s t a t e m e n t s  l e s s  o r  m o r e  s u b j e c t

t o  m o d i f i c a t i o n  i n  t h e  1 i g h t  o f  e x p e r i e n c e .  T h e r e  w o u l d  n o t

b e  t h e  I e a s t  d i f f i c u l t y  i n  a n  a n t l ' r r o p o l o g i s t  f i n d i n g  o u t

t h e  d i f f e r e n c e ,  i n  t h e  c a s e  o f  a  t r i b e  h e  w a s  s t u d y i n g ,  s i m p l y

b y  d i s t i n g u i s h i n g  b e t \ , / e e n  t h o s e  i n d i c a t i v e  s t a t e m e n t s  w h i c h

w e r e  u s e d  a n d  a g r e e d  t o  b y  m e m b e r s  o f  t h e  t r i b e  o n l y  w i t h i n

a  r e s t r i c t e d  r a n g e  o f  c i r c u m s t a n c e s ,  a n d  t h o s e  w h i c h  w e r e

c f  i  L  r  r r c a n  : n A  5 ^ r F p d  f o  i  n  f o f a  I  I  v  d i f f e r e n t  c i r c u m s t a n c e s .

I  h a v e  t r i e d  t o  s h o w  t h a t  i t  i s  p o s s i b l e  t o  d e f e n d  a n

a c c o u n t  o f  e m p i r i c a l  f o u n d a t i o n s  o f  k n o v z l e d g e  a g a i n s t  R o r t y ' s

o b j e c t i o n s .  I s  i t  p o s s i b l e  t o  s h o v r  t h a t  s u c h  a n  a c c o u n t  i s

p o s i t i v e l y  p r e f e r a b l e  t o  t h e  o n e  s u p p l i e d  b y  R o r t y ?  I t  s e e m s

t o  m e  t h a t  i t  i s ,  a n d  t h i s  b a s i c a l l y  f o r  t w o  r e a s o n s ;  t h a t

R o r t y ' s  p o s i t i o n ,  u n l i k e  i t s  r i v a l ,  g i v e s  r i s e  t o  p a r a d o x e s

w h i c h  a r e  a n  a f f r o n t  t o  c o m m o n  s e n s e ,  a n d  t h a t  i t  i s  a c t u a l l y

s e l f - d e s t r u c t i v e .  I  h a v e  a l r e a d y  r e m a r k e d  t h a t ,  w i t h  t h e

a d d i t i o n  o f  a  p r e m i s s  w h i c h  n e a r l y  e v e r y o n e  w o u l d  a c c e p t ,

h i s  p o s i t i o n  l e a d s  t o  i d e a l i s m ,  t o  t h e  v i e w  t h a t  h u m a n  b e i n g s
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by their thought or language make up the "real worldt '  in the

process of coming to "know abouttt  i t .  Rorty maintains that

we have no r,{ay of gett ing outside our bel iefs and our language

to  f ind  any  tes t  fo r  t ru th  o ther  than coherence.46  Th is  i s

p laus ib le  by  d in t  o f  be ing  t rue  in  one sense,  fa lse  in  another .

I t  is indeed true that sre can never bel ieve what is outside

the range of our bel lefs, or talk about what is beyond the

scope of our ta1k. And yet i t  j .s also true that we can extend

the range of our thought and of our discourse, by the kind

of attention to experience and envisagement and test ing of

hypotheses which I have already described. someone sees a

t iny  d isc  th rough a  te lescope,  and pos tu la tes  the  ex is tence

of  a  p lanet  o f  wh ich  no-one be fore ,  perhaps ,  had any  concep-

t ion .  In  th is  k ind  o f  wdyr  the  scope o f  our  d iscourse  and

of  our  t rue  be t ie f  has  come to  ex tend vas t ly  fu r ther  than

i t  d id ,  sdy ,  f i ve  centur ies  ago;  a l though pu lsars  and wh i te -

dwar f  s ta rs  and rad io -ga lax ies  apparent ly  ex is ted  then,  r r te

know of their existence novr, though our ancestors at that

t ime had no conception of them.

The same process  o f  observa t ion ,  hypothes is ,  and tes t ing ,

wh ich  has  led  f rom the i r  v iew o f  the  wor ld  to  ours ,  i s  a lmost

cer ta in ,  i f  indeed i t  i s  a l lowed to  cont inue,  to  lead f rom

our view of the world to something dif ferent in the future,

wh ich  w i l I  be  ' t ruer '  ,  in  v i r tue  o f  c loser  cor respondence

to  the  wor ld  as  i t  rea1 ly  i s .  Jus t  as  we know tha t  there  is

a giant planet outside the orbit  of Uranus, whereas the pre-

decessors  o f  Adams and Lever r ie r  d id  no t ,  fo r  a I1  tha t  there

d id  a l ready  ex is t  such a  p lanet ;  so  our  successors  a re  l i ke ly

to come to know of the existence of many objects of r, those

ex is tence we do  no t  know,  fo r  a I1  tha t  they  a l ready  ex is t .

We can,  in  an  ind i rec t  wdy ,  t ranscend the  be l ie fs  and the

ways of speaking of our own place and t ime, by understanding

how observa t ion ,  hypothes is  and tes t ing  gave r i se  to  them,

and are  l iab le  to  mod i fy  them in  the  fu tu re .  I t  i s  on ly  w l th

th is  c ruc ia l  gua l i f i ca t ion  tha t  i t  i s  poss ib le  to  acceptRor ty 's

claim that truth and knowledge can only be judged by the stan-

dards of our own day. We do not simply accept the say-so of

our most prestigious contemporaries about what is true, and

what is to count as knowledge; rrre can have some inkl ing at

least of the mental processes by which the al legedly true

proposit ions consti tut ive of knowledge were arr ived dt, and

by which they may be shown in future to be false.
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I  ag ree  t ha t  appea l  t o  " i nne r  p rocesses , ,  as  t he  f i na l

a r b i t e r s  o f  t r u t h  i s  t h e  o n l y  a l t e r n a t i v e  t o  b e h a v i o r i s m ;

b u t  I  b e l j . e v e  t h a t  t h i s  a l t e r n a t i v e  c a n  b e  j u s t i f i . e d .  T h e

fac t  i s  t ha t  each  o f  us  l ea rns  i n  h i s  own  expe r i ence  wha t

i t  i s  t o  o b s e r v e ,  t o  i n q u i r e ,  a n d  s o  t o  d i s c e r n  w h a t  t s  p r o _

b a b l y  o r  c e r t a i n l y  s o  f r o m  w h a t  i s  p r o b a b l y  o r  c e r t a i n l y

no t  so .  Adm i t t ed l y  ou r  capac i t y  f o r  do ing  so  wou ld  be  a t

b e s t  g r e a t l y  i m p a i r e d ,  a t  w o r s t  t o t a l l y  n o n - e x i s t e n t ,  i f

s r r ch  men ta l  capac i t i es  we re  no t  desc r i bed  i n  ou r  pub l i c  1an_
g u a g e ;  b u t  o f  c o u r s e  t h e y  a r e  s o ,  a s  I  i l l u s t r a t e d  i n  t h e

Las t  sen tence .  I t  appea rs  t o  be  f a l se  as  a  ma t t e r  o f  common

expe r i ence ,  t hough  one  wou fd  i n f e r  j - t  f r om  wha t  Ro r t y  says ,

t ha t  ' de  l - ea rn  t he  wo rd  ' t r ue '  s imp l y  i n  t he  con tex t  o f  de fe r_

e n c e  t o  t h e  o p i n i o n  o f  t h e  m a j o r i t y ,  o r  o f  t h e  s o c i a l - l y _ a p _

p r o v e d  ' e x p e r t s '  i n  a n y  f i e l d .  O n  t h e  c o n t r a r y ,  $ r e  I e a r n

i t s  mean ing  and  use  a t  l eas t  pa r t l y  i n  t he  con tex t  o f  t he

use  each  o f  us  makes  o f  h i s  own  powers  o f  obse rva t i on  and

i n q u i r y .

Ro r t y  l - abe l - s  h i s  own  accoun t  o f  know fedge  as  ' behav io r_

i s t i c ' ;  b u t  I  t h i n k  j . t  c a n  b e  s h o w n  a c t u a l f y  i . n  t h e  I a s t
ana l ys i s  t o  be  i ncompa t i b l e  w i - t h  behav i . o r i sm .  As  r  unde rs tand
i t ,  a  s t r i c t J - y  b e h a v i o r i s t  a n a l y s j - s  o f  t h e  p r o p o s i t i o n  , ' S m i t h

k n o w s  t h a t  p "  w o u l d  b e  a  m a t t e r  o f  S m i t h ' s  d i s p o s i t i o n  t o
assen t  t o  t he  s ta temen t  t ha t  p  and  t o  ac t  i n  a  manne r  wh i ch
r t as  o the rw i - se  app rop r i - a te ,  and  o f  t he  d i spos i t i on  o f  t hose
i n  S m i t h ' s  e n v i r o n m e n t  t o  e v j - n c e  a p p r o v a l  o f  h i s  e x p r e s s i o n

o f  t he  be l i e f  t ha t  p .  Bu t  wha t  abou t  Jones ' s  know . r -edge  t ha t
S m i t h  k n o w s  p ?  O n  R o r t y ' s  a c c o u n t ,  i t  w o u f d  a p p a r e n t l y  h a v e
no  bea r j - ng  on  any th j - ng  t o  do  w i t h  Sm i th ,  bu t  on l y  w i t h  t he
behav io r  o f  Jones ,  and  t he  reac t i on  t o  t h j . s  by  pe rsons  i n
J o n e s ' s  e n v i r o n r n e n t .  T h e  u p s h o t  i s  t h a t  b e h a v i o r i s m ,  w h i c h
i s  i nvoked  by  Ro r t y  as  an  a l t e rna t i ve  t o  t he  co r respondence
t h e o r y  o f  t r u t h ,  i s  i n  f a c t  i n d i s s o l u b L y  w e d d e d  t o  i t ;  s r n c e
o n  b e h a v i o r i s t  a s s u m p t i o n s  J o n e s ' s  k n o w l e d g e  a b o u t  S m i t h ' s
knowredge  mus t  co r respond  t o  t ha t  behav io r  o f  sm i t h ' s  wh i ch
r s  a n  e x p r e s s i o n  o f  h i s  k n o w l e d g e ,  i f  i t  i s  t o  c o u n t  a s  ' k n o w _

I e d g e '  a t  a I 1 .  R o r t y  p r o t e s t s  t h a t  k n o w l e d g e  i s  b y  n o  m e a n s

" c u t  o f f  f r o m  t h e  w o r l d "  o n  h i s  a c c o u n t l  b u t  i f  w h a t  l s  a c _
tua l1y  t he  case  abou t  x ,  qu i t e  apa r t  f r om  wha t  f  and  o the rs
i n  my  env i r onmen t  be l i eve  abou t  x ,  has  no  bea r i ng  on  my  know_
ledge  o f  x ,  as  wou ld  seem to  f o l Low  f r o rn  wha t  Ro r t y  says ,
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then i t  is dif f icult  to see how knowledge could be more "cut

off from the world" than that.

But quite apart from these antinomies with regard to

behav io r ism,  Ror ty rs  pos l t ion  can be  shown to  be  se l f -des t ruc-

t i ve .  E i ther  he  is  advanc ing  h is  pos i t ion  as  jus t l f iab le  on

genera l  p r inc ip les  aga ins t  con t rad ic to ry  onesr  o r  he  is  no t '

I f  he  is  no t ,  there  is  no  po in t  in  l i s ten ing  to  h im '  I f  he

is ,  he  is  imp l ic i t l y  commi t t ing  h imse l f  to  the  propos i t ion

tha t  one tends  to  ge t  a t  the  t ru th  about  th ings  by  jus t i f y ing

one 's  pos i t ion  on  such genera l  p r inc ip les .  But  i t  i s  jus t

the  ex is tence o f  such pr inc ip les  wh ich  is  asser ted  by  tha t

c lass ica l  ep is temology  wh ich  Ror ty  a t tacks .

It  is perhaps worth point ing out that behaviorism of

the type advocated by Rorty has consequences which are horr i fy-

ing as well  as ones which are absurd. (one rnight speak in

this connection of reductio ad horrendum argumentsl and suggest

that a phi losopher to whom it  was demonstrated thathis opinions

entai led, for example, that al l  Caucasians ouqht to be shot

a t  b i r th ,  o r  a l1  Mongo lo ids  migh t  as  we l l  be  cons igned to

slave 1abor, should feel somewhat uncomfortable with these

opinions, even i f  he htere under no immediate obl igation to

admi t  them as  fa lse . )  whether  o rgan isms fee l  pa in  depends,

according to Rorty, on whether the l inguist ic community deems

them to  do  so i  so  fa r  f rom i ts  be ing  the  case,  as  i t  i s  on

the  assumpt lon  o f  the  cor respondence theory  o f  t ru th ,  tha t

whether we qg! bel ieve an organism to be in pain depends

on whether  i t  i s  in  pa in  o r  no t ,  and wou ld  be  so  or  no t  inde-

pendent ly  o f  our  be l ie f .  on  Ror ty 's  v iew,  an  organ ism on a

newly -d iscovered p lanet  wou ld  be  "capab le  o f  fee l ing  pa in"

jus t  as  soon as  i t  su i ted  the  human v is i to rs  to  tha t  p lanet

to say that i t  did. The mangled and screaming hare' on our

own p lanet ,  " fee ls  pa in r "  i f  a t  a l l ,  on ly  in  v i r tue  o f  our

attr ibutions. I t  may be noted that this is a very convenient

doctr ine, especial ly as appl ied to human beings with whom

lre happen not to feel sympathetic. Whether the question, "Do

lonely o1d women who own cats feel pain when burned al ive?"

has an aff irmative answerr is a matter which we decide, on

Ror ty 's  account l  fo r  them to  fee l  pa in  in  the  c i rcumstances

is for us to include them in the range of our sympathies'

for them not to feel pain is for us to fai l  to do so- r submit

tha t  th is  i s  a t  once a  consequence o f  Ror ty 's  pos i t ionr  and

both moral ly horr i fying and grossly implausible-

4 5
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Ror t y  ma in ta i ns  t ha t  onJ , y  t hose  who  a re  haun ted  by  t he

b o g e y  o f  p h i l o s o p h i c a l  s c e p t i c j - s m  a r e  c o n c e r n e d  t o  r a i s e  e p r s _

t e m o l o g i c a l  q u e s t i o n s ,  t o  s e e k  f o r  ' j u s t i f i c a t i o n s '  
o f  k n o w _

l e d g e - c l a i m s  w h i c h  a r e  n o t  a  m a t t e r  o f  s o c . : - a I  c o n s e n s u s .  B u t
t h e r e  i s  a t  r e a s t  o n e  o t h e r  s o u r c e  o f  e p r s t e m o l o g J - c a l  c o n c e r n ;

t h e  n e e d  t o  d i s t i n g u i s h  i n  n o n - a r b i t r a r y  f a s h i o n  b e t w e e n  k n o w -

l e d g e  o n  t h e  o n e  h a n d ,  a n d  w h a t  m e r e l y  p u r p o r t s  t o  b e  k n o w l e d g e

o n  t h e  o t h e r .  c r a n t e d  t h e  a s s u m p t i o n  t h a t  t h e r e  i s  a  r e a l
w o r l d  p r i o r  t o  a n d  i n d e p e n d e n t  o f  h u m a n  s o c l e t y ,  a t  f i r s t

s i - g h t  a t  l - e a s t  o n e  m a y  h a v e  a  r e g i t i - m a t e  c o n c e r n  t o  d i s t i n g u i s h

b e t w e e n  t h o s e  b e l - i e f s ,  w h e t h e r  w i d e r y  a n d  c o n f i d e n t l y  m a i n -
t a i n e d  o r  n o t ,  w h i c h  a r e  I i k e l y  t o  b e  t r u e  o f  i t ,  a n d  t h o s e
w h i c h  a r e  n o t .  E v e n  t h e  m o s t  m u t u a r l y * c o n s i s t e n t  b e l i e f s  o f
f h o  m ^ c i -  n r o c f  i  ^ i1 , ! s D L a v l o u s  g r o u p  o f  n a t u r a l -  s c i e n t i s t s  c o u l d  n o t
m a k e  i t  t o  b e  t h e  c a s e  t h a t  t h e  m o o n  c o n s i s t s  o f  g r e e n  c h e e s e ,
i f  t h e  m o o n  d o e s  n o t  c o n s i s t  o f  g r e e n  c h e e s e .  O n  t h e  c o n t r a r y ,
\ r / e  b e r i e v e  w h a t  s c i e n t i s t s  t e l l  u s  a b o u t  t h e  m a t t e r  o n  t h e
a s s u m p t i o n  t h a t  t h e i r  m e t h o d s  a r e  t h e  r i g h t  o n e s  f o r  g e t t i n g

a t  t h e  t r u t h  a b o u t  t h e  c o n s t i t u t i o n  o f  t h e  m o o n ,  a n d  ( e x c e p t

o n  a n  e x t r e m e  i d e a l , i s t  v i e w )  t h e  c o n s t i t u t i o n  o f  t h e  m o o n
as  i t  wou l - d  have  been  even  i f  mank ind  had  neve r  been  rn  a
p o s i t i o n  t o  r n q u i r e  f r u i t f u r t y  a b o u t  i t .  w h a t  d i f f e r e n t r a t e s

m e t h o d s  l i a b l e  t o  a c h i e v e  t h e  p u r p o s e ,  f r o m  t h o s e  n o t  s o  l i a b l e ,
j - s  t he  p rope r  conce rn  o f  t ha t  aspec t  o f  ph i l osophy  wh i ch  i s
k n o w n  a s  e p i s t e m o l o g y .  I n  s p i t e  o f  t h e  c l - a i m s  o f  e u l n e  a n d
R o r t y ,  e p i s t e m o l o g y  a s  t h u s  c o n c e i v e d  c a n n o t  b e  t a k e n  o v e r
w r t h o u t  r e m a i n d e r  b y  e m p i r r c a l  p s y c h o J - o g y .  T h i s  i s  b e c a u s e
p s y c h o l o g y  j . s  t h e  s c i e n c e  c o n c e r n e d  w i t h  w h y  p e o p l e  a c t u a l l y
b e h a v e ,  t h i n k  a n d  s p e a k  a s  t h e y  d o ;  w h e r e a s  e p i s t e m o l o g y  d e a l s
v i i - t h  how  they  ouqh t  t o  speak  and  t h i nk  i f  t hey  a re  t o  f i nd
o u t  w h a t  i s  t h e  c a s e  a b o u t  t h e  w o r l d .

R o r t y  m a i n t a i n s  t h a t  k n o w r e d g e  d o e s  n o t  n e e d  f o u n d a t i o n s
any  more  t han  does  cu l t u re  i n  gene ra l .  r  wou ld  ans ! / e r  t ha t
k n o w l e d g e  a n d  c u l t u r e  a r e  b o t h  e q u a ] l y  i n  n e e d  o f  f o u n d a t i o n s ,

and  t ha t  t o  sea rch  f o r  and  a r t l cu l a te  t hem i s  p robab l y  t he
mos t  impo r tan t  t ask  o f  t he  ph i l osophe r .  Jus t  as  j - t  i s  a  good
i d e a  f o r  u s  t o  b e  a b l e  t o  d i s t i n g u i s h  a t  l e a s t  i n  p r i n c i p l e

b e t w e e n  l e g i t i m a t e  a n d  s p u r i o u s  c r a i m a n t s  t o  t h e  s t a t u s  o f
k n o w l e d g e ,  s o  i t  i s  u s e f u l -  a n d  j - n d e e d  r n c r e a s i n g l y  u r g e n t ,
g i v e n  t h e  m a g n i t u d e  o f  t h e  d a n g e r s  c o n f r o n t i n g  u s ,  t o  a t t e n d
to  t he  d i f f e rence  be tween  wha t  t ends  t o  enhance  cu r - t u re ,  and
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wha t  t ends  ra the r  t o  des t roy  i t .  Ro r t y  commends  t he  ' t he ra -

p e u t i c '  f u n c t i o n  o f  p h i l o s o p h y ,  a n d  i t s  u s e  i n  d i s s o l v i n g

' ou two rn '  conven t i ons  o f  speech  and  behav io r .  Bu t  wha t  can

' t he rapy '  amoun t  t o ,  when  one  has  no  a r t i cu l a te  no t i on  o f

wha t  cons t i t u t es  hea l t h ,  wha t  s i c kness ,  and  why?  And  wha t

cou ld  i t  be ,  on  Ro r t y ' s  v i ew ,  f o r  a  conven t i on  o f  speech  o r

o f  b e h a v l o r  t o  b e  ' o u t w o r n ' ,  e x c e p t  f o r  i t  n o  l o n g e r  t o  b e

the  f ash ion  f o r  peop le  t o  con fo rm  to  i t ?

I I I

I  be l i eve  t ha t  l t  i s  Ro r t y ' s  g rea t  me r i t  t o  have  d rawn

ou t  t he  consequences  o f  t he  p r i nc i p l es  unde r l y i ng  nuch  con tem-

po ra ry  ph i l osophy .  Ye t  I  do  no t  t h i nk  he  has  d rawn  t hem ou t

qu i t e  t o  t he  b i t t e r  end ;  had  he  done  so ,  he  wou ld  have  rev i ved

i d e a l i s m  i n  a n  e x t r e m e  f o r m .

T h e  h u m a n  m i n d  i s ,  a f t e r  a I l ,  t h e  m i r r o r  o f  n a t u r e ,  i n

p rec i se l y  t he  sense  t ha t  t h i s  i s  den ied  by  Ro r t y .  Tha t  i s

t o  say ,  by  t he  p rope r  use  o f  ou r  m inds ,  $ re  can  f i nd  ou t  wha t

i s  t he  case  abou t  a  wo r l d  wh i ch  ex i s t s  l a rge l y  p r i o r  t o  and

i n d e p e n d e n t l y  o f  o u r  m i n d s .  I t  i s ,  a n d  w i l - l -  r e m a i n ,  a  c e n t r a l

t ask  o f  ph i l osophy  t o  se t  ou t  wha t  i t  i s  f o r  t he  human  m ind

to  be  t he  'm i r r o r '  o f  na tu re  i n  t h i s  sense ,  t o  show  how  i t

can  be  so ,  and  t o  wo rk  ou t  t he  imp l i ca t i ons  o f  t he  f ac t  t ha t

i t  i s  s o .  H o w e v e r ,  f  b e l i e v e  t h a t  R o r t y  i s  q u i t e  c o r r e c t  i n

ma in ta i n i ng  t ha t  t he  m ind  canno t  be  t he  m i r r o r  o f  na tu re  i n

t h e  s e n s e  a t  i s s u e  u n l e s s  t h e r e  a r e  ' f o u n d a t i o n s '  o f  k n o w J - e d g e

a t  l eas t  r ough l y  o f  t he  k i nd  sough t  by  Desca r t es ,  and  aga ln

by  Russe l l  and  Husse r l  a t  t he  beg inn ing  o f  t he  p resen t  cen tu r y .

F u r t h e r m o r e  ( a n d  p e r h a p s  t h i s  i s  t h e  h a r d e s t  s a y i n g  o f  a I l )

I  t h i nk  t ha t  Ro r t y  i s  a l so  r i gh t  t ha t  t he  a t t emp t  o f  r ecen t

ph l l osophe rs  t o  f i nd  t he  m i r r o r  o f  na tu re  i n  l anguage  as  op -

posed  t o  m ind  i s  m i s taken .  The  reason  f o r  t h i s  can  be  s ta ted

b r i e f l y  as  f o l - l - ows .  Language  may  be  unde rs tood  e i t he r  me re l y

as  an  o rde red  se r i es  o f  no i ses  o r  r na rks ,  o r  as  such  a  se r i es

as  exp ress i ve  o f  men ta l  ac t s .  I n  t he  f o rmer  case ,  t he  p rob lem

o f  h o w  l a n g u a g e  r e l a t e s  t o  a n  e x t r a - I i n g u i s t i c  r e a l i t y  i s

i nso lub le ;  i n  t he  l a t t e r  case ,  i t  r ema ins  exac t l y  whe re  i t

\ , r as  be fo re  i t  became  fash ionab ]e  t o  couch  ep i s t emo log i ca l

p rob lems  i n  J - i . ngu i s t i c  as  opposed  t o  'men ta l i s t i c r  t e rns .

The  mora l  i s  t ha t  t o  sea rch  f o r  t he  f ounda t i ons  o f  know ledge

in  l anguage  ra the r  t han  i n  m ind  i s  t o  make  ha l - f - hea r t ed  conces -

s i ons  t o  a  behav io r i sm  wh i ch  canno t  bu t  be  des t ruc t i ve  o f

knowJ -edge  when  cons i s t en t l y  ca r r j - ed  t h rough .
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The fami l i -a r  canard  tha t  economics  is  " the  d isna l  sc ience"

has  a  gnos t i -c  r ing  to  i t .  The lo f ty  'humanism'  tha t  re fuses

to  lnc lude economics  w i th in  our  common canon o f  l i te racy ,

echoes an  even lo f t ie r  gnos t ic ism,  wh ich  in  the  anc ien t  [ , ' o r ld

unscrupu lous ly  cons igned economics  to  the  lower  depths  (because

economics ,  i t  was  sa id ,  be longs  to  the  "wor ld  o f  mot ion t ' ! ) '

Thus  derogated ,  econon ics  cane to  be  assoc ia ted  w i th  "ev i l

days"  (d j -es  na le )  here  be low.  Mot ion ,  in  the  perspec t ive  o f

the  gnos t ics ,  represented  ear th ly  darkness  and confus ion t

and economic  mot ion  (what  today  we wou ld  ca l l  the  c i rcu la t ion

of  goods  and serv ices)  was a t  the  hear t  o f  th is  darkness .

Economj -cs  was regarded as  a  d ismal  a f fa i r  ( th is ,  l i te ra l l y t

f r o m  d i e s  m a f e ) .

A l -1  th is ,  o f  course ,  goes  aga ins t  the  Chr is t ian  sense

of  th ings .  In  t ru th ,  the  wor ld  o f  mot ion  is  good (God is  i t s

au thor ) ,  no t  ev i1 .  The wor l -d  o f  economic  mot ion  is  there fore

good,  no t  ev i -1 .  Indeed,  the  c i rcu la t ion  o f  goods  and serv ices

is  a  fo rm o f  the  c i rcu la t ion  o f  be ing  (per  modum cu iusdam

c i r c u l a t i o n i s ,  a s  t h e  s c h o l a s t l c s  s a y ) ,  a n d  b e i n g  i s  q o o d '

There fore ,  the  c i rcu la t ion  o f  goods  and serv ices  is  a  good '

what  i s  bad 1s  the  d isorder  tha t  i s  in t roduced in to  th is  c i rcu-

l a t i o n  b y  a c t s  o f  i n j u s t i c e .
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5 0 METHOD

I n  t h e  s p i . r i t  o f  t h e s e  a f f i r m a t i o n s ,  f  w o u l - d  l i k e  t o
pu rsue  a  l i ne  o f  t hough t  suqges ted  t o  me  by  Cha r l es  W i l - be r
a n d  K e n n e t h  J a m e s o n r s  a c u t e  a n d  i n t e r e s t i n g  I n q u i r y  i n t o
w h y  1 t  i s  t h a t  t o d a y  t h e  d i s c i p l l n e  o f  e c o n o m i c s  i s  i n t e l l , e c _

t u a l l y  i m p o v e r i s h e d ,  n o t w i t h s t a n d i n g  i t s  a d m i r a b r e  t e c h n i c a l

a c c o m p l i s h m  e n t s .

W i l b e r  a n d  J a m e s o n  c o n t e n d  t h a t  a  " t o o _ e a s y  s e p a r a t r o n

o f  m o r a i  v a l u e s  a n d  e c o n o m i c  b e h a v i o r  r s  .  i m p o s s i b l e

a n d  d e s t r u c t i v e " l  a n d  t h a t  a n  e c o n o m i c s  d l v o r c e d  f r o m  s o c i - a l _
e t h i c s  i s  a n  i m p o v e r i s h e d  e c o n o m i c s .  T h i s  i m p o v e r i s h m e n t ,

t h e  a u t h o r s  c l a i m ,  i s  m a n i f e s t  i n  b o t h  o f  t h e  e c o n o m i - c  p h i r o -
s o n h i c s  f h a f  n ^ u ,  d ^ m i n a l ' a  f h a  n r r h lJ v y , , r s J  , _ - - i c  d e b a t e ;  i t  i s  m a n i f e s t

i n  K e y n e s i a n  t h e c r y  a n d  i n  f r e e  m a r k e L  l a i s s e z  f a i r e  t h e o r y .

B o t h  t h e o r r e s  p r e s e n t  e m p i r i c a l J - y  i n a d e q u a t e  m o d e l s  o f  t h e
a c t u a l  w o r k i n g s  o f  t h e  e c o n o m y ;  b u t  t h i s  f a c t ,  W i l b e r  a n d
J a m e s o n  s u g g e s t ,  i s  n o t  u n r e l - a t e d  t o  t h e  f a c t  t h a t  b o t h  t h e _
o r i e s  f i g h t  s h y  o f  l a r g e r  q u e s t i - o n s  o f  s o c i a l  j u s t i c e .

L a i s s e z  f a i r e  t h e o r y  i s  b a s e d  o n  t h e  t h e s i s  t h a t  t h e
f r e e  m a r k e t  e c o n o m y  i s  s e r f - s t a b i l i z i n g  a n d  s e f f - e q u i r i b r a t i - n g .

A c c o r d i n g  t o  t h i s  t h e o r y ,  a s  j , t  i s  s u m r n a r i z i n g  b y  W i l b e r
a n d  J a m e s o n ,  " i t  i s  n o t  t h e  e c o n o m y  t h a t  i s  i n  c r i s i s ,  b u t
i t  1 s  g o v e r n m e n t  m e d d l i n g  t h a t  i s  k e e p i n g  a n  o t h e r w i s e  h e a l t h y
e c o n o m y  f r o m  s e l f - s t a b i l r z i n g .  ' ,  T h e  c o n t r a r y  p o s r t r o n  1 s
assoc ia ted  w i t h  t he  name  o f  John  Mayna rd  Keynes ,  r , r ho  he ld
t h a t  t h e  e c o n o m y  i s  b y  i t s e t f  f u n d a m e n t a l l y  u n s t a b l e ,  a n d
t h a t  d i s c r e t i o n a r y  a n d  p r u d e n t  s t a t e  i n t e r v e n t i o n  c o u r d  r e -
s t o r e  a n d  m a i n t a i n  f u 1 1 - e m p l o y m e n t  e q ' i l i b r r u m ;  a n d  t h a t
f h  i  e  r a q i - ^ r ^ f  i  ^ h! e o L v ! q L r v r r ,  m o r e o v e r ,  w o u . l d  a l l o w  _ _  e v e n  f a c i l i t a t e _ _

t h e  d e v e l o p m e n t  o f  f r e e  m a r k e t s  a s  t h e  m o s t  e f f i c i e n c  m e a n s
t o  a l - l o c a t e  s c a r c e  r e s o u r c e s .

W i t h  t h e  c a t a s t r o p h e  o f  t h e  c r e a t  D e p r e s s i o n  o f  t h e
1 9 3 0 s ,  " l a i s s e z  f a i r e  e c o n o m i c s  s e e m e d  d i s c r e d i t e d  a n d  t h e
ac t i v i s t  po l i c i es  o f  Keynes ian  econom i - cs  became  the  dom i .nan t
f o r c e . "  T h i s  r e m a i n e d  t r u e  " u n t i l  t . h e  d o r d r u m s  o f  t h e  1 9 7 0 s " ;
b u t  i n  t h e  1 9 7 0 s  a n d  e a r J - y  1 9 8 0 s  K e y n e s i a n  e c o n o m i c s  w a s
b a d l y  s h a k e n  b y  t h e  s h a r p  r i s e  o f  b o t h  i n f r a t i o n  a n d  u n e m p r o y -
m e n t  ( ' s t a g l a t i o n , '  s o - c a l J . e d ) .  B e w i l d e r e d ,  t h e  K e y n e s t - a n s
c o u l d  f i n d  " n o t h i n g  l n  t h e i r  t o o r k i t "  t o  f i g h t  i n f r a t i o n
and  unemp loymen t  a t  t he  same  t ime -

W i t h  K e y n e s j - a n i s m  i n  d e f a u f t ,  i n t o  t h e  a r e n a  c a m e  a
r e v i s e d  v e r s i o n  o f  l a i s s e z  f a i r e  t h e o r y :  s u p p l y - s i d e  e c o n o m i c s .



BOOK REVIEWS

The  appea l  o f  supp l y - s i de  econom ics  i s  easy  t o  unde rs tand .

f n  i t s  pu re  f o rm ,  supp l y - s i de  econom ics  ma in ta i ns  t ha t  i n f l a -

t i on  can  be  s topped  w j , t hou t  unemp loymen t .  How?  By  u t i l i z l ng

tax  r a te  cu t s  t o  i nc rease  agg rega te  supp l y ,  t he  hope  be j - ng

tha t  by  r educ ing  t ax  r a tes  enough ,  ' sav i ngs '  w i l l  be  i nves ted

so  t ha t  r ea l .  ou tpu t  w i l l  i n c rease  enough  t o  r a i se  t ax  r evenues

even  w i t h  t he  ] owe red  ra tes .

He re ,  a l as ,  t he  deba te  s tands :  on  t he  one  hand ,  a  f l _ee t -

handed  supp l y - s i d i sm ;  on  t he  o the r  hand ,  an  emp ty -handed  Keynes -

i an i sm .  The  Amer i can  pub l i c ,  unsu rp r i s i ng l y ,  i s  wa ry  - -  $ ra r y

to  t he  po in t  o f  nea r l y  succumb ing  t o  some  so r t  o f  gnos t i c

pess im i sm conce rn ing  t he  d i sc i p l i ne  o f  econom ics .  (A f t e r  a l l ,

as  Be r t o l t  B rech t  once  sa id ,  "B ra i ns  can ' t  f i I I  t he  pan t r y

o f  t he  poo r .  "  )

A I I  has  no t  been  i n  va i n ,  howeve r ,  j _n  t he  l abo r  o f  t he

econom is t s  he lped ,  i f  you  1 i ke ,  by  some  con t rad i c t o r s .

Today  we  see  more  c l ea r l y  t ha t  econom ic  ques t i ons  and  e th i ca l

ques t i ons  a re  i , n t ima te l y  r e l a ted ,  and  t ha t  t he  keen l y  f e l t

" pove r t y  o f  econom ics "  i s  t he  resu l t  o f  econom ics '  obs t i na te

b o y c o t t  o f  e t h i c s .  A n d  t h i s  i n s i g h t ,  b e s i d e s  a s s u r i n g  u s  t h a t

t he  d i gn i t y  o f  econom ics  cons i s t s  i n  i t s  be ing  (humb ly )  t he

handma iden  o f  e th i cs ,  p rov i des  us  w i t h  l i nes  o f  i nqu i r y  wh i ch

run  coun te r  t o  bo th  Keynes ian i sm  and  supp l y - s i d i sm .

I t  i . s  one  o f  t he  g rea t  me r i t s  o f  W i l - be r  and  Jameson rs

book that  the authors go beyond the terms of  the contemporary

deba te .  D raw ing  upon  t he  wo rk  o f  M j - cha l  Ka leck i  and  A f f r ed

E i chne r ,  W i I be r  and  Jameson  b reak  w i t h  a  1a rge  se t  o f  t he

f i xed  i deas  t ha t  h i de  t he  rea l i t y  o f  con tempo ra ry  cap i t a l i s t

dynam ics  unde r  an  i deo log i ca l  ve i 1 .

Spec i f i ca I I y ,  t hey  advance  a  r ad i ca l  c r i t i que  o f  t he

p h e n o m e n o n  o f  b u s i n e s s  c y c l e s  ( i . e . ,  t h e  c y c l i c a l  a l t e r n a t i o n

o f  pe r i ods  o f  expans ion  and  con t rac t i on ,  o f  boom and  bus t ) .

This approach strongly recommends their  work,  for  the impact

o f  bus iness  cyc l es  a f f ec t s  t he  ve ry  f ounda t i ons  o f  pe rsona l

and  f am i l y  I i f e .  As  Jacque l i ne  Ro rabeck  Kasun  has  w r i t t en ,

I t  i s  c l ea r  t ha t  bus iness  cyc l es  .  have  been  accon_
pan i , ed  by  p ro found  changes  i n  men rs  da i l y  l i ves .  Fundamen_
ta l  ac t i v i t i e s  and  goa l s  a re  den j , ed  t o  many  members  o f
a  node rn  i ndus t r i a l  comnun i t y  du r i ng  dep ress ion ;  many
peop le  a re  den ied  t he  sa t i s f ac t i ons  t ha t  come  w i t h  hav ing
a  j ob  and  ea rn i ng  a  l i v i ng ;  ma r r i age  and  f am i l y  a re  f o re_
gone or deferred by many;  many famiLies are depr ived
o f  t he  expe r i ence  o f  mak ing  a  home  toge the r .  Du r i ng  p ros -
per i ty  such fundamental  depr ivat ions are much less common.
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I n  a  wo rd ,  l i f e  i t seL f  i s  a l t e rna te l y  impove r i shed  and

en r i ched  f o r  a  l a rge  pa r t  o f  t he  conmun i t y  du r i ng  t he
cou rse  o f  bus iness  cyc l es .  Th i s  i s  t r ue  even  t hough

the re  appea r  t o  be  ce r t a i n  k i nds  o f  d i ssa t i s f ac t i on
and  d i sappo in tmen t  wh i ch  a re  pecu l i a r  t o  p rospe r j - t y -

W i l be r  and  Jameson  d raw  ou r  a t t en t i on  t o  t he  spec ia l

w a y  i n  w h i c h  p r i c e s  a r e s e t  i n  m a r k e t s  w i t h i n  w h i c h  a  f e w

bus iness  f i rms  have  a  subs tan t i a l  ma rke t  sha re -  Acco rd i ng

to  s t anda rd  t ex tbook  econom ics ,  t he  l eve l  o f  agg rega te  p r i ces

s imp l y  va r i es  w i t h  t he  l eve l -  o f  agg rega te  demand .  Th j - s  t ex t -

book  v i ew  does  no t  d i . s t i ngu i sh  be tween  f i rms  t ha t  have  a

s u b s t a n t i a l  m a r k e t  s h a r e  ( i . e . ,  o l i g o p o l i s t i c  f i r m s )  a n d

f j - r m s  t h a t  I a c k  a  s u b s t a n t i a l  m a r k e t  s h a r e  ( i . e . ,  f i r m s  c o m -

pe t i ng  i n  l ess  concen t ra ted  i ndus t r j - es ) .  Now ,

In  a  pe r f ec t l y  compe t i t i ve  wo r l d  f aced  w i t h  f a l l i - ng

agg rega te  demand ,  i f  a  f i rm  began  un i l a t e ra l - l ' y  t o  r a i se
p r i ces  t o  ma in ta i n  p ro f i t  ma rg ins ,  i t  wou ld  I ' o se  i t s

cus tomers  Bu t  i f  f i rms  a re  no t  compe t i t i ve ,

t hey  need  wo r r y  much  l ess  abou t  I I oss  o f  cus tomers  t o

compe t i ng  f i . rms  seJ - I i ng  a t  l owe r  p r j - ces l  because  o f

t he i r  power  t o  se t  p r i ces  and  con t ro l  p roduc t  demand '

W j . I be r  and  Janeson  adduce  ev i dence  show ing  t ha t  i n  gene ra l ,

a  f i rm  t ha t  can  se t  p r i ces  w i l , I  t end  t o  r a i se  p r i ces

i n  t he  f ace  o f  f a l l i ng  demand  i n  o rde r  t o  keep  i t s  p ro -

f i t s  h i gh .  Compe t i t i ve  f i rms  wou ld  l owe r  t hen  t o  i nc rease
sa l - es  i n  t he  same  c i r cums tances .  The  usua l  desc r i p t i on

o f  such  behav io r  i s  t ha t  f i rms  now  gene ra I J ' y  engage
in  some  fo rm  o f  ma rkup  P r i c i nq .

The  g row th  i n  j -mpo r tance  o f  I a rge ,  non -p r i ce - compe t i -
t i v e  f i r m s  c o n t r a d i c t s  t h e  u s u a l  I K e y n e s i a n  a n d  l a i s -
s e z  f a i r e l  p o l i c y  a s s u m p t i o n  t h a t  p r i c e s  w i l l  I i k e l y
come  down  i n  a  r ecess ion .

Jus t  t he  reve rse :

w i t h  l a rge  f i rms  p redom inan t ,  a  down tu rn  w j - l l  b r i ng

no t  on l y  r i s i ng  unemp loymen t ,  bu t  a l so  r i s i ng  p r i ces
- -  i n  a  wo rd ,  s t ag la t i on .

Because  o f  i t s  ma rke t  power ,  t he  o l i gopo l i s t i c  f i rm  can  i n -

c rease  t he  marg in  above  cos t s  i n  o rde r  t o  f i nance  i t s  i n t ended

inves tmen t  expend i t u res .

I f  t h i s  i s  accu ra te  ( and  t he re  1s  ev j - dence  t o  suppo r t
i t )  t h e n  t h e  p r i c e s  I t h e  o l i g o p o l l s t i c  f i r n s ]  s e l e c t
mus t  be  based  on  some  p rede te rm ined  ob jec t i ve .

I ndeed ,  t he  markup  p r i ce  ( t he  p r i ce  above  d i r ec t  cos t s )  i s

s e t

t o  max im ize  t he  g row th  o f  sa l es  r evenue  ove r  t ime  as
a  rneans  t o  p rese rve  o r  en la rge  t he  f i rm ts  ma rke t  sha re ,
sub jec t  t o  t he  requ i r enen t  t ha t  a  ce r t a i n  spec i f i ed
l eve l  o f  p ro f i t s  be  ma in ta i ned .  F i rms  w i l I  t hus  se t
p r i ces  a t  t he  l eve l s  wh i ch  w i l l  mos t  he lp  t hem ach ieve
t h i s  g o a l .
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Hence the  s t ra teg ic  imPor tance o f

markup over  d i rec t  cos ts  :

5 3

the markup pr ice,  or  Pr ice

I n  a  ma rkup  p r i c i ng  sys tem d i r ec t  cos t s  a re  ca l cu l a ted ,
n rn f i t  r eo r r i r emen ts  a re  added  oDr  and  i nves tmen t  p l ans

ire thrown in on top of  that-  Thus there are now three

c o m p o n e n t s  o f  p r i c e :  ( 1 )  d i r e c t  c o s t s  ( f a b o r ,  m a t e r i a l s '

t . n t ,  e t c . ) ,  ( Z l  a  t a r g e t  l e v e I  o f  p r o f i t s  t o  s a t i s f y

sha reho lde rs ,  and  (3 )  f unds  t o  r e i nves t  f o r  f u r t he r  g row th .

Th j - s  t h i r d  componen t  i s  t he  pa r t  t acked  on  t o  ensu re

an  op t imum g row th  o f  sa l es  r evenues .  I t s  i nc l us i on  i s

de fended  on  t he  g rounds  t ha t  t he  l a rge  o l i gopo l i s t i c

f i r m s  i n  t h e  U . S .  r e l y  p r i m a r i l y  o n  i n t e r n a l  s o u r c e s

o f  f u n d s  ( i . e . ,  r e t a i n e d  e a r n i n g s )  t o  f i n a n c e  t h e i r  f i x e d

cap i t a l  expend i t u res .

I n  1980  re ta i ned  ea rn i ngs  o f .  co rpo ra t i ons  we re  $333  b i l - I i on

wh i_ l e  pe rsona l  sav i ngs  amoun ted  t o  a  much  sma l l - e r  $104  b i l l i on .

Th i s  r e ta i ned  ea rn i ngs  f i gu re  i s  " d i r ec t J - y  t i ed "  t o  t he  p rac -

t i ce  o f  ma rkup  p r i c i ng ,  f o r  as  John  Co rnwa l l  has  no ted ,

I n  J . a rge  co rpo ra t i ons ,  p r i c i ng  po l i c y  i s  r e l a ted  t o  i n -

ves tmen t  po l i c y .  When  f i rms  need  t o  i nc rease  i nves tmen t

ou t l ays  . na  f a tX  t he  i n t e rna l  f unds  t o  do  so ,  t hey  t end

to  r a i se  p r i ces  i n  o rde r  t o  assu re  t he  necessa ry  f i nanc ing '

I n  t h i s  wdy r  t he  ac tua l  p r i ces  cha rged  i n  t he  marke t  do  no t

re f l ec t  cu r ren t  demand  cond i t i ons ;  r a the r ,  a  ma rkup  f ac to r

i n t e r venes ,  w i t h  t he  p r i ce  ( now)  se t  on  t he  bas i s  o f  " some

goa l  f o r  p ro f i t s  and  imp l i , c i t l y  upon  some  goa l  f o r  i nves tmen t '

Thus  a  g i ven  i nves tmen t  p rog ram can  be  f i nanced  by  man ipu -

l a t i . n g  t h e  p r i c e  o f  o u t p u t . "

He re  \ . / e  beg ln  t o  see  t he  sec re t  o f  ' s t ag f l a t i on "  As

a l r eady  i nd i ca ted ,  "W i t h  l a rge  f i rms  p redom inan t ,  a  down tu rn

w i I I  b r i n g  n o t  o n l y  r i s i n q  u n e m p l o y m e n t ,  b u t  a l s o  r i s i n g

p r i ces  i n  a  wo rd ,  s t ag la t i on . "  Ma rkup  p r i c i ng  a l . I ows  t he

la rge r  f i rms  t o  wea the r  r ecess ions ,  even  t hough  i n  some  neasu re

these  f j - rms  a re  t he  cause  and  pe rpe tua to r s  o f  t he  recess ions .

I ns tead ,  t he  wo rk i ng  c l ass ,  who  have  l os t  j obs  and  ba r -
ga in i ng  po rde r ,  and  t he  sma l - l  bus j - nesses ,  who  mus t  con tend

w i t h  r educed  demand ,  r i s i ng  i n t e res t  r a tes ,  and  h i ghe r

cos t s  i n  gene ra l ,  a re  t he  i nnocen t  v i c t ims -  When  i t  be -

comes  po l i t i ca f l y  imposs ib l e  t o  con t i nue  t he  recess ion ,

the government moves to strengthen the economy. In the

meant ime, workers have lost  much t i -me and much power

and many smal l  compet i tJ-ve f i rms have been dr iven out

o f  b u s i n e s s .

I n  add j . t i on ,  i f  t he  I ead ing  o l i gopo l i s t i c  f i rms

( f o r  wha teve r  cap r i ce )  dec ided  t o  pos tpone  t he i r  i n ves t -

ment prograrns,  then aggregate demand would fa l f  and even-

t ua l l y  ou tpu t  and  emp loymen t  wou ld  f a l l  i n  r esponse  t o
d im in i shed  demand .  Thus ,  a  downward  cyc l e  wouLd  have

been  gene ra ted .
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Howeve r ,

O n c e  a  d o w n - s w i n g  b e g i n s ,  i t  f e e d s  o n  i t s e l f ,  c r e a t i n g
f u r t h e r  m o v e m e n t  i n  t h e  s a m e  d i r e c t i o n .

O n  t h e  o t h e r  h a n d ,

O n c e  a n  u p s w i n g  h a s  b e g u n ,  i t  t o o  i s  c u m u l a t i v e .

I t  w o u l d  a p p e a r ,  o n  t h e  b a s i s  o f  W i f b e r  a n d  J a m e s o n ' s

d i s c u s s i o n ,  t h a t  t h e  b e s t  w a y  t o  r a t i o n a l i z e  b u s j - n e s s - c y c l - e

f l u c t u a t i o n s  - -  t h e  b e s t  w a y  t o  o v e r c o m e  s t a g f l a t i - o n  - -  w o u l d

b e  t o  s o c i a l - i z e  t h e  i n v e s t m e n t  f u n c t i o n  ( I  a m  u s i n g  t h e  t e r m
' s o c i a l i z e '  h e r e  i n  a  T h o m i s t i c  s e n s e ,  n o t  i n  a  ' s o c r a l i s t '

s e n s e ) .  W i I b e r  a n d  J a m e s o n  d o  n o t  u s e  t h e  t e r m  ' , s o c i a l i z a t i o n

o f  t h e  i - n v e s t m e n t  f u n c t i o n r "  n o r  e v e n  t h e  t e r m  ' , d e m o c r a t r z a -

t i o n  o f  t h e  i n v e s t m e n t  f u n c t i o n , "  a l t h o u g h  t h e y  d o  a n d

v e r y  r i g h t l y  c a l f  f o r  " I a b o r  p a r t i c i p a t i o n  i n  m a n a g e m e n t ,

p a r t j . c u l a r l y  i n  i " n v e s t m e n t  d e c i s j - o n s . "

B u t  t h e  e s s e n t i a l  p o i n t ,  I  w o u l d  a r g u e ,  i s  t o  s o c i a l i z e

t h e  i n v e s t m e n t  f u n c t i o n  b y  r n a k i n g  s u r e  t h a t  a L l  p r i c e s

c e r t a i n l y  i n c l u d i . n g  m a r k u p  p r i c e s a r e ,  a s  s c h o l a s t i c

e c o n o m i c  e t h i c s  h a s  a l w a y s  d e m a n d e d ,  i u s t  p r i c e s .  W i t h i n

t h i s  p e r s p e c t i v e ,  i t  i s  n o t  e n o u g h  t o  " d e m o c r a t i z e  t h e  i n v e s t _

m e n t  f u n c r - i o n " ;  t h e  j - n v e s t m e n t  f u n c t i o n  ( i n  t h e  p r i v a t e  a n d

p u b l i c  s e c t o r s )  m u s t  b e  r a t j . o n a l i z e d  o r  s o c i a l i z e d  i n  a c c o r -

d a n c e  w i t h  t h e  t r a d i t i o n a l ,  p r i n c i p l e s  o f  j u s t  e x c h a n g e .  T o

b e  s L l r e ,  t h i s  ' s o c j , a l i z a t i o n ,  
o f  t h e  i n v e s t m e n t  f u n c t i o n

p r e s u p p o s e s ,  a s  a  p r a c t i c a J -  m a t t e r ,  a n  e f f e c t r v e  d e g r e e  o f

"econom ic  de rnoc racy . "  Bu t  t he re  i s  a  po in t  even  more  f undamen-

t a I ,  a n d  t h a t  i s  t h a t  t h e  e s s e n t l a l -  p u r p o s e  o f  t h e  ' , d e m o c r a _

t i z a t i o n  o f  t h e  i n v e s t m e n t  f u n c t i o n "  i s  t h e  s o c i a l i - z a t i o n

o f  t h i s  f u n c t i o n .

U n f o r t u n a t e l y ,  t h e  j u s t  p r i c e  d o c t r i n e  o f  s c h o l a s t i c

e c o n o m i c s  i s  t o o  l i t t I e  k n o w n  i n  t h e  U n i t e d  S t a t e s .  T h e r e _

f o r e  t h e  t r u e  m e a s u r e  o f  m a r k u p  p r i c e s  - -  t h a t  i s ,  t h e  m e a s u r e

i n  t e r m s  o f  w h i c h  t h e s e  p r i c e s  c a n  b e  s e e n  a s  d e p a r t i n g  f r o m
j u s t i c e  i s  n o t  t a k e n .  H e n c e  t h e  p o p u l i s t  m o r a l i s m  ( b u t

n o  c l e a r  e t h r - c s )  j . n  M i c h a e l  H a r r j _ n g t o n  a n d  T o m  H a y d e n ' s  c a l l

f o r  ' d e m o c r a t - i z i n g '  
t h e  i n v e s t m e n t  f u n c E l - o n .

C h a r l e s  W i l b e r  a n d  K e n n e t h  J a m e s o n ,  b y  c o n t r a s t ,  k n o w

s o m e t h i n g  o f  t h e  s c h o l a s t i c  t r a d i t i o n  o f  e c o n o m i c  e t h i c s ,

b u t  n o t  e n o u g h  t o  p r e v e n t  t h e m  f r o m  h / r i t i n g  ( o u t  o f  t h e i r

o w n  p o s t - K e y n e s i a n  p e r s p e c t i v e )  t h a t ,  w i t h  r e s p e c t  t o  b u s i n e s s _

c y c l e  t h e o r i e s ,  t h e  M a r x i s t  a n a l y s i s  ( , ' w h a t e v e r  o u r  v i e w s



5 5BOOK REVIE}IS

on t i t s l  cor rec tness  .  .  Ie t  us  apprec ia te  i t  fo r  the

ins igh ts  i t  p rov ides  .  .  . " )  i s  " the  on ly  coherent  theore t ica l

structure which does not see recurrent cycles and depression-

l i ke  cond i t ions  as  an  acc ident - "

In  ac tua l  fac t ,  the  modern  scho las t ic  t rad i t ion  in  eco-

nomics  is  a lso  an  except ion  to  the  convent iona l  no t ion  tha t

business cycles are a phenomenon that is superimposed upon

the  normal  course  o f  cap i ta l i s t  deve lopment .  In  par t i cu la r ,

I  have in rnind the work of the learned canadian Jesuit Bernard

J .  F .  Lonergan on  C i rcu la t ion  Ana lvs is  119441 '  Fr '  Lonergan

ho lds  tha t  cyc l i ca l  tendenc ies  are  "so l id ly  g rounded in  a

dynamic  s t ruc tu re  o f  the  produc t ive  processes"  o f  cap i ta l i s t

economies .  He ho lds  tha t  recur ren t  cyc les  and depress ionL ike

cond i t ions  are  no t  acc idents ,  nor  who l ly  o r  d i rec t l y  the  pro-

duc t  o f  d isc ree t  ac ts  o f  m isconduct ,  bu t  the  produc t  o f  cumu-

l a t i v e m i s c o n d u c t .

Thus  Lonergan wou ld  inc lude the  d isc ip l ine  o f  economics

wi th in  a  compass  o f  a  la rger  d isc ip l ine ,  whose miss j .on  wou ld

be to  s tudy  no t ,  f j - rs t  o f  a l l ,  cyc les  o f  bus iness  progress

and dec l ine ,  bu t  cyc les  o f  e th ica l  p rogress  and dec l ine ,  o f

wh ich  bus iness  cyc les ,  in  the i r  tu rn ,  a re  a  func t ion .

Accord ing  to  Lonergan,  cyc les  o f  mora l  p rogress  or  dec l ine

are  sus ta ined accord ing  to  whether  "cumula t ive  ins igh t "  o r

"cumulative bias" predominates in a culture- There is moral

p rogress  when cumula t ive  ind iv idua l ,  g roup '  and genera l  in -

s igh t  in fo rm thought  and gu ide  ac t ion i  there  is  mora l  dec l ine

when cumula t ive  ind iv idua l  b ias ,  g roup b ias ,  and genera l  b ias

( i .e . ,  acceptance o f  the  v ray  th ings  are  w i thout  a t tend inq

to  the  pas t  e r ro rs  wh ich  lead to  the  present  s ta te )  de form

thought  and misgu ide  ac t ion .

Lonergan 's  genera l  theory  o f  cyc les  o f  mora l  p roqress

and decl ine is too complex to summarize here, but suff ice

j-t  to say thatr in accordance with the tendency of group bias

to "exclude some fruit ful ideas and to muti late others by

compromise, t t

.  there  ar ises  a  d is t inc t ion  be tween the  shor te r
cyc le ,  due to  g roup b ias ,  and the  longer  cyc le ,  o r ig i -
nated by the general bias of common sense Iacceptance
of the way things arel.  The shorter cycle turns upon
ideas that are neglected by dominant groups only to be
championed later by depressed groups. The longer cycle
is Characterized by the neglect of ideas to which aI l
groups are rendered indif ferent by the general bias of
common sense.
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In  t h i s  way  we  expe r i ence  cyc l es  o f  mo ra l  p rog ress  and  mora l ,

d e c l i n e .

F ^ r  i r r c l -  : c p r o g r e s s  c o n s i s t s  i n  a  r e a l - i z a t i o n  o f  s o m e
i d e a s  t h a t  l - e a d s  t o  t h e  r e a L i z a t i o n  o f  o t h e r s  u n t i l
a  w h o l - e  c o h e r e n t  s e t  i s  c o n c r e t e l y  o p e r a t i v e ,  s o  t h e
r c n c a f a d  c y c l  n s i n n  o f  t i m e l  v  a n d  f r u i t f u l  i d e a s  i n v o l v e s
a  c u m u l a t i v e  d e p a r t u r e  f r o m  c o h e r e n c e .  T h e  o b j e c t i v e
s o c i a l  s i t u a t i o n  p o s s e s s e s  t h e  i n t e l l i g i b i l i t y  p u t  i n t o
i t  b y  t h o s e  t h a t  b r o u g h t  i t  a b o u t .  B u t  w h a t  i s  p u t  i n ,
I e s s  a n d  l e s s  i s  s o m e  p a r t  o f  a  c o h e r e n t  w h o l e  t h a t
w i l l  a s k  f o r  i t s  c o m p l e t i o n ,  a n d  m o r e  a n d  m o r e  i t  1 s
s o m e  a r b i t r a r y  f r a g m e n t  t h a t  c a n  b e  r o u n d e d  o f f  o n l y
b y  g i v i n g  u p  t h e  a t t e m p t  t o  c o m p l e t e  t h e  o t h e r  a r b i t r a r y
c - ^ - - ^ - ! ^  ! L ^ f  h a v c  n r e c e d e d  i  t  o r  w i I I  f o l l o w  i t .  I nr  r  o Y r t l E r r L D  L r r q  u  y r  s u L u u u

t n i s  f a s h i o n  s o c i a l  f u n c t i o n s  a n d  e n t e r p r i s e s  b e g i n
to  con f l i c t ;  some  a t rophy  and  o the rs  q i r o \ ^ /  I i ke  t umou rs l
t h e  o b j e c t i v e  s i t u a t i o n  b e c o m e s  p e n e t r a t e d  w i t h  a n o -
m a l i e s ;  i t  I o s e s  i t s  p o w e r  t o  s u g g e s t  n e w  i d e a s  a n d ,
o n c e  t h e y  a r e  i m p l e m e n t e d ,  t o  r e s p o n d  w i t h  s t i I L  f u r t h e r
a n d  b e t t e r  s u g g e s t r o n s .  T h e  d y n a m i c  o f  p r o g r e s s  i s  r e -
p l a c e d  b y  s l u g g i s h n e s s  a n d  t h e n  b y  s t a g n a t i o n .  I n  t h e
I  i  m i  f  f h a  n n  I  r r  d  i  q n e r n  i  h l  a  i  n l . a l  I  i  n i  h i  I  i  f  r r  i  n  f h e  n h i o c -

t i v e  f a c l s  i s  a n  e q u i l i b r i u m  o f  e c o n o m i c  p r e s s u r e s  a n d
a  b a l a n c e  o f  n a t l o n a l  p o w e r s .

W i t h  r e s p e c t  t o  W i l b e r  a n d  J a m e s o n ' s  c o n t e n t i o n  t h a t

" t he  on f y  cohe ren t  t heo re t i ca l  s t r uc tu re  wh i ch  does  no t  see

l - F c r r r r e n f  c v c l e s  a n d  d e n r e s q i o n l  i  k e  c o n d i t i o n s  a s  a n  a c c i -

d e n t "  i s  M a r x i s t  a n a l y s i s ,  I  c i t e ,  b y  w a y  o f  r e p l y ,  n o t  o n l y

L o n e r g a n ' s C i r c u l a t i o n  A n a l s i s  b u t  h i s  g r e a t  w o r k  I n s i q h t :

A  S t u d y  o f  H u m a n  U n d e r s t a n d i n q  ( 1 9 5 7 ) ,  w h i c h  c o n t a j , n s  a  m a s -

t e r f u l  g e n e r a l i z a t i o n  o f I  r  n n n * r r n  r  n  ^ r . ' h  I  o c n n n m  i  n  n r r n l  a
\  l v r r s r y a r r  -  v w r r  ,  ! t  !  r e

l - h a n r r r  i  n f n  r  h :  c  i  n  i h a n r r r  n fL r r e v r  f

human  commun i t y .

D r o q r e s s  a n d  d e c l i n e  i n  t h e

O f  c o u r s e  L o n e r g a n  i s  w e l l  a w a r e  t h a t  M a r x ' s  i s  t h e

o n L y  o t h e r  t h e o r e t i c a l  s t r u c t u r e  t h a t  ( c o r r e c t l y )  d o e s  n o t

s e e  r e c u r r e n t  c y c l e s  a n d  d e p r e s s i o n l i k e  c o n d i t i o n s  i n  c a p i -

t a l i s t  deve lopmen t  as  acc i den ta l  o r  supe r imposed .  Bu t  i n

L o n e r g a n ' s  a c c o u n t  M a r x ' s  d i a g n o s i s ,  : - n  i t s  o v , r n  t u r n ,  b e c o m e s

a  da tum o f  t he  p rob lem;  i t  becomes  f a r  mo re  wha t  needs  t o

b e  e x p l a i n e d  t h a n  w h a t  e x p l a i n s :

The re  i s  t he  m j , no r  p r i nc i p l e  o f  g roup  b i as  wh i ch  t ends
to  gene ra te  i t s  o \ " / n  co r rec t i ve .  The re  r s  t he  ma jo r  p r i n -
c i p l e  o f  g e n e r a l  b i a s  a n d ,  t h o u g h  i t  t o o  g e n e r a t e s  i t s
o w n  c o r r e c t i v e ,  i t  d o e s  s o  b y  c o n f r o n t i n g  h u m a n  i n t e l l i -
g e n c e  w i t h  t h e  a L t e r n a t i v e  o f  a d o p t i n g  a  h . j - g h e r  v i e w p o i n t
o r  p e r i s h i n g .  T o  i g n o r e  t h e  f a c t  o f  d e c l i n e  w a s  t h e
e r r o r  o f  t h e  o I d  l i b e r a l  v i e w s  o f  a u t o n a t - i c  p - o g r e s s .
The  f a r  mo re  con fus i ng  e r ro r  o f  Ma rx  was  t o  I ump  t o -
g e t h e r  b o t h  p r o g r e s s  a n d  t h e  t w o  p r i n c i p J . e s  o f  d e c l i n e
u n d e r  t h e  i m p r e s s i v e  n a m e  o f  d i a l - e c t i c a l  m a t e r i a l i s m ,
t o  g r a s p  t h a t  t h e  m i n o r  p r i n c i p l e  o f  d e c l i n e  w o u l d  c o r -
r e c t  i t s e l f  m o r e  r a p i d l y  t h r o u g h  c l a s s  w a r ,  a n d  t h e n
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to leap ga i l y  to  the  sweep ing  conc lus ion  tha t  c lass  war
wou ld  i ccL le ra te  p rogress .  what ,  in  fac t ,  was  acce le ra ted
was major decl ine which in Russia and Germany leaped
to  fa i r l y  thorough brands  o f  to ta l i ta r ian ism.  The bas ic
serv ice  o f  the  h igher  v iewpo in t  w i l l  be  a  l ibera t ion
f rom confus ion  th rough c lear  d is t inc t ions .  Progress  is
not to be confused with decl ine; the corrective mechan-
ism o f  the  minor  p r inc ip le  o f  dec l ine  is  no t  to  be  thought
capab le  o f  meet ing  the  issues  se t  by  the  major  p r inc ip le .

Wi lber  and Janeson 's  d iscuss ion  o f  markup pr ic ing  in

the  o l igopo l is t i c  sec tor  o f  the  U.S.  economy is  a  superb  in -

s tance o f  the  expans ion  o f  the  c la ims o f  in te l l igence in  the

face of compound group and general bias, a compound so potent

today  tha t ,  as  Lonergan pu ts  i t ,  t 'men o f  p rac t ica l  common

sense become warped by the situation in which they l ive and

regard  as  ,s ta r ry -eyed idea l i sm and s i l1y  imprac t ica l i t y  any

proposa l  tha t  wou ld  lay  the  axe  to  the  roo t "  o f  the  ob jec t ive

incoherence.

Th is  i s  why ,  as  w i lber  and Jameson found,  r rThe immedia te

response to any demand for labor part icipati-on in management'

par t i cu la r ly  in  inves tment  dec is ions ,  1s  to  wr i te  i t  o f f  as

ideo log ica l  and imprac t ica l .  "

I t  i s  to  the  c red i t  o f  the  au thors  o f  An Inqu i rv  in to

the  Pover tv  o f  Economics  tha t  cunu la t i ve  b ias  o f  th is  sor t

does not deter them.

J I




